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December 8, 2022

The Honorable Kimberly D. Bose

Secretary Federal Energy Regulatory Commission
888 First Street, N.E. Room 1A

Washington, D.C. 20426

Re:  PJM Interconnection L.L.C., Docket No. ER22-26- 003
Compliance Filing Concerning Schedule 9-PSI Settlement Administrative Costs

Dear Secretary Bose:

In compliance with the November 9, 2022 Order of the Federal Energy Regulatory
Commission (“Commission”) accepting the Settlement Agreement and Offer of Settlement
(“Settlement”) resolving all issues set for hearing in the above referenced proceeding, PJIM
Interconnection, L.L.C. (“PJM”) submits revisions to PJM’s Open Access Transmission Tariff
(“Tariff”), Schedule 9-PJMSettlement, PJIM Settlement, Inc. Administrative Services, in
accordance with the terms of the Settlement. The enclosed Tariff revisions are identical to the pro
forma revisions included in Settlement, Appendix B, and consistent with the Settlement. PJM
proposes a February 1, 2023 effective date.

I. BACKGROUND

This proceeding concerns PJM’s October 1, 2021 filing of proposed revisions to PJM’s

Tariff to update the manner in which PJM recovers its administrative costs to better ensure both

rate equity among PJM’s Service Categories and revenue adequacy. Several parties intervened in
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the proceedings, and one party submit a protest. On December 1, 2021, the Commission issued
an order (“December 1 Order”) accepting and suspending the proposed Tariff revisions and
established hearing and settlement judge procedures. On March 31, 2022, pursuant to Rule 602
of the Commission’s Rules of Practice and Procedure, PIM filed the Settlement, resolving all
issues set for hearing. On May 3, 2022, the Commission ALJ issued a Certificate of Uncontested
Offer of Settlement. On May 9, 2022, the Commission Chief Judge terminated Settlement Judge
Procedures in the above-reference proceedings. On November 9, 2022, the Commission issued an
order approving the Settlement.'

II. SATISFACTION OF THE COMPLIANCE REQUIREMENTS OF THE
NOVEMBER 9 ORDER AND THE SETTLEMENT

PJM is submitting this compliance filing in satisfaction of the directives of the November
9 Order? and section 2.1 of the Settlement.> As part of the Settlement, the Settling Parties agreed
to amend Schedule 9-PJMSettlement, PJM Settlement, Inc. Administrative Services, to provide
that PJM Settlement, Inc. shall recover 68% of its costs on a per-invoice basis, and 32% of its costs
subdivided into four equal shares and recovered using the same billing determinants that are used
in Tariff, Schedules 9-1 through 9-4.* The enclosed redlined changes implement this billing
determinant practice, and are identical to the redlines included in Appendix B to the Settlement.
III. EFFECTIVE DATE

Pursuant to Section 2.1 of Settlement, PJM has coded the enclosed Tariff revisions with a

' PJM Interconnection, L.L.C., 181 FERC 461,103 (2022) (“November 9 Order”).

2 See November 9 Order at P 5 (“Section 2.1 of the Settlement provides that upon the Settlement becoming effective
PJM will submit tariff revisions with a proposed effective date the first day of the calendar month that begins at least
30 days after this Settlement becomes effective. PJM is directed to make a compliance filing with Tariff records in
eTariff format, within 30 days of the date this order, to reflect the Commission’s action in this order.”).

3 See Settlement, section 2.1 (“Upon this Settlement becoming effective in accordance with Section 3.1, PIM will
submit tariff revisions, in the form of the pro forma Tariff revisions included in Attachments A and B”).
4 See Settlement, Section 2.1
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February 1, 2023 effective date. Such an effective date properly implements the Settlement.
Section 2.1 provides that the proposed tariff revisions will have an “effective date of the first day
of the calendar month that begins at least thirty (30) days after this Settlement becomes effective
pursuant to Section 3.1.” Section 3.1 provides that the Settlement is “effective on the date that this
Settlement has been approved by a final Commission order,” where a “final Commission order is
an order no longer subject to rehearing.” Given that the Commission order approving the
Settlement was issued on November 9, 2022, in the absence of any requests for rehearing, the order
becomes final on December 9, 2022. February 1, 2023 is the “first day of the calendar month that
begins at least thirty (30) days after this Settlement becomes effective” on December 9, 2022.
IV.  DOCUMENTS ENCLOSED
PJM encloses the following:

1. This transmittal letter;

2. Attachment A — Revisions to the Tariffs in redlined format; and

3. Attachment B — Revisions to the Tariff in clean format.
VI. SERVICE

PJM has served a copy of this filing on all PIM Members and on all state utility regulatory

commissions in the PJM Region by posting this filing electronically. In accordance with the
Commission’s regulations,’ PJM will post a copy of this filing to the FERC filings section of its
internet site, located at the following link: http://www.pjm.com/documents/ferc-manuals/ferc-
filings.aspx with a specific link to the newly-filed document, and will send an e-mail on the same

date as this filing to all PJIM Members and all state utility regulatory commissions in the PJM

5 See 18C.F.R §§ 35.2(¢) and 385.2010()(3).
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Region® alerting them that this filing has been made by PIM and is available by following such
link. If the document is not immediately available by using the referenced link, the document will
be available through the referenced link within 24 hours of the filing. Also, a copy of this filing
will be available on the FERC’s eLibrary website located at the following link:
http://www.ferc.gov/docs-filing/elibrary.asp in accordance with the Commission’s regulations and

Order No. 714.

Respectfully submitted,

/s/ Colleen E. Hicks
Craig Glazer Colleen E. Hicks
Vice President — Federal Government Policy Associate General Counsel
PJM Interconnection, L.L.C. PJM Interconnection, L.L.C.
1200 G Street, N.W., Suite 600 2750 Monroe Boulevard
Washington, D.C. 20005 Audubon, PA 19403
(202) 423-4743 (610) 635-3010
Craig.Glazer@pjm.com Colleen.Hicks@pjm.com

On behalf of PJM Interconnection, L.L.C.

® PJM already maintains, updates and regularly uses e-mail lists for all PJM Members and affected state commissions.



CERTIFICATE OF SERVICE

I hereby certify that I have this day served the foregoing document upon each person
designated on the official service list compiled by the Secretary in this proceeding.
Dated at Audubon, PA, this 8" day of December 2022.

/s/ Colleen E. Hicks

Colleen E. Hicks
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SCHEDULE 9-PJMSettlement
PJM Settlement, Inc. Administrative Services

a) PIM Settlement, Inc. (“PJMSettlement”) is the entity that is (i) contracting with
customers and conducting financial settlements regarding the use of the transmission capacity of
the Transmission System; (ii) the Counterparty with respect to the agreements and “pool”
transactions in the centralized markets that PJM Interconnection, L.L.C., as the Transmission
Provider, administers under the Tariff and Operating Agreement; and (iii) the Counterparty to
Financial Transmission Rights (“FTRs”) and Auction Revenue Rights instruments held by a
Market Participant. PJMSettlement Services comprise all of the activities of PJMSettlement
associated with PJMSettlement performing the services of being the Counterparty and
conducting financial settlements.

b) The cost of operating PJMSettlement, including principal and/or depreciation expense,
interest expense and financing costs, if any, shall be recovered from users of the PJMSettlement
Services pursuant to the PJMSettlement Rate set forth in this Schedule 9-PJMSettlement.

c) PJMSettlement Rate: PJM will charge each user of PJMSettlement Services on the
following basis: (i) PJMSecttlement Rate, Component 1, as defined in subpart d) below, times the
number of invoices PJMSettlement issues to such user for such month; and (ii) the sum of the
products of each of Components 2a through 2f times, respectively, the corresponding

determinant specified for such subcomponent.Each—eustomer—receiving—an—invoice—from

a1 O D) O

d) The PJMSettlement Rate shall be calculated monthly, in accordance with the following
formulas:

PJMSettlement Rate, Component 1 =

[PMSC * 0.68]
[Per-Invoice Determinants]

PJMSettlement Rate, Component 2a =
[PMSC *0.32 * 0.25]
PJIMTHTU

PJM will charge each user of PJMSettlement Services each month a charge equal to the Monthly
PJMSettlement Rate, Component 2a rate defined above times the total quantity in MWhs of
energy delivered (including losses, but excluding Direct Charging Energy) during such month by
such user as a transmission customer under this Tariff for Point-to-Point Transmission Service or
Network Integration Transmission Service.

PJMSettlement Rate, Component 2b =
[PMSC * 0.32* 0.25] * 0.6
Monthly FTR MWh Determinants

PJIM will charge each user of PJMSettlement Service each month a charge equal to
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PJMSettlement Rate, Component 2b. as defined above, times the total FTRs in megawatt-hours
during such month held by such user as an FTR Holder. Component 2b of this charge applies to
all bids submitted into any round of the Long-term, Annual, or monthly FTR Auctions.

PJMSettlement Rate, Component 2¢ =
[PMSC * 0.32 * 0.25] *0.4
Monthly FTR Bid/Offer Hours Determinants

PJM will charge each user of PJMSettlement Service each month a charge equal to the
PJMSettlement Rate, Component 2¢, as defined above, times the sum of (1) the number of hours
in all bids to buy Financial Transmission Rights Obligations submitted by such user during such
month, plus (2) five times the number of hours in all bids to buy Financial Transmission Rights
Options submitted by such user during such month. Component 2¢ of this charge applies to all
bids submitted into any round of the Annual FTR Auction and to all bids submitted into the
applicable monthly FTR Auction.

PJMSettlement Rate, Component 2d =
[PMSC * 0.32 * 0.25] * 0.987
Monthly MS MWh Determinants

PJM will charge each user of PJMSettlement Service each month a charge equal to
PJMSettlement Rate, Component 2d, as defined above, times (1) the total quantity in MWhs of
energy delivered to load (including losses and net of operating Behind The Meter Generation,
but not to be less than zero) in the PJM Region or for export from such region during such month
by such user as a customer under Point-to-Point Transmission Service (other than Wheeling-
Through Service, as defined below) or Network Integration Transmission Service, plus (2) the
total quantity in MWhs of energy input into the Transmission System during such month by such
user as a Generation Provider, as defined below, plus (3) the total quantity in MWhs of all
accepted Increment Offers and accepted Decrement Bids, and all accepted “Up-to” Congestion
Transactions submitted pursuant to Tariff, Attachment K-Appendix, section 1.10.1A(c),
submitted by such user during such month.

For purposes of this Schedule, a Generation Provider shall be: (i) a Generation Owner, as such
term is defined in the Operating Agreement; provided, however, that if a Generation Owner is
not the entity credited on PJM’s records for the energy input into the Transmission System from
the generation facilities owned or leased (with rights equivalent to ownership) by such
Generation Owner, as, for example, in the case of a qualifying facility selling energy to a public
utility pursuant to section 210 of the Public Utility Regulatory Policies Act of 1978, then, with
respect to such energy, the Generation Provider shall be the entity credited on PJM’s records for
the energy input into the Transmission System from such generation facilities; (i1) a Network
Customer or Point-to-Point Transmission Service customer, with respect to energy arranged by
such customer to be delivered for import into the PJM Region; or (iii) a Market Seller with
respect to energy arranged by such Market Seller to be delivered for import to the boundaries of
the PJM Region and for which there is no separately identifiable Transmission Customer. As the
term is used in this Schedule 9-3, energy “credited on PJM’s records” does not necessarily mean
that a monetary credit resulted on any billing statement provided by PJM.
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Furthermore, for purposes of this Schedule, Wheeling-Through Service is Point-to-Point
Transmission Service for which both the Point of Receipt and the Point of Delivery are at
interconnections of the PJM Region with other Control Areas.

PJMSettlement Rate, Component 2e =
[PMSC * 0.32 * 0.25] * 0.013
Monthly MS Bid/Offer Segment Determinants

PJM will charge each user of PJMSettlement Service each month a charge equal to the sum of
the PJMSettlement Rate, Component 2e. as defined above., times the number of Bid/Offer
Segments, as defined below, submitted by such user during such month.

For purposes of this Schedule, a Bid/Offer Segment shall be each price/quantity pair submitted
into the Day-ahead Energy Market, including those submitted in the generation rebidding period
pursuant to Tariff, Attachment K-Appendix, section 1.10.9(a). Segments shall be hourly for each
bid to purchase energy, each Increment Offer, each Decrement Bid, each “Up-to” Congestion
Transaction, and each Day-ahead Pseudo-Tie Transaction. Segments shall be daily for each offer
to_sell other than an Increment Offer. Each “Up-to” Congestion Transaction also shall be
considered a Bid/Offer Segment.

PJMSettlement Rate, Component 2f =
[PMSC * 0.32 * 0.25]
CROM Determinants

PJM will charge each user of PJMSettlement Services each month a charge equal to the
PJMSettlement Rate, Component 2f defined above times the summation for each day of such
month of the Daily Unforced Capacity Obligation of such user as a Load Serving Entity, as
determined for each such day pursuant to RAA, Schedule 8 or RAA, Schedule 8.1. In addition to
any charge under this section, PJM will charge each month, to each user as an entity that
included in an FRR Capacity Plan, self-scheduled, or sold and cleared, in a Reliability Pricing
Model Auction, a Capacity Resource committed to serve load for such month, a charge equal to
the Capacity Resource and Obligation Management Service Rate defined below times such
entity’s total share, in MWs, of the Unforced Capacity of all Capacity Resources cleared or self-
scheduled (including through an FRR Capacity Plan) by such entity, for commitment to serve
load during such month.

where

PMSC (PJMSettlement Costs) is the Actual Costs of PJMSettlement associated with
PJMSettlement Sservices, calculated as the sum of PSI A.1 plus PSI A.2 plus PSI A.3 for the
month for which the PJMSettlement Rate is being calculated, where

“PSI A.1” equals the product of 4.0% times the Actual Costs for all Divisions in
the month for which the PJMSettlement Rate is being calculated.
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And where,

“PSI A.2” equals an allocation to the PJMSettlement Services Centrol-Area
Administration—Serviee—of PIM’s Actual Costs for Management Service Cost
during the month for which the PJMSettlement Rate is being calculated, based on
the formula in Schedule 9-5.

“PSI A.3” equals PJM’s Actual Costs for Non-Divisional Costs that are assigned
to PJMSettlement Control-Area-Administration-Services for the month for which
the PJMSettlement Rate is being calculated.

“Per-Invoice Determinants™ are the number of invoices PJM_Settlement, Inc. issues to
Transmission Customers and Market Participants in the month for which PJMSettlement
Rate is being calculated.

And where:

“PIMTHTU?” are the same determinants as listed in Schedule 9-1 Control Area
Administration Service.

“Monthly FTR MWh Determinants” are the same determinants as listed in
Schedule 9-2 Financial Transmission Rights Administration Service.

“Monthly FTR Bid/Offer Hours Determinants” are the same determinants as

listed in Schedule 9-2 Financial Transmission Rights Administration Service

“Monthly MS MWh Determinants” are the same determinants as listed in
Schedule 9-3 Market Support Service

“Monthly MS Bid/Offer Segment Determinants” are the same determinants as
listed in Schedule 9-3 Market Support Service; and

“CROM Determinants” are the same determinants as listed in Schedule 9-4

Capacity Resource and Obligation Management Service
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Attachment B

Revisions to the

PJM Open Access Transmission Tariff

(Clean Format)



SCHEDULE 9-PJMSettlement
PJM Settlement, Inc. Administrative Services

a) PIM Settlement, Inc. (“PJMSettlement”) is the entity that is (i) contracting with
customers and conducting financial settlements regarding the use of the transmission capacity of
the Transmission System; (ii) the Counterparty with respect to the agreements and “pool”
transactions in the centralized markets that PJM Interconnection, L.L.C., as the Transmission
Provider, administers under the Tariff and Operating Agreement; and (iii) the Counterparty to
Financial Transmission Rights (“FTRs”) and Auction Revenue Rights instruments held by a
Market Participant. PJMSettlement Services comprise all of the activities of PJMSettlement
associated with PJMSettlement performing the services of being the Counterparty and
conducting financial settlements.

b) The cost of operating PJMSettlement, including principal and/or depreciation expense,
interest expense and financing costs, if any, shall be recovered from users of the PJMSettlement
Services pursuant to the PJMSettlement Rate set forth in this Schedule 9-PJMSettlement.

C) PJMSettlement Rate: PJM will charge each user of PJMSettlement Services on the
following basis: (i) PIMSettlement Rate, Component 1, as defined in subpart d) below, times the
number of invoices PJMSettlement issues to such user for such month; and (ii) the sum of the
products of each of Components 2a through 2f times, respectively, the corresponding
determinant specified for such subcomponent.

d) The PJMSettlement Rate shall be calculated monthly, in accordance with the following
formulas:

PJMSettlement Rate, Component 1 =

[PMSC * 0.68]
[Per-Invoice Determinants]

PJMSettlement Rate, Component 2a =
[PMSC * 0.32 * 0.25]
PIMTHTU

PJM will charge each user of PJMSettlement Services each month a charge equal to the Monthly
PJMSettlement Rate, Component 2a rate defined above times the total quantity in MWhs of
energy delivered (including losses, but excluding Direct Charging Energy) during such month by
such user as a transmission customer under this Tariff for Point-to-Point Transmission Service or
Network Integration Transmission Service.

PJMSettlement Rate, Component 2b =
[PMSC * 0.32* 0.25] * 0.6
Monthly FTR MWh Determinants

PIM will charge each user of PJMSettlement Service each month a charge equal to
PJMSettlement Rate, Component 2b, as defined above, times the total FTRs in megawatt-hours
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during such month held by such user as an FTR Holder. Component 2b of this charge applies to
all bids submitted into any round of the Long-term, Annual, or monthly FTR Auctions.

PJMSettlement Rate, Component 2¢ =
[PMSC * 0.32 * 0.25] *0.4
Monthly FTR Bid/Offer Hours Determinants

PIM will charge each user of PJMSettlement Service each month a charge equal to the
PJMSettlement Rate, Component 2c, as defined above, times the sum of (1) the number of hours
in all bids to buy Financial Transmission Rights Obligations submitted by such user during such
month, plus (2) five times the number of hours in all bids to buy Financial Transmission Rights
Options submitted by such user during such month. Component 2c of this charge applies to all
bids submitted into any round of the Annual FTR Auction and to all bids submitted into the
applicable monthly FTR Auction.

PJMSettlement Rate, Component 2d =
[PMSC * 0.32 * 0.25] * 0.987
Monthly MS MWh Determinants

PIM will charge each user of PJMSettlement Service each month a charge equal to
PJMSettlement Rate, Component 2d, as defined above, times (1) the total quantity in MWhs of
energy delivered to load (including losses and net of operating Behind The Meter Generation,
but not to be less than zero) in the PJIM Region or for export from such region during such month
by such user as a customer under Point-to-Point Transmission Service (other than Wheeling-
Through Service, as defined below) or Network Integration Transmission Service, plus (2) the
total quantity in MWhs of energy input into the Transmission System during such month by such
user as a Generation Provider, as defined below, plus (3) the total quantity in MWhs of all
accepted Increment Offers and accepted Decrement Bids, and all accepted “Up-to” Congestion
Transactions submitted pursuant to Tariff, Attachment K-Appendix, section 1.10.1A(c),
submitted by such user during such month.

For purposes of this Schedule, a Generation Provider shall be: (i) a Generation Owner, as such
term is defined in the Operating Agreement; provided, however, that if a Generation Owner is
not the entity credited on PJM’s records for the energy input into the Transmission System from
the generation facilities owned or leased (with rights equivalent to ownership) by such
Generation Owner, as, for example, in the case of a qualifying facility selling energy to a public
utility pursuant to section 210 of the Public Utility Regulatory Policies Act of 1978, then, with
respect to such energy, the Generation Provider shall be the entity credited on PJM’s records for
the energy input into the Transmission System from such generation facilities; (ii) a Network
Customer or Point-to-Point Transmission Service customer, with respect to energy arranged by
such customer to be delivered for import into the PJM Region; or (iii) a Market Seller with
respect to energy arranged by such Market Seller to be delivered for import to the boundaries of
the PJM Region and for which there is no separately identifiable Transmission Customer. As the
term is used in this Schedule 9-3, energy “credited on PJM’s records” does not necessarily mean
that a monetary credit resulted on any billing statement provided by PIM.
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Furthermore, for purposes of this Schedule, Wheeling-Through Service is Point-to-Point
Transmission Service for which both the Point of Receipt and the Point of Delivery are at
interconnections of the PJM Region with other Control Areas.

PJMSettlement Rate, Component 2e =
[PMSC * 0.32 * 0.25] * 0.013
Monthly MS Bid/Offer Segment Determinants

PJM will charge each user of PJMSettlement Service each month a charge equal to the sum of
the PJMSettlement Rate, Component 2e, as defined above, times the number of Bid/Offer
Segments, as defined below, submitted by such user during such month.

For purposes of this Schedule, a Bid/Offer Segment shall be each price/quantity pair submitted
into the Day-ahead Energy Market, including those submitted in the generation rebidding period
pursuant to Tariff, Attachment K-Appendix, section 1.10.9(a). Segments shall be hourly for each
bid to purchase energy, each Increment Offer, each Decrement Bid, each “Up-to” Congestion
Transaction, and each Day-ahead Pseudo-Tie Transaction. Segments shall be daily for each offer
to sell other than an Increment Offer. Each “Up-to” Congestion Transaction also shall be
considered a Bid/Offer Segment.

PJMSettlement Rate, Component 2f =
[PMSC * 0.32 * 0.25]
CROM Determinants

PJM will charge each user of PJMSettlement Services each month a charge equal to the
PJMSettlement Rate, Component 2f defined above times the summation for each day of such
month of the Daily Unforced Capacity Obligation of such user as a Load Serving Entity, as
determined for each such day pursuant to RAA, Schedule 8 or RAA, Schedule 8.1. In addition to
any charge under this section, PJM will charge each month, to each user as an entity that
included in an FRR Capacity Plan, self-scheduled, or sold and cleared, in a Reliability Pricing
Model Auction, a Capacity Resource committed to serve load for such month, a charge equal to
the Capacity Resource and Obligation Management Service Rate defined below times such
entity’s total share, in MWs, of the Unforced Capacity of all Capacity Resources cleared or self-
scheduled (including through an FRR Capacity Plan) by such entity, for commitment to serve
load during such month.

where

PMSC (PJMSettlement Costs) is the Actual Costs of PJMSettlement associated with
PJMSettlement Services, calculated as the sum of PSI A.1 plus PSI A.2 plus PSI A.3 for the
month for which the PJMSettlement Rate is being calculated, where

“PSI A.1” equals the product of 4.0% times the Actual Costs for all Divisions in
the month for which the PJMSettlement Rate is being calculated.
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And where,

“PSI A.2” equals an allocation to the PJMSettlement Services of PJM’s Actual
Costs for Management Service Cost during the month for which the
PJMSettlement Rate is being calculated, based on the formula in Schedule 9-5.

“PSI A.3” equals PJM’s Actual Costs for Non-Divisional Costs that are assigned
to PJMSettlement Services for the month for which the PJMSettlement Rate is
being calculated.

“Per-Invoice Determinants” are the number of invoices PJM Settlement, Inc. issues to
Transmission Customers and Market Participants in the month for which PJMSettlement
Rate is being calculated.

And where:

“PIMTHTU” are the same determinants as listed in Schedule 9-1 Control Area
Administration Service.

“Monthly FTR MWh Determinants” are the same determinants as listed in
Schedule 9-2 Financial Transmission Rights Administration Service.

“Monthly FTR Bid/Offer Hours Determinants” are the same determinants as
listed in Schedule 9-2 Financial Transmission Rights Administration Service

“Monthly MS MWh Determinants” are the same determinants as listed in
Schedule 9-3 Market Support Service

“Monthly MS Bid/Offer Segment Determinants” are the same determinants as
listed in Schedule 9-3 Market Support Service; and

“CROM Determinants” are the same determinants as listed in Schedule 9-4
Capacity Resource and Obligation Management Service
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