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DP&L

March 3, 2020
Filed via eTariff

Hon. Kimberly D. Bose

Secretary

Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, DC 20426

RE:  The Dayton Power and Light Company
Application to Establish a Formula Transmission Rate;
Modify Rates in PJM Open Access Transmission Tariff, Sch. 1A, Sch. 7,
Sch. 8 and Attachment H-15;
and for Waivers of Specified Filing Requirements Associated with Rate Changes
Docket No. ER20-  -000

Dear Secretary Bose:

The Dayton Power and Light Company, pursuant to section 205 of the Federal Power Act
(“FPA”), 16 U.S.C. § 824d, and Part 35 of the Regulations of the Federal Energy Regulatory
Commission (“FERC” or the “Commission”), 18 C.F.R. pt. 35, hereby files this Application’
requesting that the Commission:

1) approve a modification in DP&L’s methodology for establishing the
Network Integration Transmission Service (“NITS”) rate charged for the
Dayton Zone. The existing, current stated revenue requirement and rate in the
PJM Open Access Transmission Tariff (“PJM Tariff”), Attachment H-15,
would be modified by referencing a transmission formula rate (“Formula
Rate) and associated protocols (“Protocols”), which are set forth in new PJM
Tariff Attachments H-15A and H-15B;

! Pursuant to Order No. 714, this filing is being submitted by PJM Interconnection L.L.C.
(“PJM”) on behalf of DP&L as part of an XML filing package that conforms with the
Commission’s regulations. PJM has agreed to make all filings on behalf of the PJM Transmission
Owners in order to retain administrative control over the PJM Tariff. Thus, DP&L has requested
that PJM submit this PJM Tariff Revision to Sch. 1A, Sch. 7, Sch. 8 and Attachment H-15 in the
eTariff system as part of PJM’s electronic Intra PJM Tariff.
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2) accept a modified NITS revenue requirement and rate as set forth in
proposed PJM Tariff Attachment H-15 effective on May 3, 2020, based on
projected 2020 data, and subject to annual revisions beginning January 1, 2021
and each calendar year thereafter. The annual revisions would be made
through a posting to the PJM website on or before October 15" of each year, to
reset rates based on projected data for the next calendar year, with rates
effective January 1 of that next calendar year, including where applicable a
true-up adjustment to adjust actual revenues based upon a projected revenue
requirement to the actual revenue requirement for that same year;

3) accept and make effective on May 3, 2020, a modified rate for PJM Tariff
Schedule 1A (relating to Scheduling, System Control and Dispatch Service),
based a formula set forth on the final page of the proposed PJM Tariff
Attachment H-15A, subject to annual revisions beginning January 1, 2021 and
each calendar year thereafter based upon historical data;

4) accept and make effective on May 3, 2020, a modified rate for PJM Tariff
Schedule 7 (relating to Firm Point-to-Point Transmission Service) and
Schedule 8 (relating to non-Firm Point-to-Point Transmission Service) , based
on the NITS rate determined as set forth above and scaled to include rates as
appropriate yearly, monthly, weekly, Daily On-Peak and Daily Off-Peak
charges, and subject to annual revisions beginning January 1, 2021 and each
calendar year thereafter with a true-up adjustment made consistent with an at
the same time as the true-up adjustment for the NITS rate; and

5) grant any appropriate and necessary waivers of the filing requirements set

forth in 18 C.F.R. § 35.13 (2019) that are otherwise applicable to a filing for a

change in rate schedules but not relevant in the context of a formula rate filing.

The Formula Rate and Protocols that DP&L is filing today have an end-result that is just
and reasonable and consistent with Commission precedent regarding transmission formula rates
using projected data.

DP&L respectfully requests that the Commission accept the tariff and rate modifications to
Schedule 1A, Schedule 7, Schedule 8, and Attachment H-15 and the new Attachments H-15A and H-15B

(Formula Rate and Protocols) and permit all such changes to be effective after sixty days of

notice, May 3, 2020.
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I BACKGROUND

A. Applicant

DP&L is an Ohio public utility that owns transmission facilities subject to the functional
control by PJM and provides electric distribution services to over 520,000 customers in the
Dayton Ohio area. DP&L is a wholly-owned subsidiary of DPL Inc., which in turn is a wholly-
owned indirect subsidiary of the ultimate parent, The AES Corporation (“AES”). DP&L owns
and operates approximately 1,682 miles of transmission facilities operating at voltages of 345
kV, 138 kV, or 69 kV.

AES is a Delaware corporation and is a registered public utility holding company under
the Public Utility Holding Company Act of 2005. As such, it files a FERC Form 60 annually.
AES is a Fortune 500 global power company that provides affordable, sustainable energy to 14
countries through a diverse portfolio of distribution businesses as well as thermal and renewable
generation facilities, with 2018 revenues of $11 billion and assets of $33 billion. Within the
United States, AES is the indirect owner of approximately 8,800 MW of generating capacity.? In
addition to its indirect ownership of DP&L, AES indirectly owns Indianapolis Power & Light
Company (IPL), which is an integrated utility owning generation, transmission and distribution

facilities in Indiana.

2 In addition to the above-referenced 8,800 MW, AES has additional generation capacity in solar
powered projects that AES partially and indirectly owns through a 50% ownership share in FTP
Power LLC (aka “sPower”). The ownership structure of sPower and the various projects that it
has developed is complex and not relevant to this Application. A more detailed description of
that ownership structure and the projects developed by sPower can be found in the AES
“Triennial Market Power Update for Northeast Region” filed Dec. 20, 2019, in multiple dockets,
including The Dayton Power and Light Company, Docket No. ER10-1728-000.
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B. Existing Rates

1. NITS Revenue Requirement and Rate. DP&L provides open access to its

transmission system pursuant to the rates, terms, and conditions of the PJM Tariff. Its current
Network Integrated Transmission Service (“NITS”) rate is set forth in Attachment H-15 to the
PJM Tariff. DP&L filed an unbundled open-access transmission tariff (“DP&L OATT”) in
Docket Nos. ER98-1292-000 and subsequently reached a settlement that, among other things,
established a fixed NITS revenue requirement.®> Subsequently, when DP&L joined PJM in 2004,
that same revenue requirement was transferred over to Attachment H-15 of the PJM Tariff.*
Since 2004, the only substantive change in the NITS rate was to incorporate the lower federal tax
rate that was enacted by the Tax Cut and Jobs Act of 2017.°

The proposed tariff changes in Attachment H-15:

° reference the new formula rate and Protocols set forth in Attachments H-15A and
H-15B;
o clarify that losses for retail load within the Dayton Zone may be computed rather

than based on an estimated default value; and
o delete an obsolete footnote.
The proposed NITS rate of $1,204.75/MW-month is computed and shown in proposed

Attachment H-15A. Relative to the current NITS rate in the current Attachment H-15 of

3 The Dayton Power and Light Company, Docket No. ER98-1292-000, Application filed
December 19, 1997; settlement filed Jan. 1, 1999; settlement approved in Docket Nos. ER98-
1292-000 and EL98-20-000, 88 FERC § 61,152 (July 30, 1999).

4 See PJM Interconnection, L.L.C., Docket Nos. ER04-1068-000, et al., 108 FERC 9 61,318
(2004) at 99 47-50 and Ordering Paragraph C (incorporating rates and other conditions from a
prior settlement applied to DP&L’s prior stand-alone open access transmission tariff with an
adjustment in the rate to reflect a change from a 12 CP rate divisor under the DP&L OATT to 1
CP rate divisor under the PJM Tariff).

5 The Dayton Power and Light Company, Docket No. EL18-117-000, 165 FERC 9 61,094
(2018).
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$1,046.79/MW-month, the proposed NITS rate is a 15.1% increase, which has a projected annual
revenue effect of an increase of approximately $6.2 million (or $4.1 million for the May through
December 2020 period) using PIM’s 2020 Network Service Peak Load for the Dayton Zone of
3,258.6 MW. As discussed in more detail below, this rate will be subject to an annual true-up to
actual costs and revenues.

The current and proposed Attachment H-15 also include Wholesale Distribution Charges
that are applicable to certain wholesale customers who use the DP&L transmission system, but
also use facilities operating at a distribution facility voltage level (38 kV or 12 kV). No changes
are proposed to those Wholesale Distribution Charges.

2. Firm and Non-Firm Point-to-Point Transmission Service. DP&L’s current

firm and non-firm point-to-point transmission service are found in Schedules 7 and 8,
respectively, of the PJM Tariff. The existing rates also date back to DP&L’s 1999 OATT and
were also transferred over to the PJM Tariff in 2004. The changes proposed here reset the
Schedule 7 and 8 rates to the equivalent level of the proposed NITS rate, and there would be
future adjustments each year as the NITS rate adjusts each year pursuant to the transmission
formula rate. Because there is currently no firm or non-firm point-to-point transmission service
to any customer with load within the Dayton zone, the changes proposed here do not result in
any change in revenue for DP&L.

3. Scheduling, System Control and Dispatch Service Rate. PJM currently charges for

scheduling, system control and dispatch within the Dayton Zone under Schedule 1A. The
current Schedule 1A rate is also a carryover from the rate first established in DP&L’s OATT in
1998. Using the historic data from the most current FERC Form 1 and the formula set forth in

Appendix 12 to proposed PJIM Tariff Attachment H-15A, DP&L proposes a change in the
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Schedule 1A from the current level of $0.0797/MWh to $0.0706/ MWh. This new rate results in
a minor decrease in projected Schedule 1A revenue of about $137,000.

Additionally, an obsolete footnote in Schedule 1A relating to a DP&L settlement that
terminated in 2014 is deleted.

IL. PURPOSE OF FILING.

One of the driving factors in proposing a transmission formula rate at this time is that DP&L is
planning to construct approximately $170 million in new or upgraded transmission facilities over the next
five years. This represents a 40% increase in DP&L’s current gross transmission investment and is in
addition to the transmission investments typically made for capitalized repairs and minor upgrades that
has typically varied between $5 million and $14 million a year. DP&L is required to meet NERC criteria
to ensure the reliability of the Bulk Power System that serves the Dayton area load. Under certain outage
or system conditions, the transmission system will need reinforcements to continue operating within its
rated limits and will require new or upgraded facilities. In addition to completing the required NERC
criteria projects, DP&L is tasked with evolving its legacy system of 1,682 miles of transmission line
miles and 154 substations to meet the reliability needs of our customers. The DP&L transmission system
was largely built out in the 1950°s through 1970’s. Presently, approximately 60% of transmission line
facilities are greater than 50 years old and approximately 500 miles of wood pole 69kV lines will be at
least 60 years old by 2025. While DP&L does not intend to establish a blanket requirement that any line
or structure of a certain age be replaced, internal evaluations of poorly performing circuits and other data
on outages and maintenance requirements indicate that selective replacement of older transmission
facilities and enhanced system configurations (i.e. addition of circuit breakers at tapped substations) will
improve customer reliability.

This overall investment of $170M is in addition to the transmission investments typically made
for capitalized repairs and minor upgrades that has typically varied between $5 million and $14 million a

year.
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The Commission has recognized the importance and usefulness of transmission formula
rates in connection with the need to invest in transmission facilities. That is, transmission
formula rates can support capital investment in transmission facilities relative to stated rates by
reducing the time lag in the recovery of transmission costs for new projects. See Promoting
Transmission Inv. Through Pricing Reform, Order No. 679, FERC Stats. & Regs. 431,222 at P
386 (2006) (“We agree with several commenters that formula rates can provide the certainty of
recovery that is conducive to large transmission expansion programs [and] we continue to

encourage public utilities to explore the benefits of filing transmission-related formula rates.”).

III. DESCRIPTION OF THIS FILING

As noted above, DP&L currently recovers its NITS transmission costs through a stated
transmission rate under the PJM Tariff that was initially approved in 1999 in an DP&L Open
Access Transmission Tariff proceeding, and then rolled-over to the PJM tariff in 2004 when
DP&L joined PJM. It has been changed substantively only in 2018 to reflect a federal tax rate
change. With the present filing, DP&L would replace this stated rate with a Formula Rate based
on projected data, and associated Protocols, which, as detailed herein, will result in annual true-
up adjustments reflecting actual data in a manner consistent with Commission precedent.

A. Formula Rate and Protocols.

DP&L’s proposed Formula Rate and Protocols are being filed as Attachments H-15A and
Attachment H-15B of the PJM Tariff, respectively. In addition, DP&L proposes changes to
Schedules 7 and 8 of the PIM OATT for point-to-point service. That change is to reset the point-
to-point transmission service to equivalent levels of the proposed NITS rate on Attachment H-15.
As aresult of this cross-reference, the Schedule 7 and Schedule 8 rates will reset each year along

with the NITS rate. Schedule 1A charges are also modified by reference to a formula set forth in
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Attachment H-15A and would reset each year. The Formula Rate and the Protocols are attached
to and supported by the Prepared Direct Testimony of Dr. Paul Dumais (“Dumais Testimony™).

1. Formula Rate. The Formula Rate is created with projected transmission costs
on a calendar year basis, with an annual true-up (with interest) to ensure that only actual costs are
collected. As described in greater detail by Dr. Dumais, the structure used and the formulae
themselves within the structure are similar to several other transmission formula rates that the
Commission has approved for other transmission owners in the PJM region.®

The Commission has approved formula rates based either on actual costs or with
projected costs that are subsequently trued-up to actual costs and revenues. DP&L is proposing
to use the second approach, for the same reason that the Commission has previously recognized
in approving similar formula rates, i.e., that a forward-looking formula rate is a reasonable means
to avoid lag in cost recovery. Midwest Indep. Transmission Sys. Operator, Inc., 141 FERC q
61,121 at P 77 (2019).

The testimony of Dr. Dumais and Mr. Adrien McKenzie, Chartered Financial Analyst
and President of FINCAP, Inc., also support a 50 basis point adder to the DP&L return based on
DP&L’s membership in PJIM. This approach is consistent with FERC precedent and as applied
within PJM generally. See e.g., PJM Interconnection, L.L.C. and Jersey Central Power & Light
Company, Docket No. ER20-227-000, 169 FERC q 61,205 at P30 (Dec. 19, 2019) (holding that
the requested 50 basis point adder for participation in an RTO is consistent with Federal Power
Act section 219 and Commission precedent, so long as the resultant ROE falls within the

applicable zone of reasonableness and the transmission owner remains a member of an RTO). In

6 See, e. g., PJM Interconnection, L.L.C. and Potomac Elec. Power Co., 167 FERC 61,192
(2019); PJM Interconnection, L.L.C. and Northeast Transmission Development, LLC, 155 FERC
161,097 (2016); NextEra Energy Transmission West, LLC, 154 FERC 461,009 (2015).
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conformance with those requirements, DP&L respectfully submits: 1) the resultant rate of
return, after this adder, remains within the range of reasonableness developed by Mr. McKenzie
and supported in his Direct Testimony submitted herein and discussed in a separate section
below; and 2) DP&L is and currently intends to remain a member of PJM.

The Formula Rate to be effective May 3, 2020, also includes projected values for
Construction Work in Progress (“CWIP”) of certain planned transmission projects that are
eligible for this transmission rate incentive pursuant to Federal Power Act § 219 (as added by
Section 1241 of the Energy Policy Act of 2005 (“EPAct 2005”")) and the Commission’s Order
No. 679. DP&L has filed for this CWIP in Rate Base incentive and described the specific
projects that are eligible for the incentive in another pending proceeding recently filed: The
Dayton Power and Light Company, Docket No. ER20-1068-000 (filed Feb. 25, 2020).” The
Formula Rate includes placeholders but no positive values for an additional return incentive
(above the RTO participation adder) for qualified projects. DP&L has not requested that
additional incentive either in this Application or Docket No. ER20-1068-000. Its inclusion in the
formula rate here is to accommodate potential future use.

The annual revenue requirement computed by the formula is converted to a monthly per
MW charge using the Dayton peak zonal load (1 Coincident Peak), which is the current method
approved by the Commission to convert DP&L’s current stated annual revenue requirement to a

monthly per MW charge and is the predominant method for determining NITS rates in PJM.

7 Also requested in Docket No. ER20-1068-000 is an FPA § 219 incentive for prudently-
incurred costs of qualifying projects that are abandoned through no fault of DP&L’s. Both this
instant Application and the Application in Docket No. ER20-1068-000 support the 50 basis point
adder to return on equity for participation in a Regional Transmission Organization.
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2. True-up to the Formula Rate. An annual true-up to actual data is an integral

part of DP&L’s Application. This mechanism is well-known to the Commission, which has
approved a substantial number of transmission formula rates with true-up mechanisms.® The
process, more completely described in the Protocols, is as follows. Actual data for the period
July 1, 2020 through December 31, 2020, will be known sometime in 2021. Under the proposed
Protocols, there will be an informational filing to the Commission on or before June 15, 2021,
which will also be posted on the PJM web-site, to show the true-up adjustment for the period
May — December 2020, that would be reflected in rates as of January 1, 2022. Additionally,
DP&L will post to the PJM website on or before October 15, 2021, new rates to be effective
January 1, 2022 for calendar year 2022. That October posting will be based on projected data for
2022 and include the true-up adjustment plus interest relating to the period July 1, 2020 —
December 31, 2020.

Mechanically, the true-up will be done by taking the difference between the revenue
realized under the projected transmission revenue requirement (“PTRR”) and rate that is
presented in this Application for the period beginning with the effective date of rates and ending
December 31, 2020, and comparing it to the actual transmission revenue requirement (“ATRR”)
for the same period, once actual data is known. To determine the actual revenue requirement,
DP&L will determine the revenue requirement for all of 2020 and multiply this by the percent of
time in 2020 during which the Formula Rate is in effect. The difference will be applied as an

addition to or subtraction from the PTRR for the 2022 calendar year. This will ensure that

8 See PacifiCorp, Docket No. ER11-3643, 143 FERC 9 61,162 (2013); Pub. Serv. Elec. & Gas
Co., Docket No. ER08-1233, 124 FERC 9 61,303 (2008); Entergy Servs., Inc., Docket No.
ER13- 948, 156 FERC 9 61,127 (2016); Ne. Utils. Serv. Co., Docket No. ER03-1247, 108 FERC
961,240 (2004); Transource Kan., LLC, Docket No. ER15-958, 151 FERC 461,010 (2015);
Kanstar Transmission, LLC, Docket No. ER15-2237, 152 FERC 9 61,209 (2015); RiteLine IIL.,
LLC, Docket No. ER11-4070, 137 FERC 4 61,039 (2011).

-10 -
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DP&L recovers its costs and that transmission customers pay a NITS rate that is based on actual
costs. The true-up will also include interest on the excess or deficiency calculated using the
interest rate determined by 18 CFR § 35.19a and applied from the midpoint of the time period
during which the Formula Rate is in effect during 2020 to the midpoint of January 2022-
December 2022 (July 1, 2022) where the true-up is included in rates as of January 1, 2022 and
returned over 12 months).’

True-ups in subsequent years would be the same except that the difference between
revenue under the projected rate and the ATRR would apply to a full year and the interest would
be computed over 24 months. Each October, the difference between the revenue under the
projected rate for the prior year and the ATRR for the prior year will be added to or subtracted
from the PTRR for the upcoming year, with interest.

3. Protocols. The Protocols proposed here and supported by Dr. Dumais were
developed after reviewing other protocols that the Commission has approved in other
proceedings for other transmission owners. In particular, close attention was paid to the
guidance provided by the Commission in Midwest Indep. Transmission Sys. Operator, Inc., 139
FERC 9 61,127 (2012), order on investigation, 143 FERC 4 61,149 (2013), order on reh’g, 146

FERC 4 61,209, order on compliance filing, 146 FERC § 61,212 (2014) (“MISO”).

B. Depreciation Rates.
The depreciation rates for transmission plant accounts that are used in the Formula Rate

have been developed and are supported by the Direct Testimony of Mr. Paul M. Normand,

? Because the excess or deficiency is received uniformly over the period when the rates were in
effect and also fed back uniformly over 12 calendar months, the interest calculation can be
simplified as applicable against the equivalent of a lump-sum excess or deficiency received at the
mid-point of the rate effective period and an offsetting lump-sum paid or received at the mid-
point of 2022.

-11 -
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President of Management Applications Consulting, Inc. Attached to Mr. Normand’s testimony
is the depreciation study that he prepared. As described therein, his depreciation study uses the
straight-line whole life method, with the Average Life Group (“ALG”) procedure, which is both
a commonly-used and widely-accepted method for developing utility depreciation rates and is
consistent with the depreciation methods approved in 2018 by the Public Utilities Commission of
Ohio (“PUCO”) with respect to DP&L’s distribution facilities.!? Also consistent with the
PUCO-approved rates for distribution facilities and with FERC precedent for transmission
facilities, Mr. Normand’s proposed depreciation rates take into account negative net salvage
values at end of the life of the transmission assets.

The results of Mr. Normand’s depreciation analyses is a proposed overall accrual rate for
transmission plant of 2.23%, which is a reduction from the 2.46% that was built into the current
NITS rate. This corresponds to a reduced annual accrual of $868,000 based upon transmission
plant in service as of June 30, 2019.!!

The overall transmission depreciation accrual amount and the overall transmission
depreciation rate are built up from an account-by-account depreciation study attached to Mr.
Normand’s testimony. His account-by-account recommendations are summarized in Table 1 at
Exhibit PMN-2, p. 12.

DP&L intends to begin using these proposed transmission asset depreciation rates upon
the effective date of the formula rate. These depreciation rates are incorporated into the formula

rate structure discussed above and included in Dr. Dumais’ testimony to determine the NITS rate

19 In a filing of March 12, 2018 in PUCO Case No. 15-15-1830-EL-AIR, the PUCO Staff Report
generally agreed with the Company’s continued use of the straight-line method and whole life
technique, but recommended a change in method from Equal Life Group (“ELG”) to the “broad
group procedure” a.k.a. the ALG method. A subsequent settlement adopted the Staff’s resulting
depreciation rates without further discussion of methods.

' Existing accrual of $9.373 million minus proposed accrual of $8.505 million.

-12 -
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effective May 3, 2020.

The transmission Formula Rate also includes an allocated amount of depreciation for
general plant and intangibles.!? The general plant depreciation rates and intangible amortization
rates are identical to those reflected in the PUCO-approved rates settlement in DP&L’s
distribution base rate case that reset depreciation rates for distribution, general, and intangible
plant.’3

C. Return On Equity.

The Return on Equity reflected in the Formula Rate is based on the analysis and study
more fully described in the Direct Testimony and Exhibits of Mr. Adrien McKenzie, Certified
Financial Analysis and Principal at FINCAP, Inc. The base Return on Equity (“ROE”) that Mr.
McKenzie supports is 10.39% within a zone of reasonableness identified as 7.71% to 12.91%.
As noted above, both Dr. Dumais and Mr. McKenzie describe the 50 basis point RTO incentive
that is appropriate to add to the base ROE because DP&L is a member of PJM and has turned
functional control of its transmission assets over to PIM. The overall Rate of Return in the
Formula Rate uses this ROE (10.89%). The remaining elements to establish an overall return on
investment are DP&L’s actual debt costs and actual capital structure, which are reflected in the
Formula Rate and in Dr. Dumais’ testimony.

The methodology used by Mr. McKenzie to develop his ROE recommendation is

described in much greater detail in his testimony. In brief synopsis: consistent with the

12 Plant functionalized to Generation or Distribution is not included in the depreciation rates for
Transmission purposes.

13 The Dayton Power and Light Company, PUCO Case No. 15-1830-EL-AIR, (Sept. 26,
2018)(approving stipulation). The stipulation incorporated depreciation rates as recommended
by the PUCO Staff Report. Attachment 5 shows the General Plant depreciation accrual rates and
Intangible Plant depreciation accrual rates recommended by Staff and adopted by the PUCO.

-13 -
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Commission’s use of multiple financial models,'* his analysis includes applications of the DCF
model, the ECAPM, the Expected Earnings approach, and the Risk Premium method. Mr.
McKenzie explains in his testimony how these analyses are well-supported and relied upon to
evaluate investors’ required returns, and he concludes that the determination of a just and
reasonable ROE for DP&L should rely on these methodologies. He further provides an
evaluation of state-allowed ROEs and a DCF analysis based on a proxy group of low risk non-
utility firms, both of which serve as additional reference points in evaluating a just and
reasonable ROE.

That total ROE falls within the zone of reasonableness established by Mr. McKenzie, and
the RTO adder of up to 50 basis points for RTO participation is consistent with Commission
precedent and the Commission’s policy of encouraging utilities to join and remain in RTOs.'
The total ROE is within Mr. McKenzie’s zone of reasonableness.

DP&L respectfully submits that it believes that every other FERC-jurisdictional public
utility that is located within PJM and has an approved transmission formula rate has received a
50 basis point adder for RTO participation. The Commission recently affirmed that the 50 basis
point incentive adder is justified by a demonstration that the transmission owner has “joined an

RTO/ISO and their membership is ongoing.”'® DP&L is an ongoing member of PIM.

4 Coakley v. Bangor Hydro-Elec. Co., Order Directing Briefs, 165 FERC 9 61,030 (2018)
(“Coakley Briefing Order™); Ass 'n of Buss. Advocating Tariff Equity v. Midcontinent Indep. Sys.
Operator, Inc., Order Directing Briefs, 165 FERC 61,118 (2018) (“MISO Briefing Order”)
(together, “Briefing Orders”); Ass 'n of Buss. Advocating Tariff Equity v. Midcontinent Indep.
Sys. Operator, Inc., Opinion No. 569, 169 FERC § 61,129 (2019) (“Opinion No. 569”).

15 See, e.g., Pac. Gas & Elec. Co., 168 FERC ¥ 61,038 at PP 1-2 (2019); Sw. Power Pool, Inc.,
166 FERC 9 61,078 at P 32 (2019); GridLiance Heartland LLC, 166 FERC § 61,067 at P 1
(2019); PJM Interconnection, L.L.C. and Northeast Transmission Development, LLC, 155 FERC |
61,097 at P 94.

16" Pacific Gas & Electric Co., 168 FERC 4 61,038 at PP 51-52 (2019).

-14 -



20200303- 5080 FERC PDF (Unofficial) 3/3/2020 12:26:18 PM

Therefore, consistent with this precedent, and consistent with the Commission’s guidance
that the 50 basis point adder not cause the ROE to exceed the zone of reasonableness, DP&L
respectfully requests the Commission to approve the 10.89% return on equity (incorporating a 50
basis points adder for RTO participation), without hearing.

D. Affiliate Cost Allocations

Consistent with Commission precedent, Section 2.g.ix. of the Protocols (Attachment 15-B to
the PIM tariff) requires that DP&L include in its annual informational filing: (1) a detailed
description of the methodologies used to allocate and directly assign costs between DP&L and its
affiliates by service category or function, including any changes to such cost allocation
methodologies from the prior calendar year and the reasons and justifications for those changes;
and (2) the magnitude of such costs that have been allocated or directly assigned between DP&L
and each affiliate by service category or function. For purposes of this Initial Application,
DP&L notes that because it is part of a registered holding company group, as defined by PUHCA
2005 with a centralized service company, it has in place a detailed Cost Alignment and
Allocation Manual (“CAAM?”) that fulfills this purpose. DP&L’s ultimate parent company,
AES, also files a FERC Form 60 annually. While the FERC has not explicitly approved the AES
CAAM, the FERC’s accounting staff did review the cost allocation methodologies within the
CAAM as applied to a DP&L affiliate, Indianapolis Power & Light Company (“IPL”’), made
suggestions that were incorporated into a revised AES CAAM, and the Commission issued an
order with the following finding:

We find that AES has provided sufficient detail of the cost allocation

methodology from AES Services to IPL for the Commission to evaluate the

appropriateness of the allocation methodology. Based on AES’ representations

in its amended filing and revised Allocation Manual attached therein, we hereby

authorize, pursuant to Section 1275(b) of the Energy Policy Act of 2005, AES’
allocation of costs of non-power goods and services to Indianapolis Power &

=15 -
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Light Company, as described in AES’ amended filing.

The AES Corporation, Docket No. ER16-1564-000, 160 FERC q 61,075 at q 9 (Sept. 20,
2017).

E. Revenue Requirement Change.

The overall annual transmission revenue requirement for NITS as developed by the
formula rate based upon projected 2020 costs is about $47.1 million, which, based on 2020
Dayton Zone Network Service Peak Load, is an increase of about $6.2 million or 15.1%
compared to the annual revenue from the stated NITS rate as set forth in existing OATT
Attachment H-15. The rate changes proposed for Schedules 7 and 8 have no revenue effects
because DP&L has no customers taking firm or non-firm Point-to-Point Transmission service.
The rate change proposed for Schedule 1A will result in a minor decrease in Schedule 1A

revenue projected at about $137,000.

IV.  PROPOSED EFFECTIVE DATE

DP&L respectfully requests that the Commission accept the changes to PJIM Schedule
1A, Schedule 7, Schedule 8, Attachment H-15, and the Formula Rate and Protocols
(Attachments H-15A and H-15B) effective sixty days after filing, to be effective May 3, 2020.
Granting a May 3, 2020, effective date will allow DP&L’s forward-looking formula rate to take
effect during a year in which DP&L is investing heavily in transmission projects and to fulfill the
purpose of decreasing regulatory lag between revenues and costs.

DP&L respectfully asks the Commission not to impose more than a nominal suspension
on this filing that would prevent the requested effective date. Because DP&L’s rates are based
on projected costs that will be trued up to actual costs, with interest, the formula rate will not result

in unjust and unreasonable and substantially excessive rates under the Commission’s West Texas
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policy. West Tex. Utils. Co., 18 FERC 4 61,189 at 61,374 (1982)."7.

The Commission typically has not imposed five-month suspensions on forward-looking
transmission formula rates, like the one DP&L has filed, that are based on calendar year
projections and that are trued up to actual costs, with interest. See, e.g., NorthWestern Corp., 167
FERCY 61,278 atPP 1,99 & n.115 (2019); PJM Interconnection, L.L.C. and Potomac Elec. Power
Co., 167 FERC 461,192 at P 1; PJM Interconnection, L.L.C. and Northeast Transmission
Development, LLC, 155 FERC § 61,097 at P 2 (2016); NextEra Energy Transmission, West, LLC,
154 FERC 4 61,009 at P 1 (2016). Consistent with the above rulings, DP&L respectfully
requests that the Commission not impose a five-month suspension here. Instead, DP&L requests
a suspension period of 60 days, to allow rates to go into effect on May 3, 2020.

V. DOCUMENTS INCLUDED IN THIS FILING.

The following documents are included in this filing:

This Application;

Attachment 1 Clean versions of proposed PJM Tariff Schedule 1A, Schedule 7,

Schedule 8, Attachment H-15, Attachment H-15A (the Formula Rate), and Attachment

H15-B (the Protocols) and one page of the Table of Contents for the PJM Tariff;

Attachment 2 Red-line versions of the proposed versus currently-effective PJM Tariff,

Schedule 1A, Schedule 7, Schedule 8, Attachment H-15, Attachment H-15A (the

Formula Rate), and Attachment H15-B (the Protocols) and a revised page of the Table of

Contents for the PJM Tariff;

Attachment 3 Prepared Direct Testimony of Dr. Paul Dumais and associated Exhibit
Nos. PAD-1 through PAD-5;

Attachment 4 Prepared Direct Testimony of Mr. Paul M. Normand and associated
Exhibits and workpapers, Exhibit Nos. PMN-1 through PMN-3;

17 See also Allegheny Power Sys. Operating Cos., 111 FERC 9 61,308 at P 51 (2005) (accepting
a proposed transmission formula rate with only a nominal suspension because “the Commission

has, in fact, urged transmission owners to move from stated rates to formula rates™), reh’g
denied, 115 FERC 61,156 (2006).
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VI

Attachment 5 Summary of PUCO Staff recommendations in PUCO Case No. 15-1830-
EL-AIR showing proposed General and Intangible Plant depreciation accrual rates that
were incorporated into a Stipulation approved by the PUCO.

Attachment 6 Prepared Direct Testimony of Mr. Adrien McKenzie and associated Exhibits
and workpapers, Exhibit Nos. AMM-1 through AMM-9;

An Attestation consistent with 18 C.F.R. § 35.13(d)(6) that the supporting data provided
herein is true, accurate, and current representations of the Utility’s books, budgets, or
other corporate documents.

REQUEST FOR WAIVERS

In transmission formula rate filings, the Commission has generally allowed a waiver of

the requirements of section 35.13 of the Commission’s regulations, 18 C.F.R. § 35.13. See, e.g.,

San Diego Gas & Elec. Co., 165 FERC 9 61,276 at P 34 (2018); Pac. Gas & Elec. Co., 165

FERC 9 61,194 at P 33 (2018).'® This is because the statements required by that section

typically are not needed where the proposed rates are formulary and will be based on actual costs

as reflected in the applicant’s audited books and records.

DP&L therefore requests a waiver of:

18 C.F.R. § 35.13(c) relating to the effect of the rate schedule change except as set forth
in section IIL.E. above.

18 C.F.R. § 35.13(d)(1) — (5) relating to Period I and Period II data;

18 C.F.R. § 35.13(e) to the extent relating to certain Statements further described in §
35.13(h) and not otherwise addressed by the filed testimony exhibits submitted herewith;

18 C.F.R. § 35.13(h) relating to Statements not otherwise addressed by the filed
testimony and exhibits submitted herewith.

Any other requirement that the Commission views as normally applicable but that can be
waived in the context of a formula rate filing.

18 See also Tucson Elec. Power Co., 168 FERC 9 61,068 (2019) (accepting for filing new
formula rate that lacked full Section 35.13 statements); NorthWestern Corp., 167 FERC § 61,278
(2019).
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VII. SERVICE AND CORRESPONDENCE
Communications and correspondence regarding this matter should be directed
to:
FOR DP&L

Randall V. Griffin

Chief Regulatory Counsel

The Dayton Power and Light Company
1065 Woodman Drive

Dayton, OH 45432

(937) 259-7221

randall. griffin@aes.com

Sharon Schroder

Senior Director, Regulatory Affairs
The Dayton Power and Light Company
1065 Woodman Drive

Dayton, OH 45432

(937) 259-7153
sharon.schroder@aes.com

VIII. PERSONS SERVED
PJM has served a copy of this filing on all PJM Members and on all state utility regulatory
commissions in the PJM Region by posting this filing electronically. In accordance with the

Commission’s regulations,'® PJM will post a copy of this filing to the FERC filings section of its

internet site, located at the following link: http://www.pjm.com/documents/ferc-manuals/ferc-
filings.aspx with a specific link to the newly filed document, and will send an e-mail on the same
date as this filing to all PIM Members and all state utility regulatory commissions in the PJM

Region?’ alerting them that this filing has been made by PJM and is available by following such

19 See 18 C.F.R. §§ 35.2(c), 385.2010(f)(3).

20 PJM already maintains, updates and regularly uses e-mail lists for all PJM Members and
affected state commissions.
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link. If the document is not immediately available by using the referenced link, the documents
will be available through the referenced link within 24 hours of the filing. Also, a copy of this
filing will be available on the Commission’s eLibrary website located at the following link:

http://www.ferc.gov/docs-filing/elibrary.asp in accordance with the Commission’s regulations and

Order No. 714.
IX. CONCLUSION

For the reasons stated herein, DP&L respectfully requests that the Commission accept the
proposed modifications to the PJM Tariff Schedule 1A, Schedule 7, Schedule 8, Attachment H-
15, and the newly proposed Attachment H-15A and H-15B (Formula Rate and Protocols),
without hearing, modification, condition, or suspension beyond the requested effective date of

May 3, 2020, and grant all requested waivers.

Respectfully submitted,

ss:// Randall V. W

Randall V. Griffin

The Dayton Power and Light Company
1065 Woodman Drive

Dayton, Ohio 45432

937-259-7221
Randall.griffin@aes.com

Attachments
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3.2  Market Buyers
3.3  Market Sellers
3.3A Economic Load Response Participants
3.4  Transmission Customers
3.5  Other Control Areas
3.6 Metering Reconciliation

3.7 Inadvertent Interchange
3.8 Market-to-Market Coordination

4. [Reserved For Future Use]
CALCULATION OF CHARGES AND CREDITS FOR TRANSMISSION
CONGESTION AND LOSSES
5.1  Transmission Congestion Charge Calculation
5.2  Transmission Congestion Credit Calculation
5.3  Unscheduled Transmission Service (Loop Flow)
5.4  Transmission Loss Charge Calculation
5.5  Distribution of Total Transmission Loss Charges
5.6  Transmission Constraint Penalty Factors
6. “MUST-RUN” FOR RELIABILITY GENERATION
6.1 Introduction
6.2 Identification of Facility Outages
6.3  Dispatch for Local Reliability
6.4  Offer Price Caps
6.5  [Reserved]
6.6 Minimum Generator Operating Parameters —
Parameter-Limited Schedules
6A. [Reserved]
6A.1 [Reserved]
6A.2 [Reserved]
6A.3 [Reserved]
1. FINANCIAL TRANSMISSION RIGHTS AUCTIONS
7.1  Auctions of Financial Transmission Rights
7.1A Long-Term Financial Transmission Rights Auctions
7.2 Financial Transmission Rights Characteristics
7.3 Auction Procedures
7.4 Allocation of Auction Revenues
7.5  Simultaneous Feasibility
7.6 New Stage 1 Resources
7.7  Alternate Stage 1 Resources
7.8 Elective Upgrade Auction Revenue Rights
7.9  Residual Auction Revenue Rights
7.10 Financial Settlement
7.11 PJMSettlement as Counterparty
8. EMERGENCY AND PRE-EMERGENCY LOAD RESPONSE PROGRAM
8.1  Emergency Load Response and Pre-Emergency Load Response Program Options
8.2 Participant Qualifications

o
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8.3  Metering Requirements
8.4  Registration
8.5 Pre-Emergency Operations
8.6  Emergency Operations
8.7  Verification
8.8  Market Settlements
8.9  Reporting and Compliance
8.10 Non-Hourly Metered Customer Pilot
8.11 Emergency Load Response and Pre-Emergency Load Response Participant
Aggregation
ATTACHMENT L
List of Transmission Owners
ATTACHMENT M
PJM Market Monitoring Plan
ATTACHMENT M - APPENDIX
PJM Market Monitor Plan Attachment M Appendix
I Confidentiality of Data and Information
I Development of Inputs for Prospective Mitigation
i Black Start Service
v Deactivation Rates
\Y Opportunity Cost Calculation
VI FTR Forfeiture Rule
VIl Forced Outage Rule
VIl Data Collection and Verification
ATTACHMENT M-1 (FirstEnergy)
Energy Procedure Manual for Determining Supplier Total Hourly Energy
Obligation
ATTACHMENT M-2 (First Energy)
Energy Procedure Manual for Determining Supplier Peak Load Share
Procedures for Load Determination
ATTACHMENT M-2 (ComEd)
Determination of Capacity Peak Load Contributions and Network Service Peak
Load Contributions
ATTACHMENT M-2 (PSE&G)
Procedures for Determination of Peak Load Contributions and Hourly Load
Obligations for Retail Customers
ATTACHMENT M-2 (Atlantic City Electric Company)
Procedures for Determination of Peak Load Contributions and Hourly Load
Obligations for Retail Customers
ATTACHMENT M-2 (Delmarva Power & Light Company)
Procedures for Determination of Peak Load Contributions and Hourly Load
Obligations for Retail Customers
ATTACHMENT M-2 (Delmarva Power & Light Company)
Procedures for Determination of Peak Load Contributions and Hourly Load
Obligations for Retail Customers
ATTACHMENT M-2 (Duke Energy Ohio, Inc.)
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Procedures for Determination of Peak Load Contributions, Network Service Peak

Load and Hourly Load Obligations for Retail Customers
ATTACHMENT M-3

Additional Procedures for Planning of Supplemental Projects
ATTACHMENT N

Form of Generation Interconnection Feasibility Study Agreement
ATTACHMENT N-1

Form of System Impact Study Agreement
ATTACHMENT N-2

Form of Facilities Study Agreement
ATTACHMENT N-3

Form of Optional Interconnection Study Agreement
ATTACHMENT O

Form of Interconnection Service Agreement

1.0
2.0
3.0
4.0
5.0
6.0
7.0
8.0
9.0
10.0
11.0
12.0
12.0A
13.0
14.0
15.0
16.0
17.0
18.0
19.0
20.0
21.0

22.0
23.0

Parties

Authority

Customer Facility Specifications

Effective Date

Security

Project Specific Milestones

Provision of Interconnection Service

Assumption of Tariff Obligations

Facilities Study

Construction of Transmission Owner Interconnection Facilities
Interconnection Specifications

Power Factor Requirement

RTU

Charges

Third Party Benefits

Waiver

Amendment

Construction With Other Parts Of The Tariff

Notices

Incorporation Of Other Documents

Addendum of Non-Standard Terms and Conditions for Interconnection Service
Addendum of Interconnection Customer’s Agreement

to Conform with IRS Safe Harbor Provisions for Non-Taxable Status
Addendum of Interconnection Requirements for a Wind Generation Facility
Infrastructure Security of Electric System Equipment and Operations and Control
Hardware and Software is Essential to Ensure Day-to-Day Reliability and
Operational Security

Specifications for Interconnection Service Agreement

1.0

2.0

Description of [generating unit(s)] [Merchant Transmission Facilities] (the
Customer Facility) to be Interconnected with the Transmission System in the PJIM
Region
Rights
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3.0  Construction Responsibility and Ownership of Interconnection Facilities
4.0  Subject to Modification Pursuant to the Negotiated Contract Option
4.1  Attachment Facilities Charge
4.2 Network Upgrades Charge
4.3  Local Upgrades Charge
4.4  Other Charges
45  Cost breakdown
4.6  Security Amount Breakdown
ATTACHMENT O APPENDIX 1: Definitions
ATTACHMENT O APPENDIX 2: Standard Terms and Conditions for Interconnections
1 Commencement, Term of and Conditions Precedent to
Interconnection Service
11 Commencement Date
1.2 Conditions Precedent
13 Term
1.4 Initial Operation
1.4A  Other Interconnection Options
1.5  Survival
2 Interconnection Service
2.1  Scope of Service
2.2 Non-Standard Terms
2.3 No Transmission Services
2.4  Use of Distribution Facilities
2.5  Election by Behind The Meter Generation
3 Modification Of Facilities
3.1  General
3.2 Interconnection Request
3.3 Standards
3.4 Modification Costs
4 Operations
4.1  General
4.2  [Reserved]
4.3 Interconnection Customer Obligations
4.4  Transmission Interconnection Customer Obligations
45  Permits and Rights-of-Way
4.6  No Ancillary Services
4.7 Reactive Power
4.8  Under- and Over-Frequency and Under- and Over- Voltage Conditions
4.9  System Protection and Power Quality
4.10  Access Rights
4.11 Switching and Tagging Rules
4.12 Communications and Data Protocol
4.13  Nuclear Generating Facilities
5 Maintenance
51 General
5.2  [Reserved]
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10

11

12

13

5.3  Outage Authority and Coordination

54 Inspections and Testing

5.5  Rightto Observe Testing

56  Secondary Systems

5.7  Access Rights

5.8  Observation of Deficiencies

Emergency Operations

6.1  Obligations

6.2  Notice

6.3  Immediate Action

6.4  Record-Keeping Obligations

Safety

7.1  General

7.2 Environmental Releases

Metering

8.1  General

8.2  Standards

8.3  Testing of Metering Equipment

8.4  Metering Data

8.5  Communications

Force Majeure

9.1  Notice

9.2  Duration of Force Majeure

9.3  Obligation to Make Payments

9.4  Definition of Force Majeure

Charges

10.1  Specified Charges

10.2 FERC Filings

Security, Billing And Payments

11.1 Recurring Charges Pursuant to Section 10

11.2  Costs for Transmission Owner Interconnection Facilities

11.3  No Waiver

11.4  Interest

Assignment

12.1  Assignment with Prior Consent

12.2  Assignment Without Prior Consent

12.3  Successors and Assigns

Insurance

13.1 Required Coverages for Generation Resources Of More
Than 20 Megawatts and Merchant Transmission Facilities

13.1A Required Coverages for Generation Resources Of
20 Megawatts Or Less

13.2  Additional Insureds

13.3  Other Required Terms

13.3A No Limitation of Liability

13.4  Self-Insurance
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14

15

16

17

18

19

13.5 Notices; Certificates of Insurance

13.6  Subcontractor Insurance

13.7 Reporting Incidents

Indemnity

14.1  Indemnity

14.2  Indemnity Procedures

14.3  Indemnified Person

144 Amount Owing

14,5 Limitation on Damages

14.6  Limitation of Liability in Event of Breach
14.7  Limited Liability in Emergency Conditions
Breach, Cure And Default

15.1 Breach

15.2  Continued Operation

15.3  Notice of Breach

15.4  Cure and Default

15.,5 Right to Compel Performance

15.6 Remedies Cumulative

Termination

16.1 Termination

16.2  Disposition of Facilities Upon Termination
16.3 FERC Approval

16.4  Survival of Rights

Confidentiality

17.1  Term

17.2  Scope

17.3 Release of Confidential Information
17.4 Rights

17,5 No Warranties

17.6  Standard of Care

17.7  Order of Disclosure

17.8 Termination of Interconnection Service Agreement
17.9 Remedies

17.10 Disclosure to FERC or its Staff

17.11 No Interconnection Party Shall Disclose Confidential Information
17.12 Information that is Public Domain

17.13 Return or Destruction of Confidential Information
Subcontractors

18.1 Use of Subcontractors

18.2  Responsibility of Principal

18.3 Indemnification by Subcontractors

18.4  Subcontractors Not Beneficiaries

Information Access And Audit Rights

19.1 Information Access

19.2 Reporting of Non-Force Majeure Events

19.3 Audit Rights
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20 Disputes
20.1  Submission
20.2  Rights Under The Federal Power Act
20.3 Equitable Remedies
21 Notices
21.1  General
21.2 Emergency Notices
21.3  Operational Contacts
22 Miscellaneous
22.1 Regulatory Filing
22.2  Waiver
22.3 Amendments and Rights Under the Federal Power Act
22.4  Binding Effect
22.5 Regulatory Requirements
23 Representations And Warranties
23.1  General
24 Tax Liability
24.1  Safe Harbor Provisions
24.2. Tax Indemnity
24.3  Taxes Other Than Income Taxes
24.4  Income Tax Gross-Up
24.5 Tax Status
ATTACHMENT O - SCHEDULE A
Customer Facility Location/Site Plan
ATTACHMENT O - SCHEDULE B
Single-Line Diagram
ATTACHMENT O - SCHEDULE C
List of Metering Equipment
ATTACHMENT O - SCHEDULE D
Applicable Technical Requirements and Standards
ATTACHMENT O - SCHEDULE E
Schedule of Charges
ATTACHMENT O - SCHEDULE F
Schedule of Non-Standard Terms & Conditions
ATTACHMENT O - SCHEDULE G

Interconnection Customer’s Agreement to Conform with IRS Safe Harbor

Provisions for Non-Taxable Status
ATTACHMENT O - SCHEDULEH

Interconnection Requirements for a Wind Generation Facility
ATTACHMENT O - SCHEDULE I

Interconnection Specifications for an Energy Storage Resource
ATTACHMENT O - SCHEDULE J

Schedule of Terms and Conditions for Surplus Interconnection Service

ATTACHMENT O - SCHEDULE K

Requirements for Interconnection Service Below Full Electrical Generating

Capability
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ATTACHMENT O-1

Form of Interim Interconnection Service Agreement
ATTACHMENT P

Form of Interconnection Construction Service Agreement

1.0
2.0
3.0
4.0

5.0
6.0
7.0
8.0
9.0
10.0
11.0
12.0
13.0
14.0

15.0
16.0
17.0

Parties

Authority

Customer Facility

Effective Date and Term

4.1  Effective Date

4.2 Term

4.3  Survival

Construction Responsibility

[Reserved.]

Scope of Work

Schedule of Work

[Reserved.]

Notices

Waiver

Amendment

Incorporation Of Other Documents

Addendum of Interconnection Customer’s Agreement

to Conform with IRS Safe Harbor Provisions for Non-Taxable Status
Addendum of Non-Standard Terms and Conditions for Interconnection Service
Addendum of Interconnection Requirements for a Wind Generation Facility
Infrastructure Security of Electric System Equipment and Operations and Control
Hardware and Software is Essential to Ensure Day-to-Day Reliability and
Operational Security

ATTACHMENT P - APPENDIX 1 - DEFINITIONS
ATTACHMENT P - APPENDIX 2 — STANDARD CONSTRUCTION TERMS AND

CONDITIONS
Preamble
1 Facilitation by Transmission Provider
2 Construction Obligations
2.1 Interconnection Customer Obligations
2.2 Transmission Owner Interconnection Facilities and Merchant
Network Upgrades
2.2A Scope of Applicable Technical Requirements and Standards
2.3  Construction By Interconnection Customer
2.4  Tax Liability
2.5  Safety
2.6 Construction-Related Access Rights
2.7  Coordination Among Constructing Parties
3 Schedule of Work

3.1  Construction by Interconnection Customer
3.2 Construction by Interconnected Transmission Owner
3.2.1 Standard Option
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3.2.2 Negotiated Contract Option
3.2.3 Option to Build
3.3 Reuvisions to Schedule of Work
3.4 Suspension
3.4.1 Costs
3.4.2 Duration of Suspension
3.5  Right to Complete Transmission Owner Interconnection
Facilities
3.6 Suspension of Work Upon Default
3.7 Construction Reports
3.8 Inspection and Testing of Completed Facilities
3.9  Energization of Completed Facilities
3.10 Interconnected Transmission Owner’s Acceptance of
Facilities Constructed by Interconnection Customer
4 Transmission Outages
4.1  Outages; Coordination
5 Land Rights; Transfer of Title
51  Grant of Easements and Other Land Rights
5.2  Construction of Facilities on Interconnection Customer Property
5.3  Third Parties
5.4  Documentation
5.5  Transfer of Title to Certain Facilities Constructed By
Interconnection Customer
5.6 Liens
6 Warranties
6.1  Interconnection Customer Warranty
6.2 Manufacturer Warranties
[Reserved.]
[Reserved.]
9 Security, Billing And Payments
9.1  Adjustments to Security
9.2 Invoice
9.3  Final Invoice
9.4  Disputes
9.5 Interest
9.6 No Waiver
10 Assignment
10.1  Assignment with Prior Consent
10.2  Assignment Without Prior Consent
10.3  Successors and Assigns
11 Insurance
11.1 Required Coverages For Generation Resources Of More Than 20
Megawatts and Merchant Transmission Facilities
11.1A Required Coverages For Generation Resources of
20 Megawatts Or Less
11.2  Additional Insureds

oo
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11.3  Other Required Terms
11.3A No Limitation of Liability
11.4  Self-Insurance
11.5 Notices; Certificates of Insurance
11.6  Subcontractor Insurance
11.7 Reporting Incidents
12 Indemnity
12.1  Indemnity
12.2  Indemnity Procedures
12.3  Indemnified Person
12.4  Amount Owing
12,5 Limitation on Damages
12.6  Limitation of Liability in Event of Breach
12.7  Limited Liability in Emergency Conditions
13 Breach, Cure And Default
13.1 Breach
13.2  Notice of Breach
13.3  Cure and Default
13.3.1 Cure of Breach
13.4 Right to Compel Performance
13.5 Remedies Cumulative
14 Termination
14.1 Termination
14.2 [Reserved.]
14.3  Cancellation By Interconnection Customer
14.4  Survival of Rights
15 Force Majeure
15.1 Notice
15.2  Duration of Force Majeure
15.3 Obligation to Make Payments
15.4  Definition of Force Majeure
16 Subcontractors
16.1  Use of Subcontractors
16.2  Responsibility of Principal
16.3 Indemnification by Subcontractors
16.4  Subcontractors Not Beneficiaries
17 Confidentiality

171  Term

17.2  Scope

17.3 Release of Confidential Information
17.4 Rights

17,5 No Warranties

17.6  Standard of Care

17.7  Order of Disclosure

17.8 Termination of Construction Service Agreement
17.9 Remedies
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17.10 Disclosure to FERC or its Staff
17.11 No Construction Party Shall Disclose Confidential Information of Another
Construction Party 17.12 Information that is Public Domain
17.13 Return or Destruction of Confidential Information
18 Information Access And Audit Rights
18.1 Information Access
18.2  Reporting of Non-Force Majeure Events
18.3 Audit Rights
19 Disputes
19.1 Submission
19.2  Rights Under The Federal Power Act
19.3 Equitable Remedies
20 Notices
20.1 General
20.2  Operational Contacts
21 Miscellaneous
21.1 Regulatory Filing
21.2  Waiver
21.3  Amendments and Rights under the Federal Power Act
21.4 Binding Effect
21.5 Regulatory Requirements
22 Representations and Warranties

22.1 General
ATTACHMENT P - SCHEDULE A
Site Plan

ATTACHMENT P - SCHEDULE B
Single-Line Diagram of Interconnection Facilities
ATTACHMENT P - SCHEDULE C
Transmission Owner Interconnection Facilities to be Built by Interconnected
Transmission Owner
ATTACHMENT P - SCHEDULE D
Transmission Owner Interconnection Facilities to be Built by Interconnection
Customer Pursuant to Option to Build
ATTACHMENT P - SCHEDULE E
Merchant Network Upgrades to be Built by Interconnected Transmission Owner
ATTACHMENT P - SCHEDULE F
Merchant Network Upgrades to be Built by Interconnection Customer
Pursuant to Option to Build
ATTACHMENT P - SCHEDULE G
Customer Interconnection Facilities
ATTACHMENT P - SCHEDULE H
Negotiated Contract Option Terms
ATTACHMENT P - SCHEDULE I
Scope of Work
ATTACHMENT P - SCHEDULE J
Schedule of Work
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ATTACHMENT P - SCHEDULE K
Applicable Technical Requirements and Standards
ATTACHMENT P - SCHEDULE L
Interconnection Customer’s Agreement to Confirm with IRS Safe Harbor
Provisions For Non-Taxable Status
ATTACHMENT P - SCHEDULE M
Schedule of Non-Standard Terms and Conditions
ATTACHMENT P - SCHEDULE N
Interconnection Requirements for a Wind Generation Facility
ATTACHMENT Q
PJM Credit Policy
ATTACHMENT R
Lost Revenues Of PJM Transmission Owners And Distribution of Revenues
Remitted By MISO, SECA Rates to Collect PIM Transmission Owner Lost
Revenues Under Attachment X, And Revenues From PJM Existing Transactions

ATTACHMENT S

Form of Transmission Interconnection Feasibility Study Agreement
ATTACHMENT T

Identification of Merchant Transmission Facilities
ATTACHMENT U

Independent Transmission Companies
ATTACHMENT V

Form of ITC Agreement
ATTACHMENT W

COMMONWEALTH EDISON COMPANY
ATTACHMENT X

Seams Elimination Cost Assignment Charges

NOTICE OF ADOPTION OF NERC TRANSMISSION LOADING RELIEF
PROCEDURES

NOTICE OF ADOPTION OF LOCAL TRANSMISSION LOADING REIEF
PROCEDURES

SCHEDULE OF PARTIES ADOPTING LOCAL TRANSMISSION LOADING
RELIEF PROCEDURES

ATTACHMENT Y
Forms of Screens Process Interconnection Request (For Generation Facilities of 2
MW or less)

ATTACHMENT Z
Certification Codes and Standards

ATTACHMENT AA
Certification of Small Generator Equipment Packages

ATTACHMENT BB
Form of Certified Inverter-Based Generating Facility No Larger Than 10 kW
Interconnection Service Agreement

ATTACHMENT CC
Form of Certificate of Completion
(Small Generating Inverter Facility No Larger Than 10 kW)
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ATTACHMENT DD
Reliability Pricing Model
ATTACHMENT EE
Form of Upgrade Request
ATTACHMENT FF
[Reserved]
ATTACHMENT GG
Form of Upgrade Construction Service Agreement
Article 1 — Definitions And Other Documents
1.0 Defined Terms
1.1 Incorporation of Other Documents
Avrticle 2 — Responsibility for Direct Assignment Facilities or Customer-Funded
Upgrades
2.0  New Service Customer Financial Responsibilities
2.1  Obligation to Provide Security
2.2  Failure to Provide Security
2.3 Costs
2.4  Transmission Owner Responsibilities
Article 3 — Rights To Transmission Service
3.0  No Transmission Service
Acrticle 4 — Early Termination
4.0  Termination by New Service Customer
Article 5 — Rights
5.0 Rights
5.1  Amount of Rights Granted
5.2  Availability of Rights Granted

5.3 Credits
Article 6 — Miscellaneous

6.0 Notices

6.1 Waiver

6.2  Amendment
6.3  No Partnership
6.4 Counterparts
ATTACHMENT GG - APPENDIX | -
SCOPE AND SCHEDULE OF WORK FOR DIRECT ASSIGNMENT
FACILITIES OR CUSTOMER-FUNDED UPGRADES TO BE BUILT BY
TRANSMISSION OWNER
ATTACHMENT GG - APPENDIX Il - DEFINITIONS
1 Definitions
1.1  Affiliate
1.2 Applicable Laws and Regulations
1.3 Applicable Regional Reliability Council
1.4  Applicable Standards
1.5 Breach
1.6 Breaching Party
1.7  Cancellation Costs

Page 25



20200303- 5080 FERC PDF (Unofficial) 3/3/2020 12:26:18 PM

1.8 Commission

1.9 Confidential Information
1.10 Constructing Entity

1.11  Control Area

112 Costs

1.13 Default

1.14  Delivering Party

1.15 Emergency Condition
1.16  Environmental Laws
1.17 Facilities Study

1.18 Federal Power Act

1.19 FERC

1.20 Firm Point-To-Point
1.21 Force Majeure

1.22  Good Utility Practice
1.23  Governmental Authority
1.24 Hazardous Substances
1.25 Incidental Expenses
1.26  Local Upgrades

1.27 Long-Term Firm Point-To-Point Transmission Service

1.28 MAAC
1.29 MAAC Control Zone
1.30 NERC

1.31 Network Upgrades
1.32  Office of the Interconnection
1.33  Operating Agreement of the PJM Interconnection, L.L.C. or Operating

Agreement
1.34 Partl
1.35 Partll
1.36 Part 1l
1.37 PartIV
1.38 Part VI

1.39 PJM Interchange Energy Market
1.40 PJM Manuals

1.41 PJM Region

1.42  PJM West Region

1.43  Point(s) of Delivery

1.44  Point(s) of Receipt

1.45 Project Financing

1.46  Project Finance Entity

1.47 Reasonable Efforts

1.48 Receiving Party

1.49 Regional Transmission Expansion Plan
1.50 Schedule and Scope of Work
151 Security

1.52  Service Agreement
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153 State
1.54  Transmission System
155 VACAR

ATTACHMENT GG - APPENDIX Il - GENERAL TERMS AND CONDITIONS

1.0

2.0

3.0

4.0

5.0

6.0

7.0

8.0

9.0

10.0

11.0

Effective Date and Term

1.1 Effective Date

1.2 Term

1.3 Survival

Facilitation by Transmission Provider
Construction Obligations

3.1  Direct Assignment Facilities or Customer-Funded Upgrades
3.2 Scope of Applicable Technical Requirements and Standards
Tax Liability

4.1  New Service Customer Payments Taxable
4.2 Income Tax Gross-Up

4.3  Private Letter Ruling

44  Refund

45  Contests

4.6  Taxes Other Than Income Taxes

4.7  Tax Status

Safety

51  General

5.2  Environmental Releases

Schedule Of Work

6.1  Standard Option

6.2  Option to Build

6.3  Revisions to Schedule and Scope of Work
6.4  Suspension

Suspension of Work Upon Default

7.1  Notification and Correction of Defects
Transmission Outages

8.1  Outages; Coordination

Security, Billing and Payments

9.1  Adjustments to Security

9.2 Invoice

9.3 Final Invoice

9.4  Disputes

9.5 Interest

9.6 No Waiver

Assignment

10.1  Assignment with Prior Consent

10.2  Assignment Without Prior Consent
10.3  Successors and Assigns

Insurance

11.1 Required Coverages

11.2  Additional Insureds
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11.3  Other Required Terms
11.4 No Limitation of Liability
11.5 Self-Insurance
11.6  Notices: Certificates of Insurance
11.7  Subcontractor Insurance
11.8 Reporting Incidents
12.0 Indemnity
12.1  Indemnity
12.2  Indemnity Procedures
12.3  Indemnified Person
12.4  Amount Owing
12.5 Limitation on Damages
12.6  Limitation of Liability in Event of Breach
12.7  Limited Liability in Emergency Conditions
13.0 Breach, Cure And Default
13.1 Breach
13.2  Notice of Breach
13.3  Cure and Default
13.4 Right to Compel Performance
13.5 Remedies Cumulative
14.0 Termination
14.1  Termination
14.2  Cancellation By New Service Customer
14.3  Survival of Rights
14.4  Filing at FERC
15.0 Force Majeure
15.1 Notice
15.2  Duration of Force Majeure
15.3  Obligation to Make Payments
16.0 Confidentiality

16.1 Term

16.2  Scope

16.3 Release of Confidential Information
16.4 Rights

16.5 No Warranties
16.6  Standard of Care
16.7  Order of Disclosure
16.8 Termination of Upgrade Construction Service Agreement
16.9 Remedies
16.10 Disclosure to FERC or its Staff
16.11 No Party Shall Disclose Confidential Information of Party 16.12
Information that is Public Domain
16.13 Return or Destruction of Confidential Information
17.0 Information Access And Audit Rights
17.1 Information Access
17.2  Reporting of Non-Force Majeure Events
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17.3  Audit Rights
17.4  Waiver
17,5 Amendments and Rights under the Federal Power Act
17.6  Regulatory Requirements
18.0 Representation and Warranties
18.1 General
19.0 Inspection and Testing of Completed Facilities
19.1 Coordination
19.2  Inspection and Testing
19.3 Review of Inspection and Testing by Transmission Owner
19.4  Notification and Correction of Defects
19.5 Notification of Results
20.0 Energization of Completed Facilities
21.0 Transmission Owner’s Acceptance of Facilities Constructed
by New Service Customer
22.0  Transfer of Title to Certain Facilities Constructed By New Service Customer
23.0 Liens
ATTACHMENT HH - RATES, TERMS, AND CONDITIONS OF SERVICE FOR
PIMSETTLEMENT, INC.

ATTACHMENT Il - MTEP PROJECT COST RECOVERY FOR ATSI ZONE
ATTACHMENT JJ - MTEP PROJECT COST RECOVERY FOR DEOK ZONE
ATTACHMENT KK - FORM OF DESIGNATED ENTITY AGREEMENT

ATTACHMENT LL - FORM OF INTERCONNECTION COORDINATION
AGREEMENT

ATTACHMENT MM - FORM OF PSEUDO-TIE AGREEMENT - WITH NATIVE BA
AS PARTY

ATTACHMENT MM-1 - FORM OF SYSTEM MODIFICATION COST
REIMBURSEMENT AGREEMENT — PSEUDO-TIE INTO PIM

ATTACHMENT NN - FORM OF PSEUDO-TIE AGREEMENT WITHOUT NATIVE BA
AS PARTY

ATTACHMENT OO - FORM OF DYNAMIC SCHEDULE AGREEMENT INTO THE
PJM REGION

ATTACHMENT PP — FORM OF FIRM TRANSMISSION FEASIBILITY STUDY
AGREEMENT
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SCHEDULE 1A

Transmission Owner Scheduling, System Control and Dispatch Service

Scheduling, System Control and Dispatch Service is provided directly by the Transmission
Provider under Schedule 1. The Transmission Customer must purchase this service from the
Transmission Provider. Certain control center facilities of the Transmission Owners also are
required to provide this service. This Schedule 1A sets forth the charges for Scheduling, System
Control and Dispatch Service based on the cost of operating the control centers of the
Transmission Owners. The Transmission Provider shall administer the provision of
Transmission Owner Scheduling, System Control and Dispatch Service. PIMSettlement shall be
the Counterparty to the purchases of Transmission Owner Scheduling, System Control and
Dispatch Service.

The charges for operation of the control centers of the Transmission Owners shall be determined
by multiplying the applicable rate as follows times the Transmission Customer’s use of the

Transmission System (including losses) on a megawatt hour basis:

(A)

For a Transmission Customer serving Zone Load in:
Zone

Atlantic City Electric Company
Baltimore Gas and Electric Company
Delmarva Power & Light Company
PECO Energy Company

PP&L, Inc. Group

Potomac Electric Power Company

Public Service Electric and Gas Company
Jersey Central Power & Light Company

Metropolitan Edison Company
Pennsylvania Electric Company
Rockland Electric Company
Commonwealth Edison Company
AEP East

The Dayton Power and Light Company

Duquesne Light Company
American Transmission Systems, Incorporated (“ATSI”)

Duke Energy Ohio, Inc., and
Duke Energy Kentucky, Inc. (“DEOK”)

Rate ($/MWh)

0.0781

0.0430

0.0743

0.1189

0.0618

0.0186

0.1030

Rate updated annually
Per Attachment H-4
Rate updated annually
Per Attachment H-28
Rate updated annually
Per Attachment H-28
0.5209

0.2223

Rate updated annually
Per Attachments H-14
and H-20

Rate updated annually
Per Attachment H-15
0.0520

Rate updated annually
Per Attachment H-21

Rate updated annually
Per Attachment H-22
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East Kentucky Power Cooperative, Inc. (“EKPC”) Per Attachment H-24
Southern Maryland Electric Cooperative, Inc. ("SMECQ") 0.00942
Ohio Valley Electric Corporation 0.2100

(B)  For a Transmission Customer serving Non-Zone Load (a Network Customer serving
Non-Zone Network Load or a Transmission Customer taking Point-to-Point service where the
Point of Delivery is at the boundary of the PJM Region):

$.0912//MWh

Each month, PJIMSettlement shall pay to each Transmission Owner an amount equal to the
charges billed for that Transmission Owner’s zone pursuant to (A) above, plus that Transmission
Owner’s share as stated below of the charges billed to Transmission Customers serving Non-
Zone Network Load pursuant to (B) above:

Transmission Owner Share (%)
Atlantic City Electric Company 1.41
Baltimore Gas and Electric Company 2.28
Delmarva Power & Light Company 2.17
PECO Energy Company 7.57
PP&L, Inc. Group 3.88
Potomac Electric Power Company 0.92
Public Service Electric and Gas Company 7.55
Jersey Central Power & Light Company 3.71
Mid-Atlantic Interstate Transmission, LLC 3.12
Rockland Electric Company 0.57
Commonwealth Edison Company 41.42
AEP East 14.56
The Dayton Power and Light Company 241
Duquesne Light Company 1.20
American Transmission Systems, Incorporated (“ATSI”) 3.05
Duke Energy Ohio, Inc., and Duke Energy Kentucky, Inc. (“DEOK”) 4.172
East Kentucky Power Cooperative, Inc. (“EKPC”) 0.0
Ohio Valley Electric Corporation 0.0

2 Any change to this share must be made as a tariff filing under Section 205 of the Federal Power Act.
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1) The Transmission Customer shall pay each month for Reserved Capacity at the sum of the applicable charges set forth below for the Point of Delivery:

SCHEDULE 7

Long-Term Firm and Short-Term Firm Point-To-Point

Transmission Service

Summary of Charges

(in $/kW)

Point of Delivery Yearly Charge Monthly Charge Weekly Charge Daily On-Peak¥ Daily Off-Peak?
Charge Charge

Border of PIM¥ Border Yearly Charge Yearly Charge /12 Yearly Charge /52 Weekly Charge /5 Weekly Charge /7

established pursuant to
section 11 below
AE Zone 23.809 1.984 0.4580 0.0920 0.0650
BGE Zone 15.675 1.306 0.3010 0.0600 0.0430
Delmarva Zone 19.378 1.615 0.3730 0.0750 0.0530
JCPL Zone 15.112 1.259 0.2906 0.0581 0.0414
MetEd Zone 15.112 1.259 0.2906 0.0581 0.0414
Penelec Zone 15.112 1.259 0.2906 0.0581 0.0414
PECO Zone 26.264 2.189 0.5051 0.1010 0.0722
_ . PPL: * PPL: * PPL: * PPL: * PPL: *
fhiifﬁ?,inlﬁi' charge is the sum of AEC: 0.463 AEC: 0.039 AEC: 0.0089 AEC: 0.0018 AEC: 0.0013

UGI: * UGI: * UGI: * UGI: * UGI: *

Page 33




Point of Delivery

H - 2/
Yearly Charge Monthly Charge Weekly Charge Daily On-Peak! Charge Dai I)éﬁ);‘fr;eeak
Pepco Zone 20.999 1.750 0.4040 0.0810 0.0580
PSE&G Zone 23.696 1.975 0.4557 0.0911 0.0651
AP Zone 20.847 1.737 0.4009 0.0802 0.0573
Rockland Zone 42.548 3.546 0.8182 0.1636 0.1169

ComEd Zone¥

5/

AEP East Zone®

Rate Pursuant to
Attachment H-14 and
Attachment H-20

Rate Pursuant to
Attachment H-14 and
Attachment H-20

Rate Pursuant to Attachment
H-14 and Attachment H-20

Rate Pursuant to Attachment
H-14 and Attachment H-20

Rate Pursuant to
Attachment H-14 and
Attachment H-20

Dayton Zone

Rate Pursuant to
Attachment H-15

Rate Pursuant to
Attachment H-15

Rate Pursuant to Attachment
H-15

Rate Pursuant to Attachment
H-15

Rate Pursuant to
Attachment H-15

Duquesne Zone

14.17

1.18

0.27

0.0540

0.0386

Dominion Zone”

ATSI Zone

Rate Pursuant to
Attachment H-21

Rate Pursuant to
Attachment H-21

Rate Pursuant to
Attachment H-21

Rate Pursuant to
Attachment H-21

Rate Pursuant to
Attachment H-21

DEOK Zone

Rate Pursuant to
Attachment H-22

Rate Pursuant to
Attachment H-22

Rate Pursuant to
Attachment H-22

Rate Pursuant to
Attachment H-22

Rate Pursuant to
Attachment H-22

EKPC Zone

Rate Pursuant to
Attachment H-24

Rate Pursuant to
Attachment H-24

Rate Pursuant to
Attachment H-24

Rate Pursuant to
Attachment H-24

Rate Pursuant to
Attachment H-24

OVEC Zone

5.16

0.43

0.10

0.02

0.014
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* PPL Electric Utilities Corporation’s and UGI Utilities’ respective component of the total charge is posted on the PJM Internet website.
1/ Monday — Friday except the following holidays: New Years Day, Memorial Day, Independence Day, Labor Day, Thanksgiving Day, and Christmas Day.
2/ Saturday and Sunday and the following holidays: New Years Day, Memorial Day, Independence Day, Labor Day, Thanksgiving Day, and Christmas Day.

3/ The charge for Points of Delivery at the Border of PIJM shall not apply to any Reserved Capacity with a Point of Delivery of the Midcontinent Independent
Transmission System Operator, Inc.

4/ Each month, revenue credits will be applied to the gross charge in accordance with section 8 below to determine the actual charge to the Transmission Customer.

5/ The charges for the ComEd zone are posted on PJM’s website. In addition to other rates set forth in this schedule, customers within the ComEd zone shall be
charged for recovery of RTO start-up costs at the following rates, each computed to four decimal places:

Annual Rate - $/kW/year = $1,523,039, divided by the 1 CP demand for the ComEd zone for the prior calendar year;
Monthly Rate - $/kW/month. = Annual Rate divided by 12;

Weekly Rate - $/kW/week = Annual Rate divided by 52;

Daily Rate - $/kW/day = Weekly Rate divided by 5.

In order to ensure that the charge does not result in either an over-recovery or under-recovery of ComEd’s start-up costs, PJM will institute an annual true-up
mechanism in the month of May of each of the years 2008-2014. In May of each of those years, PJIM will compare the amount collected under this charge for the
previous 12 months with the target annual amount of $1,523,039 and calculate any credits or surcharges that would be needed to ensure that $1,523,039 is collected
for each year. Any credit or surcharge will be assessed in the June bills for years 2008-2014, consistent with the above methodology.

6/ The rates for firm point-to-point transmission service in the AEP Zone will be charged at the yearly, monthly, weekly or daily rate equivalent to the rate effective in
such period under Attachments H-14 and H-20. In addition to other rates set forth in this schedule, customers within the AEP East Zone shall be charged for
recovery of RTO start-up costs at the following rates, each computed to four decimal places:

Annual Rate - $/kW/year = $2,362,185, plus any applicable true-up adjustment, divided by the 1 CP demand for the AEP East Zone for the prior calendar year;
Monthly Rate - $/kW/month. = Annual Rate divided by 12;
Weekly Rate - $/kW/week = Annual Rate divided by 52;

Daily Rate - $/kW/day = Weekly Rate divided by 5.
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7/

For the period November 1, 2005 through March 31, 2006, the rate shall be $8.94/MW-month; for the period April 1 through December 31, 2006, the rate shall be
$8.60/MW-month, thereafter, the rate will be subject to the following true-up:

In order to ensure that the charge does not result in either over-recovery or under-recovery of AEP’s start-up costs, PJM will institute an annual true-up mechanism
and implement revised charges as of January 1st of each of the years 2007-2019. In January of each of those years, PJIM will compare the amount collected under
this charge for the previous year or part thereof with the target annual amount of $2,362,185 and calculate the rates that would be needed, given the expected billing
demands, to collect $2,362,185, adjusted for any prior year over-collection or under-collection. In the final year that the rate is collected, PJM will calculate the rate
to collect five-twelfths of the annual amount ($984,244), plus or minus any prior year true up amount, by May 31 of that year, and shall charge such rate until that
amount is collected, whether that date be before or after May 31, 2020.

The service period charges rounded to four decimal places for the Dominion Zone are as follows:

Yearly Charge - $/kW/year = the formula rate for Network Integration Transmission Service as described in Attachment H-16 and Attachment H-16A
divided by 1000 kW/MW

Monthly Charge - $/kW/month. = Yearly Charge divided by 12;

Weekly Charge - $/kW/week = Yearly Charge divided by 52;

Daily On-Peak Charge - $/kW/day = Weekly Charge divided by 5;

Daily Off-Peak Charge - $/kW/day = Weekly Charge divided by 7.

On a monthly basis, revenue credits shall be calculated based on the sum of VEPCQO’s share of revenues collected during the month from Schedule 7 and Network

Integration Transmission Service to Non-Zone Network Load under Attachment H-A. The sum of these revenue credits will appear as an adjustment to the to the
gross monthly service period charges produced by the above formula.

The total demand charge in any week, pursuant to a reservation for Daily On-Peak Delivery, or Daily Off-Peak Delivery shall not exceed the Weekly Delivery rate

specified in section (1) above for weekly service times the highest amount in kilowatts of Reserved Capacity and any additional transmission service, if any, in any day during such

Discounts: Three principal requirements apply to discounts for transmission service as follows: (1) any offer of a discount made by the Transmission Provider must be

announced to all Eligible Customers solely by posting on the OASIS, (2) any customer-initiated requests for discounts (including requests for use by one’s wholesale merchant or
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an Affiliate’s use) must occur solely by posting on the OASIS, and (3) once a discount is negotiated, details must be immediately posted on the OASIS. For any discount agreed
upon for service on a path, from point(s) of receipt to point(s) of delivery, the Transmission Provider must offer the same discounted transmission service rate for the same time
period to all Eligible Customers on all unconstrained transmission paths that go to the same point(s) of delivery on the Transmission System.

4) Congestion, Losses and Capacity Export: In addition to any payment under this Schedule, the Transmission Customer shall pay Redispatch Costs as specified in Section
27 of the Tariff. The Transmission Customer shall be responsible for losses as specified in the Tariff. Any Transmission Customer that is a Capacity Export Transmission
Customer, shall pay any applicable charges, and receive any applicable credits, for such a customer pursuant to Attachment DD.

5) Other Supporting Facilities and Taxes: In addition to the rates set forth in section (1) of this schedule, the Transmission Customer shall pay charges determined on a
case-by-case basis for facilities necessary to provide Transmission Service at voltages lower than those shown in Attachment H for the applicable Zone(s) and any amounts
necessary to reimburse PJMSettlement for any amounts payable as sales, excise, “Btu,” carbon, value-added or similar taxes (other than taxes based upon or measured by net
income) with respect to the amounts payable pursuant to the Tariff.

6) [Reserved]

7) Transmission Enhancement Charges. Except for Points of Delivery at the Border of PJM, which are subject to the Border Yearly Charge determined under section 11, in
addition to the rates set forth in section (1) of this Schedule and any other applicable charges, the Transmission Customer shall also pay any Transmission Enhancement Charges
for which it is designated as a Responsible Customer under Schedule 12 appended to the Tariff.

8) Determination of monthly charges for ComEd Zone: On a monthly basis, revenue credits shall be calculated based on the sum of ComEd’s share of revenues collected
during the month from: (i) the PJM Border Rate under Schedule 7; (ii) Network Integration Transmission Service to Non-Zone Network Load under Attachment H-A; (iii) Seams
Elimination Charge/Cost Adjustment/Assignment (“SECA”) revenues allocable to ComEd under the Tariff; and (iv) any Point-To-Point Transmission Service where the Point of
Receipt and the Point of Delivery are both internal to the ComEd Zone. On this basis, the sum of these revenues will appear as a reduction to the gross monthly rate stated above
on a Transmission Customer’s bill in that month for service under this schedule.

9) Determination of monthly charges for AEP Zone: On a monthly basis, revenue credits shall be calculated based on the sum of AEP’s share of revenues collected during
the month from: (i) the PJM Border Rate under Schedule 7; (ii) Network Integration Transmission Service to Non-Zone Network Load under Attachment H-A; and (iii) Firm
Point-To-Point Transmission Service where the Point of Delivery is internal to the AEP Zone. The sum of these revenue credits will appear as an adjustment (reduction) to the
gross monthly rate stated above on a Transmission Customer’s bill in that month for service under this schedule.

10) Resales: The rates and rules governing charges and discounts stated above shall not apply to resales of transmission service, compensation for which shall be governed by
section 23.1 of the Tariff.

11)  Formula for Determining the Border Yearly Charge:
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(A) Beginning with the calendar year 2020, the Border Yearly Charge shall be based on the following formula:
BYC = SHRR/SZPL

Where:
BYC is the Border Yearly Charge stated in dollars per kW of Reserved Capacity;

SHRR is the sum of the Revenue Requirements for each Transmission Owner used to determine charges for Network Integration Transmission Service either (a)
stated in Attachment H for a Transmission Owner or (b) determined pursuant to a formula rate set forth in Attachment H. Where the Revenue Requirement of a
Transmission Owner is determined pursuant to a formula rate, the Revenue Requirement shall be increased by the amount of any revenue included in the Transmission
Owner’s formula rate as credits in determining the Revenue Requirement for Network Integration Transmission Service from: (i) Transmission Enhancement Charges; (ii)
Firm Point-to-Point Transmission Service charges under Schedule 7; (iii) Network Integration Transmission Service to Non-Zone Network Load under Attachment H-A; or
(iv) other agreements for transmission service over PJM Transmission Facilities; that are included in the Transmission Owner’s formula rate as revenue credits in
determining the Revenue Requirement for Network Integration Transmission Service, if such credits are identified in the Transmission Owner’s formula rate annual update;

SZPL is the sum of each Zone’s annual peak load from the most recently completed 12-month period ending October 31.

(B) The Transmission Provider shall update the Border Yearly Charge annually based on the Revenue Requirements for each Transmission Owner used to
determine charges for Network Integration Transmission Service in effect on January 1, provided that such Revenue Requirements were approved by FERC, stated in a
formula rate update informational filing with FERC, or posted on the Transmission Provider’s website no later than the preceding October 31. The Border Yearly Charge
so updated shall become effective as of January 1 and remain in effect for the remainder of the calendar year. Except as provided in subsection (D) of this section 11, any
change to the data used to determine the Border Yearly Charge following October 31, including any change in the number or identity of Transmission Owners filing
Revenue Requirements for Network Integration Transmission Service under Attachment H, shall not be reflected in Border Yearly Charge until the next annual update.

(C) Not later than December 1 of each year, the Transmission Provider shall post on the Transmission Provider’s website the inputs and calculations used to
determine the Border Yearly Charge. The posting shall also include a variance report, which will document how the inputs used to determine the Border Yearly Charge to
go into effect as of January 1 have changed from the inputs used to determine the Border Yearly Charge then in effect, including any changes in the sources of such inputs.
All inputs used to determine the SHRR must be taken either from a stated Revenue Requirement for Network Integration Transmission Service specified in Attachment H
or from an identified entry in a Transmission Owner’s formula rate update either filed with the FERC or posted on the Transmission Provider’s website for the rate for
Network Integration Transmission Service that will be in effect on January 1.

(D) If, at any time, it is brought to the Transmission Provider’s attention or the Transmission Provider believes that the Border Yearly Charge may be based on an
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incorrect input or calculation and the Transmission Provider concludes that an incorrect input or calculation was used to determine the Border Yearly Charge, the
Transmission Provider shall post on the Transmission Provider’s website the correction to any inputs or calculations used to determine the Border Yearly Charge and a
variance report documenting the changes from the Border Yearly Charge that was based on an incorrect input or calculation. If such correction affects a Border Yearly
Charge currently in effect, the correction shall take effect on the first day of the month that begins at least 30 days after the correction is posted. To the extent permitted by
section 10.4 of this Tariff, PIMSettlement, on behalf of itself or as agent for PIJM, shall adjust the bills of Transmission Customers with respect to any month affected by
the correction. Any correction under this subsection (D) shall be limited to the Transmission Provider’s selection and use of Border Yearly Charge inputs and the
calculations necessary to determine the Border Yearly Charge. Nothing in this subsection (D) shall authorize an inquiry into the data or information filed or posted by a
Transmission Owner which the Transmission Provider used to determine the Border Yearly Charge.

(E) When the Transmission Provider posts on its website a Border Yearly Charge annual update under subsection (C) or correction under subsection (D) of this
section 11, it shall also make an informational filing with the FERC that includes such posting.

(F) The Border Yearly Charge determined under this section (11) and any charge for Point-to-Point Transmission Service at the Border of PJM for shorter periods
based on the Border Yearly Charge include all Transmission Enhancements Charges applicable to Point-to-Point Transmission Service at the Border of PJM. Payment of
the charges set forth in this Schedule does not relieve any Transmission Customer or Merchant Transmission Facility of responsibility for Transmission Enhancement
Charges assigned to such Merchant Transmission Facility pursuant to Schedule 12 of the PIM Tariff.

(G) Point-to-Point Transmission Service at the Border of PIJM includes service to a Point of Delivery at a Merchant Transmission Facility that provides service to a
neighboring transmission system.

(H) Customers taking Point-to-Point Transmission Service at the Border of PJM with a Point of Delivery at a Merchant Transmission Facility holding Firm
Transmission Withdrawal Rights shall receive a credit determined in accordance with the following formula:

MTFC = BYC*MTFTEC/SHRR

Where:
MTFC is the credit to the Border Yearly Charge per kW of reserved capacity;
BYC is the Border Yearly Charge;

MTFTEC is the total annual Transmission Enhancement Charges applicable to the Merchant Transmission Facility to which the customer is taking Point-to-Point
Transmission Service during the current calendar year; and
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SHRR is the amount determined pursuant to subsection (A) of this section 11.

The MTFC shall be credited on a monthly basis only for those months during which the customer takes Firm Point-to-Point Transmission Service to the Merchant
Transmission Facility.
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SCHEDULE 8

Non-Firm Point-To-Point Transmission Service

1) The Transmission Customer shall pay for Non-Firm Point-To-Point Transmission Service up to the sum of the applicable charges set forth below for the Point of Delivery:

Summary of Charges

Point of Delivery | Monthly Charge Weekly Charge Daily On-Peak¥ Charge | Daily Off-Peak? Charge Hourly On-Peak?¥ Hourly Off-Peak¥
($/kW) ($/kW) ($/kW) ($/kW) Charge ($/MWh) Charge ($/MWh)
Border of PIM¥ Border Yearly Border Yearly Charge Weekly Charge /5 Weekly Charge /7 Border Yearly Charge Border Yearly Charge
Charge /12 /52 /14160 /18760
AE Zone 1.984 0.4580 0.0920 0.0650 5.7 2.72
BG&E Zone 1.306 0.3010 0.0600 0.0430 3.8 1.80
Delmarva Zone 1.615 0.3730 0.0750 0.0530 4.6 2.21
JCPL Zone 1.259 0.2906 0.0581 0.0414 3.6 1.73
MetEd Zone 1.259 0.2906 0.0581 0.0414 3.6 1.73
Penelec Zone 1.259 0.2906 0.0581 0.0414 3.6 1.73
PECO Zone 2.189 0.5051 0.1010 0.0722 6.3 3.01
PPL Zone: Total PPL: * PPL: * PPL: * PPL: * PPL: * PPL: *
charge is the sum of AEC: 0.039 AEC: 0.0089 AEC: 0.0018 AEC: 0.0013 AEC: 0.11 AEC: 0.05
the components uGl: * uGl: * uGl: * uGl: * uGl: * uGl: *
Pepco Zone 1.750 0.4040 0.0810 0.0580 5.0 2.40
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Point of Delivery Monthly Charge Weekly Charge Daily On-Peak¥ Charge | Daily Off-Peak? Charge Hourly On-Peak® Hourly Off-Peak¥
($/kW) ($/kW) ($/kW) ($/kW) Charge ($/MWh) Charge ($/MWh)
PSE&G Zone 1.975 0.4557 0.0911 0.0651 5.7 2.71
AP Zone 1.737 0.4009 0.0802 0.0573 5.0 2.39
Rockland Zone 3.546 0.8182 0.1636 0.1169 10.2 4.87

7/

ComEd Zone®

AEP East Zone®

Rate Pursuant to
Attachment H-14
and Attachment
H-20

Rate Pursuant to

Attachment H-14 and

Attachment H-20

Rate Pursuant to
Attachment H-14 and
Attachment H-20

Attachment H-14 and
Attachment H-20

Attachment H-14 and
Attachment H-20

Attachment H-14 and
Attachment H-20

Dayton Zone

Duqguesne Zone

Rate Pursuant to
Attachment H-15
1.18

Rate Pursuant to
Attachment H-15

Rate Pursuant to
Attachment H-15

Rate Pursuant to
Attachment H-15

Rate Pursuant to
Attachment H-15

Rate Pursuant to
Attachment H-15

Dominion Zone”

0.27

0.0540

0.0386

3.38

161

ATSI Zone

DEOK Zone

Rate Pursuant to
Attachment H-21

Rate Pursuant to
Attachment H-21

Rate Pursuant to
Attachment H-21

Rate Pursuant to
Attachment H-21

Rate Pursuant to
Attachment H-21

Rate Pursuant to
Attachment H-21

EKPC Zone

Rate Pursuant to
Attachment H-22

Rate Pursuant to
Attachment H-22

Rate Pursuant to
Attachment H-22

Rate Pursuant to
Attachment H-22

Rate Pursuant to
Attachment H-22

Rate Pursuant to
Attachment H-22

Rate Pursuant to
Attachment H-24

Rate Pursuant to
Attachment H-24

Rate Pursuant to
Attachment H-24

Rate Pursuant to
Attachment H-24

Rate Pursuant to
Attachment H-24

Rate Pursuant to
Attachment H-24

OVEC Zone

0.43

0.10

0.02

0.014

1.24

0.58

* PPL Electric Utilities Corporation’s and UGI Utilities’ respective component of the total charge is posted on the PJM Internet website.
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1/

2/

3/

4/

5/

6/

7/

8/

Monday - Friday except the following holidays: New Years Day, Memorial Day, Independence Day, Labor Day, Thanksgiving Day, and Christmas Day.
Saturday and Sunday and the following holidays: New Years Day, Memorial Day, Independence Day, Labor Day, Thanksgiving Day, and Christmas Day.
7:00 a.m. up to the hour ending 11:00 p.m.

11:00 p.m. up to the hour ending 7:00 a.m.

The charge for Points of Delivery at the Border of PIJM shall not apply to any Reserved Capacity with a Point of Delivery of the Midcontinent Independent Transmission
System Operator, Inc.

Each month, revenue credits will be applied to the gross charge in accordance with section 8 below to determine the actual charge to the Transmission Customer.

The charges for the ComEd zone are posted on PJM’s website. In addition to the other rates set forth in this schedule, customers within the ComEd zone shall be charged
for recovery of RTO start-up costs at the following rates, each computed to four decimal places:

Annual Rate - $/kW/year = $1,523,039, divided by the 1 CP demand for the ComEd zone for the prior calendar year;

Monthly Rate - $/kW/month. = Annual Rate divided by 12;

Weekly Rate - $/kW/week = Annual Rate divided by 52;

Daily rate - $/kW/day = Weekly Rate divided by 5.

In order to ensure that the charge does not result in either an over-recovery or under-recovery of ComEd’s start-up costs, PJIM will institute an annual true-up mechanism in
the month of May of each of the years 2008-2014. In May of each of those years, PJM will compare the amount collected under this charge for the previous 12 months
with the target annual amount of $1,523,039 and calculate any credits or surcharges that would be needed to ensure that $1,523,039 is collected for each year. Any credit or
surcharge will be assessed in the June bills for years 2008-2014, consistent with the above methodology.

The rates for non-firm point-to-point transmission service in the AEP Zone will be charged at the monthly, weekly, daily or hourly rate equivalent to the rate effective in

such period under Attachments H-14 and H-20. In addition to other rates set forth in this schedule, customers within the AEP East Zone shall be charged for recovery of
RTO start-up costs at the following rates, each computed to four decimal places:

Annual Rate - $/kW/year = $2,362,185, plus any applicable true-up adjustment, divided by the 1 CP demand for the AEP East Zone for the prior calendar year;

Monthly Rate - $/kW/month. = Annual Rate divided by 12;
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Weekly Rate - $/kW/week = Annual Rate divided by 52;
Daily Rate - $/kW/day = Weekly Rate divided by 5.

For the period November 1, 2005 through March 31, 2006, the rate shall be $8.94/MW-month; for the period April 1 through December 31, 2006, the rate shall be
$8.60/MW-month, thereafter, the rate will be subject to the following true-up:

In order to ensure that the charge does not result in either over-recovery or under-recovery of AEP’s start-up costs, PJM will institute an annual true-up mechanism and
implement revised charges as of January 1st of each of the years 2007-2019. In January of each of those years, PJM will compare the amount collected under this charge
for the previous year or part thereof with the target annual amount of $2,362,185 and calculate the rates that would be needed, given the expected billing demands, to
collect $2,362,185, adjusted for any prior year over-collection or under-collection. In the final year that the rate is collected, PJIM will calculate the rate to collect five-
twelfths of the annual amount, ($984,244), plus or minus any prior year true up amount, by May 31 of that year, and shall charge such rate until that amount is collected,
whether that date be before or after May 31, 2020.

9/ The service period charges rounded to four decimal places for the Dominion Zone are as follows:

Monthly Charge - $/kW/month = the formula rate for Network Integration Transmission Service as described in Attachment H-16 and Attachment H-16A divided by 12
divided by 1000 KW/MW;

Weekly Charge - $/kW/week = 12 times Monthly Charge divided by 52;
Daily On-Peak Charge - $/kW/day = Weekly Charge divided by 5;
Daily Off-Peak Charge - $/kW/day = Weekly Charge divided by 7;
Hourly On-Peak Charge - $/MWh = Daily On-Peak Charge / 16 hours *1000 kW/ MW;
Hourly Off-Peak Charge - $/ MWh = Daily Off-Peak Charge / 24 hours *1000 kW/ MW,
2) The total demand charge in any week, pursuant to a reservation for Daily On-Peak Delivery or Daily Off-Peak Delivery, shall not exceed the Weekly Delivery rate

specified in section (1) above for weekly service times the highest amount in kilowatts of Reserved Capacity and any additional transmission service, if any, in any day during such
week.
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3) Hourly delivery: The basic charge shall be that agreed upon by the Parties at the time this service is reserved and in no event shall exceed the amounts set forth above for
a Point of Delivery.

The total demand charge in any day, pursuant to a reservation for Hourly delivery, shall not exceed the rate specified in section (1) above for daily service times the highest amount
in kilowatts of Reserved Capacity in any hour during such day. In addition, the total demand charge in any week, pursuant to a reservation for Hourly or Daily delivery, shall not
exceed the rate specified in section (1) above for weekly service times the highest amount in kilowatts of Reserved Capacity in any hour during such week.

4) Discounts: Three principal requirements apply to discounts for transmission service as follows: (1) any offer of a discount made by the Transmission Provider must be
announced to all Eligible Customers solely by posting on the OASIS, (2) any customer-initiated requests for discounts (including requests for use by one’s wholesale merchant or
an Affiliate’s use) must occur solely by posting on OASIS, and (3) once a discount is negotiated, details must be immediately posted on the OASIS. For any discount agreed upon
for service on a path, from point(s) of receipt to point(s) of delivery, the Transmission Provider must offer the same discounted transmission service rate for the same time period
to all Eligible Customers on all unconstrained transmission paths that go to the same point(s) of delivery on the Transmission System.

5) Congestion, Losses and Capacity Export: A Transmission Customer desiring Non-Firm Point-to-Point Transmission Service may elect to pay transmission congestion
charges. If the Transmission Customer so elects, it shall either (a) if the applicable Transmission Congestion Charge as calculated pursuant to Attachment K is positive, pay the
higher of the applicable Transmission Congestion Charge or the applicable rate under section (1) above, or (b) if the applicable Transmission Congestion Charge as calculated
pursuant to Attachment K is negative, pay or be credited the sum of the applicable Transmission Congestion Charge and the rate under section (1) above. The Transmission
Customer shall be responsible for losses as specified in the Tariff. Any Transmission Customer that is a Capacity Export Transmission Customer, shall pay for any applicable
charges, and receive any applicable credits, for such a customer pursuant to Attachment DD.

6) Other Supporting Facilities and Taxes: In addition to the charges set forth in section (1) of this schedule, the Transmission Customer shall pay charges determined on a
case-by-case basis for facilities necessary to provide Transmission Service at voltages lower than those shown in Attachment H for the applicable Zone(s) and any amounts
necessary to reimburse the Transmission Provider for any amounts payable as sales, excise, “Btu,” carbon, value-added or similar taxes (other than taxes based upon or measured
by net income) with respect to the amounts payable pursuant to the Tariff.

7) Transmission Enhancement Charges: Except for Points of Delivery at the Border of PJIM which are subject to the Border Yearly Charge determined under section 11 of
Schedule 7, in addition to the rates set forth in Section (1) of this Schedule and any other applicable charges, the Transmission Customer shall also pay any Transmission
Enhancement Charges for which it is designated as a Responsible Customer under Schedule 12 appended to the Tariff.

8) Determination of monthly charges for ComEd Zone: On a monthly basis, revenue credits shall be calculated based on the sum of ComEd’s share of revenues collected

during the month from: (i) the PJM Border Rate under Schedule 7; (ii) Network Integration Transmission Service to Non-Zone Network Load under Attachment H-A; (iii) Seams
Elimination Charge/Cost Adjustment/Assignment (“SECA”) revenues allocable to ComEd under the Tariff; and (iv) any Point-To-Point Transmission Service where the Point of
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Receipt and the Point of Delivery are both internal to the ComEd Zone. On this basis, the sum of these revenues will appear as a reduction to the gross monthly rate stated above
on a Transmission Customer’s bill in that month for service under this schedule.

9) Resales: The rates and rules governing charges and discounts stated above shall not apply to resales of transmission service, compensation for which shall be governed by
section 23.1 of the Tariff.
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ATTACHMENT H-15

Annual Transmission Rates -- The Dayton Power and Light Company
For Network Integration Transmission Service

1. The Annual Transmission Revenue Requirement (“ATRR”) and Rate for Network
Integration Transmission Service are derived pursuant to the formula rate shown in
Attachment H-15A (“Formula Rate”), which is posted on the PJM website
(www.PJM.com), and which reflects the revenue requirement of The Dayton Power and
Light Company (“DP&L”) associated with providing transmission service over DP&L’s
transmission facilities within PJIM. The ATRR and Rate for Network Integration
Transmission Service (“NITS”) determined pursuant to Attachment H-15A shall be
implemented pursuant to the Formula Rate Implementation Protocols set forth in
Attachment H-15B. For Network Customer deliveries using facilities other than
transmission facilities, additional charges for use of such facilities shall be applied at
rates shown in Section 5 below.

2. The Formula Rate in Section 1 shall be effective until amended by DP&L or modified by
the Commission. No filing by a Transmission Owner with respect to its revenue
requirement or rate shall be deemed a basis for examining the revenue requirement or rate
(or methodology for determining the revenue requirement or rate) of any other
Transmission Owner within the Zone.

3. In addition to the ATRR derived pursuant to the Formula Rate as set forth in Section 1 of
this Attachment H-15, the Network Customer purchasing NITS shall pay for transmission
congestion charges, in accordance with the provisions of the Tariff, and any amounts
necessary to reimburse DP&L for any amounts payable by the Network Customer as
sales, excise, “Btu,” carbon, value-added or similar taxes or charges (other than taxes
based upon or measured by net income) with respect to the amounts payable pursuant to
the Tariff.

4. Within the Dayton Zone, unless otherwise specified in a methodology consistently
applied to load serving entities providing service to retail customers within Dayton’s
state-approved service territory, a Network Customer's peak load shall be adjusted to
include transmission losses equal to 3.0% of energy received for transmission, as well as
any applicable distribution losses, as reflected in applicable state tariffs or service
agreements that contain specific distribution loss factors for said Network Customer.
Notwithstanding section 15.7 of the Tariff, the transmission loss factor of 3.0% also shall
apply to point-to-point transmission service with a point of delivery in the Dayton Zone.

5. a. Unless otherwise specified in a service agreement that is in effect and on file with
the Commission, in addition to the rates and charges set forth and adjusted as provided in
paragraphs 1-4 above, a Network Customer receiving service utilizing facilities at
voltages below 69 kV shall pay a “Wholesale Distribution Charge” comprised of a
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monthly demand charge per kilowatt (as stated below) multiplied by the Network
Customer’s contribution (in kilowatts) to the PJM Network Integration Transmission
Service coincident peak load for the Dayton Zone and excluding any metered peak load
received at receipt points operating at 69 kV or above.

b. The monthly demand charge shall be as follows:

$1.32 per kW for Network Customers served through interconnection facilities
operating at 12 kV, which include: the Village of Arcanum, the Village of Eldorado, the
Village of Lakeview, the Village of Mendon, and the Village of Yellow Springs.

$0.82 per kW for Network Customers served through interconnection facilities
operating at 33 kV, which includes: the Village of Waynesfield.

C. Buckeye Power, Inc. and its members that are served through interconnection
facilities operating below 69 kV are not subject to the Wholesale Distribution Charge set
forth in this paragraph 5 because their wholesale distribution charges are specified in a
service agreement that is in effect and on file with the Commission. Any modifications
to such charges or any future applicability of a Wholesale Distribution Charge to
Buckeye Power, Inc. or its members shall be effective only if made and approved by the
Commission as the result of filings made in conformance with the provisions of a
settlement approved by the Commission in Docket Nos. ER15-33-000, et al.

d. Any Network Customer not identified in paragraphs 5.b or 5.c who seeks
wholesale distribution service from The Dayton Power and Light Company through
interconnection facilities operating at below 69 kV shall pay a Wholesale Distribution
Charge as set forth above based on the voltage level of the interconnection facilities.
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ATTACHMENT H-15A

Annual Transmission Rates -- The Dayton Power and Light Company
Formula Rate

Dayton Power and Light

ATTACHMENT H-15A Projected or Actual for
Formula Rate -- Appendix A (electric only) Notes Formula Rate 12 Months Ended
Attachment Reference December 31,
or Instruction

Shaded cells are input cells

Allocators

Wages & Salary Allocation

Factor
1 Transmission Wages Expense (Note J) (Attachment 4, Line 16) 0
2 Total O&M Wages Expense (NoteJ)  (Attachment 4, Line 14) 0
3 Less A&G Wages Expense (Note J) (Attachment 4, Line 15) 0
4 Total Wages Less A&G (Line 2 - Line 3) 0
Wages Expense
5 Wages & Salary Allocator (Line 1/ Line 4) #DIV/0!
Plant Allocation Factors
6 Electric Plant in Service (Note A)  (Attachment 4, Line 1) 0
7 Accumulated Depreciation (Note A)  (Attachment 4, Line 3) 0
(Total Electric Plant)
8 Net Plant (Line 6 - Line 7) 0
9 Transmission Gross Plant (Line 25) #DIV/0!
10 Gross Plant Allocator (Line 9/ Line 6) #DIV/0!
11 Transmission Net Plant (Line 34) #DIV/0!
12 Net Plant Allocator (Line 11/ Line 8) #DIV/0!
13 Revenue Allocator
14 Transmission Revenue (Note J) (Attachment 4, Line 78) 0
15 Distribution Revenue (Note J) (Attachment 4, Line 79) 0
16 Total Transmission and (Line 14 + Line 15) 0
Distribution Revenue
17 Revenue Allocator (Line 14/ Line 16) #DIV/0!

Plant Calculations

Plant In Service

18 Transmission Plant In Service (Note A)  (Attachment 4, Line 7) 0
19 General (Note A)  (Attachment 4, Line 8) 0
20 Intangible - Electric (Note A)  (Attachment 4, Line 9) 0
21 Common Plant - Electric (Note A)  (Attachment 4, Line 10) 0
22 Total General, Intangible & (Line 19 + Line 20 + Line 0
Common Plant 21)
23 Wage & Salary Allocator (Line 5) #DIV/0!
24 General and Intangible Plant (Line 22 * Line 23) #DIV/0!

Allocated to Transmission

25 Total Plant In Service (Line 18 + Line 24) #DIV/0!

Accumulated Depreciation

26 Transmission Accumulated (Note A)  (Attachment 4, Line 11) 0
Depreciation
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27

28

29

30

31
32

33

34

Accumulated General
Depreciation

Accumulated Intangible
Amortization

Accumulated Common Plant
Depreciation and
Amortization- Electric

(Note A)  (Attachment 4, Line 12)
(Note A)  (Attachment 4, Line 4)

(Note A)  (Attachment 4, Line 13)

Accumulated General,
Intangible and Common
Depreciation

Wage & Salary Allocator

(Line 27 + 28 + 29)

(Line 5)

#DIV/0!

Subtotal General, Intangible
and Common Accum.
Depreciation Allocated to
Transmission

(Line 30 * Line 31)

#DIV/0!

Total Accumulated
Depreciation

(Lines 26 + 32)

#DIV/0!

Total Net Plant in Service

(Line 25 - Line 33)

#DIV/0!

Adjustments To Rate Base

35

36

37

38

39

40
41
42

43
44
45
46

47

48

49
50

51

Accumulated Deferred Income
Taxes

Excluding FAS 109 (Notes L and (Attachment 1A, Line 15) #DIV/0!
P)
Accumulated Deferred Income
Taxes
Excess ADIT (Note L and N) (Attachment 4, Line 69) 0
CWIP Incentive
CWIP Balances (Note A & F) (Attachment 5, Line 26) 0
Abandoned Transmission
Projects
Unamortized Abandoned (Note Aand (Attachment 4, Line 68) 0
Transmission Projects M)
Plant Held for Future Use (Note B & L) (Attachment 4, Line 17) 0
Prepayments
Prepayments (Note L)  (Attachment 4, Line 18) 0
Wage & Salary Allocator (Line 5) #DIV/0!
Prepayments Allocated to (Line 40 * Line 41) #DIV/0!
Transmission
Materials and Supplies
Undistributed Stores Expense (Note L)  (Attachment 4, Line 19) 0
Wage & Salary Allocator (Line 5) #DIV/0!
Total Undistributed Stores (Line 43 * Line 44) #DIV/0!
Expense Allocated to
Transmission
Transmission Materials & (Note L & T) (Attachment 4, Line 20) 0
Supplies
Total Materials & Supplies (Line 45 + Line 46) #DIV/0!
for Transmission
Regulatory Assets
Pension and Post Retirement (Note L)  (Attachment 4, Line 84) 0
Benefits Other Than Pension
Wage & Salary Allocator (Line 5) #DIV/0!
Total Regulatory Assets (Line 48 * Line 49) #DIV/0!
Allocated to Transmission
Cash Working Capital
Operation & Maintenance (Line 98) #DIV/0!
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Expense
52 1/8th Rule 1/8 12.5%
53 Total Cash Working Capital (Line 51 * Line 52) #DIV/0!
for Transmission
Unfunded Reserves
54 Property Insurance (Note L)  (Attachment 4, Line 69) 0
55 Net Plant Allocator (Line 12) #DIV/0!
56 Property Insurance Allocated (Line 54 * Line 55) #DIV/0!
to Transmission
57 Injuries and Damages (Note L)  (Attachment 4, Line 70) 0
58 Pension and Post Retirement (Note L)  (Attachment 4, Line 71) 0
Benefits Other Than Pension
59 Total (Line 57 + Line 58) 0
60 Wage and Salary Allocator (Line 5) #DIV/0!
61 1&J and P&B Allocated to (Line 59 * Line 60) #DIV/0!
Transmission
62 Miscellaneous Operating (Note L)  (Attachment 4, Line 72) 0
Provisions - Transmission
Portion
63 Customer Deposits and (Note L)  (Attachment 4, Line 82) 0
Advances for Construction
64 Revenue Allocator (Line 17) #DIV/0!
65 Customer Deposits and (Line 63 * Line 64) #DIV/0!
Advances for Construction
Allocated to Transmission
Other Regulatory Liabilities
66 Pension and Post Retirement (Note L)  (Attachment 4, Line 84) 0
Benefits Other Than Pensions
67 Wage & Salary Allocator (Line 5) #DIV/0!
68 Total Regulatory Liabilities (Line 66 * Line 67) #DIV/0!
Allocated to Transmission
69 Deferred Credits (Note L)  (Attachment 4, Line 73) 0
70 Miscellaneous Current and (Note L)  (Attachment 4, Line 85) #DIV/0!
Accrued Liabilities
71 Total Adjustments to Rate Base (Lines 35+ 36 + 37 + 38 + 39 + #DIV/0!
40 + 47 +50 + 53 + 56 + 61 +
62 + 65+ 68 + 69 + 70)
72 Rate Base (Line 34 + Line 71) #DIV/0!

Operations & Maintenance Expense

73
74

75

76
77

78

79

Transmission O&M

Transmission O&M (Note J) (Attachment 4, Line 21) 0
Less: Excluded Transmission (Note J) (Attachment 4, Line 24) 0
O&M
Transmission O&M (Lines 73 - 74) 0
Allocated Administrative &
General Expenses
Total A&G (Note G and J) (Attachment 4, Line 26) 0
Less Property Insurance (Note J) (Attachment 4, Line 25) 0
Expense
Less Regulatory (Note D & J) (Attachment 4, Line 29) 0
Commission Expense
Less Service Company and (Note J and O) (Attachment 4, Line 28) 0

DP&L Costs Directly
Assigned to A&G
Distribution and
Transmission
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80 Less EPRI Dues (Note C & J) (Attachment 4, Line 31) 0

81 Administrative & General (Lines 76 - 77 - 78 - 79 - 0
Expenses 80)

82 Wage & Salary Allocator (Line 5) #DIV/0!

83 Administrative & General (Line 81 * Line 82) #DIV/O!
Expenses Allocated to
Transmission

Directly Assigned A&G

84 Regulatory Commission (Note E & J) (Attachment 4, Line 30) 0
Expense

85 Service Company and DP&L (Note J and O) (Attachment 4, Line 27) 0
Costs Directly Assigned to
A&G Transmission

86 Subtotal (Line 84 + Line 85) 0

87 Property Insurance Account (Note J) (Line 77) 0
924

88 Net Plant Allocator (Line 12) #DIV/0!

89 Property Insurance (Line 87 * Line 88) #DIV/0!
Allocated to Transmission

90 Total A&G for (Lines 83 + 86 + 89) #DIV/0!
Transmission

91 Customers Accounts (NoteJ)  (Attachment 4, Line 74) 0
Expenses

92 Customer Services and (Note J) (Attachment 4, Line 75) 0
Informational Expenses

93 Sales Expenses (Note J) (Attachment 4, Line 76) 0

94 Less: Energy Efficiency (Note J) (Attachment 4, Line 77) 0

95 Total Customer Service- (Lines 91 + 92 + 93) 0
Related

96 Revenue Allocator (Line 17) #DIV/0!

97 Customer Service-Related (Line 95 * Line 96) #DIV/0!
Transmission Allocation

98 Total Transmission O&M (Lines 75 + 90 + 97) #DIV/0!

Depreciation & Amortization Expense

Depreciation Expense

99 Transmission Depreciation (Note G & J) (Attachment 4, Line 32) 0
Expense

100 Amortization of Abandoned (Note J and M) (Attachment 4, Line 66) 0
Plant Projects

101 General and Common (Note G & J) (Attachment 4, Line 33) 0
Depreciation Expense

102 Intangible Amortization (Note A, G & (Attachment 4, Line 34) 0
Expense J)

103 Total (Line 101 + Line 102) 0

104 Wage & Salary Allocator (Line 5) #DIV/0!

105 General and Common (Line 103 * Line 104) #DIV/0!
Depreciation & Intangible
Amortization Allocated to
Transmission

106 Total Transmission (Lines 99 + 100 + 105) #DIV/0!

Depreciation & Amortization

Taxes Other than Income Taxes

107 Taxes Other than Income Taxes

(Note J)

(Attachment 4, Line 11)

#DIV/0!

108 Total Transmission Taxes
Other than Income Taxes

Rate of Return

(Line 107)

#DIV/0!
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109 Long Term Interest (Note J) (Attachment 4, Line 42) 0
110 Preferred Dividends (Note J) (Attachment 4, Line 43) 0
Capitalization
Common Stock
111 Proprietary Capital (Note K)  (Attachment 4, Line 44) 0
112 Less: Accumulated Other (Note K)  (Attachment 4, Line 45) 0
Comprehensive Income
(Account 219)
113 Less: Preferred Stock (Note K)  (Attachment 4, Line 55) 0
114 Less: Unappropriated, (Note K)  (Attachment 4, Line 46) 0
Undistributed Subsidiary
Earnings (Account 216.1)
115 Common Stock (Line 111 -112-113 - 0
114)
116 Long Term Debt (Note K)  (Attachment 4, Line 47) 0
117 Add: Unamortized Loss on (Note K)  (Attachment 4, Line 48) 0
Reacquired Debt
118 Unamortized Premium (Note K)  (Attachment 4, Line 49) 0
119 Unamortized Loss (Note K)  (Attachment 4, Line 50) 0
120 Unamortized Gain on (Note K)  (Attachment 4, Line 51) 0
Reacquired Debt
121 ADIT associated with (Note K)  (Attachment 4, Line 52) 0
Gain or Loss
122 Long-term Portion of (Note K)  (Attachment 4, Line 53) 0
Derivative Assets -
Hedges
123 Derivative Instrument (Note K)  (Attachment 4, Line 54) 0
Liabilities - Hedges
124 Long Term Debt (Line 116 + 117 + 118 + 0
119 +120 + 121 + 122 +
123)
125 Preferred Stock (Line 114) 0
126 Common Stock (Line 115) 0
127 Total Capitalization (Line 124 + Linel25 + 0
Line 126)
128 Debt % Total Long Term Debt (Line 124/ Line 127) #DIV/0!
129 Preferred % Preferred Stock (Line 125/ Line 127) #DIV/0!
130 Common % Common Stock (Line 126 / Line 127) #DIV/0!
131 Debt Cost Total Long Term Debt (Line 109/ Line 124) #DIV/0!
132 Preferred Cost Preferred Stock (Line 110/ Line 125) 0.00%
133 Common Cost Common Stock (Note G)  Fixed 10.89%
134 Weighted Cost of Debt Total Long Term Debt (Line 128 * Line 131) #DIV/0!
(WCLTD)
135 Weighted Cost of Preferred  Preferred Stock (Line 129 * Line 132) #DIV/0!
136 Weighted Cost of Common  Common Stock (Line 130 * Line 133) #DIV/0!
137 Rate of Return on Rate Base (ROR) (Lines 134 + 135 + 136) #DIV/0!
138 Transmission Investment (Line 72 * Line 137) #DIV/0!
Return = Rate Base * Rate of
Return

Income Taxes

Income Tax Rates

139 FIT=Federal Income Tax
Rate
140 SIT=State Income Tax Rate (Attachment 4, Line 56)
or Composite
141 MIT= Average Municipality (Attachment 4, Line 57)
Tax Rate
142 p (percent of federal income tax deductible Per State Tax Code
for state purposes)
143 Composite Income Tax Rate =FIT+SIT + MIT - (SIT + MIT) *
(T) FIT - (FIT *p *SIT)
144 T/(1-T)

0.00%
0.00%
0.00%
0.00%
0.00%

0.00%
Page 53



20200303- 5080 FERC PDF (Unofficial) 3/3/2020 12:26:18 PM

145 1/(1-T) 100.00%
ITC Adjustment
146 Amortization of Investment (Note J) (Attachment 4, Line 58) 0
Tax Credit - Transmission
147 Amortization of Investment (Note J) (Attachment 4, Line 59) 0
Tax Credit - General
148 Wage & Salary Allocator (Line 5) #DIV/0!
149 Amortization of Investment (Line 147 * Line 148) #DIV/0!
Tax Credit - General
Allocated to Transmission
150 Total Amortization of (Line 146 + Line 149) #DIV/0!
Investment Tax Credit -
Transmission
151 1/(1-T) (Line 145) 100.00%
152 ITC Amortization Allocated (Line 150 * Line 151) #DIV/0!
to Transmission
Equity AFUDC Component of
Transmission Depreciation
153 Equity AFUDC Component (NoteJ)  (Attachment 4, Line 60) 0
of Transmission Depreciation
154 Tax Effect of AFUDC Equity (Line 143 + Line 153) 0
Permanent Difference
155 1/(1-T) (Line 145) 100.00%
156 Equity AFUDC Adjustment (Line 154 * Line 155) 0
for Transmission
Amortization of Excess
Accumulated Deferred Income
Taxes
157 Amortization of Excess ADIT (Note J & N) (Attachment 9, Line 24) 0
158 1/(1-T) (Line 145) 100.00%
159 Amortization of Excess (Line 157 * Line 158) 0
ADIT for Transmission
160 Income Tax Component (T/1-T) * Investment Return * (Line 144 * Line 72 * #DIV/0!
(Weighted Cost of Preferred and (Line 135 + Line 136))
Common) =
161 Transmission Income Taxes (Line 152 + Line 156 + #DIV/0!

Line 159 + Line 160)

Transmission Revenue Requirement

Summary
162 Net Property, Plant & (Line 34) #DIV/0!
Equipment
163 Total Adjustments to Rate (Line 71) #DIV/0!
Base
164 Rate Base (Line 72) #DIV/0!
165 Total Transmission O&M (Line 98) #DIV/0!
166 Total Transmission (Line 106) #DIV/0!
Depreciation & Amortization
167 Taxes Other than Income (Line 108) #DIV/0!
168 Investment Return (Line 138) #DIV/0!
169 Income Taxes (Line 161) #DIV/0!
170 Gross Revenue (Sum Lines 165 to 169) #DIV/0!
Requirement
Adjustment to Remove
Revenue Requirements
Associated with Excluded
Transmission Facilities
171 Transmission Plant In Service (Line 18) 0
172 Excluded Transmission (Note A & I) (Attachment 4, Line 61) 0
Facilities
173 Included Transmission (Line 171 - Line 172) 0
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Facilities
174 Inclusion Ratio (Line 173/ Line 171) #DIV/0!
175 Gross Revenue Requirement (Line 170) #DIV/0!
176 Adjusted Gross Revenue (Line 174 * Line 175) #DIV/O!
Requirement
Revenue Credits & Interest on
Network Credits
177 Revenue Credits (Note J) (Attachment 3, Line 21) #DIV/0!
178 Net Transmission Revenue (Line 176 + Line 177) #DIV/O!

Requirement

Zonal Network Integration Transmission
Service Rate and Carrying Charges

Carrying Charges
179 Gross Revenue Requirement (Line 170) #DIV/O!
180 Net Transmission Plant and (Line 18 + Line 26 + Line 0
CWIP 37)
181 Net Plant Carrying Charge (Line 179/ Line 180) #DIV/0!
182 Net Plant Carrying Charge (Line 179 - Line 99) / #DIV/0!
without Depreciation Line 180
183 Net Plant Carrying Charge (Line 179 - Line 99 - Line #DIV/0!
without Depreciation, Return, 168 - Line 169) / Line 180
nor Income Taxes
184 Net Transmission Revenue (Line 178) #DIV/0!
Requirement
185 True-up amount (Note P)  (Attachment 6A, Line E) 0
186 Corrections (Attachment 11, Line 11) 0
187 ROE Adder for DP&L (Note Q)  (Attachment 7A, Line 9) #DIV/O!
Projects Included Only in the
Dayton Zone
188 Revenues from DP&L (Note R)  (Attachment 7B, Line 12) #DIV/0!
Schedule 12 Projects
Allocated to Other Zones
189 Facility Credits under Section (Note S)  (Attachment 4, Line 62 0
30.9 of the PIM OATT
190 Annual Transmission (Line 184 + 185 + 187 + #DIV/O!
Revenue Requirement - 188 + 189)
Dayton Zone
Network Integration
Transmission Service Rate -
Dayton Zone
191 1 CP Peak (Note H)  (Attachment 4, Line 63) 0
192 Rate ($/MW-Year) (Line 190/ 191) #DIV/0!
193 Network Integration (Line 192) #DIV/0!
Transmission Service Rate -
Dayton Zone ($/MW/Year)
194 Monthly Rate (Line 193/12) #DIV/O!
195 Weekly Rate (Line 193/52) #DIV/O!
196 Daily On-Peak Rate (Line 195/ 12) #DIV/O!
197 Daily Off-Peak Rate (Line 195/ 12) #DIV/0!

A Calculated using 13-month average balances

B Includes the original cost of transmission electric plant (excluding land and land rights) owned and held by DP&L for future use of
electric service under a definite plan for such use and land and land rights held by DP&L for future use of electric service under a plan for

such use

moo

Includes 100% of EPRI membership dues charged to A&G

Includes 100% of Regulatory Commission Expenses charged to A&G

Includes Regulatory Commission Expenses charged to A&G and directly related to transmission service, RTO filings, or transmission
siting and all itemized in Form 1 at 351.h
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CWIP can only be included in rate base if authorized by the Commission

Base ROE is fixed and will not change absent a determination by FERC from a Section 205 or 206 proceding. The ROE includes a 50
basis point RTO Adder.

The Annual PBOP Expense included in the Formula Rate Annual Update shall be based upon the Company's projections and trued-up to
actual PBOP Expense as charged to FERC Account 926. DP&L will provide, in connection with each annual True-Up Adjustment filing,
a confidential copy of relevant pages from the annual actuarial valuation report supporting the derivation of the Actual Annual PBOP
Expense as charged to FERC Account 926. Depreciation rates shown in Attachment 8 are fixed until changed as the result of a filing at
FERC or to coincide with changes in state depreciation rates. If book depreciation rates are different than the Attachment 8 rates, DP&L
will provide workpapers at the annual update to reconcile formula depreciation expense and FERC Form 1 depreciation accruals.
Coincident peak demand computed as provided for in Section 34.1 of the PJIM OATT. The PJM determined coincident peak demand will
not be revised or updated in the Annual True-Up (ATU) Adjustment. as the ATU Adjustment compares the applicable calendar year
actual revenue requirement to the actual revenue (based upon the projected revenue requirement).

Amount of transmission plant excluded from rates per Attachment 4

Revenues or expenses reflect full year

Calculated using the average of the beginning and end of current year balances. Goodwill may only be included pursuant to a Commission
Order authorizing such inclusion

Calculated using the average of the beginning and end of current year balances

Unamortized Abandoned Plant and Amortization of Abandoned Plant may only be included pursuant to a Commission Order authorizing
such inclusion

Includes Unamortized Excess Deferred Income Tax Regulatory Assets or Liabilities and the associated amortization arising from income
tax rate changes related to the 2017 Tax Cut and Jobs Act and any future change in federal, state or local income tax rates, as per Order
864, Public Utility Transmission Rate Changes to Address Accumulated Deferred Income Taxes.

Service company A&G costs charged directly or allocated to transmission function by service company and not subject to allocation in the
formula rate

The calculations of ADIT for Accounts 190, 282 and 283, in the projected net revenue requirement and the ATU Adjustment are
performed in accordance the proration requirements of Treasury regulation Section 1.167(1)-1(h)(6).

ROE Adder authorized by the Commission for projects included in Attachment 7A, which contains docket in which ROE Adder was
authorized by FERC.

The revenue requirement for PJIM Schedule 12 Facilities is separately identifed for cost allocation purposes, as the costs are allocated to
more than the Dayton Zone. PJM provides revenue credits to DP&L for the portion of the DP&L Schedule 12 Facilities which reduces the
DP&L NITS transmission revenue requirement. Amount includes any ATU for DP&L Schedule 12 Projects.

Include any Network or Facility Credits provided pursuant to Section 30.9 of the PJIM OATT if not already included in another category
of the Formula Rate.

Only the transmission portion of amounts reported on line 5 of page 227 of Form 1 is used ("Assigned to - Construction"). The
transmission portion of line 5 is specificed in a footnote on page 227.
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Dayton Power and Light
ATTACHMENT H-15A
Attachment 1A - Accumulated Deferred Income Taxes (ADIT) Worksheet - Projected December 31,

Only
Transmission Plant Labor Revenue Total
Related Related Related Related ADIT
1 ADIT-190 w/o prorated items 0 0 0 0 (Line 30)
2 ADIT-282 w/o prorated items 0 0 0 0 (Line 33)
3 ADIT-283 w/o prorated items 0 0 0 0 (Line 42)
4 Subtotal 0 0 0 0 (Line 1 + Line 2 + Line 3)
5 Wages & Salary Allocator #DIV/O! (Appendix A, Line 5)
6 Net Plant Allocator #DIV/0! (Appendix A, Line 12)
7 Revenue Allocator #DIV/O! (Appendix A, Line 17)
8 End of Year ADIT 0 #DIV/0! #DIV/0! #DIV/0! #DIV/0! (Line 4 * Line 5 or Line 6 or 7)
9 End of Previous Year ADIT (from 1C - ADIT Prior Year) 0 #DIV/0! #DIV/0! #DIV/0! #DIV/0! (Attachment 1C - ADIT Prior Year, Line 8)
10 Average Beginning and End of Year - Nonprorated Items 0 #DIV/O! #DIV/0! #DIV/O! #DIV/0! (Average of Line 8 + Line 9 and to Appendix A,
Line 41)
11 ADIT-190 - Prorated Items 0 #DIV/0! #DIV/0! #DIV/0! (Attachment 1B, Line 14)
12 ADIT-282 - Prorated Items 0 #DIV/O! #DIV/0! #DIV/O! (Attachment 1B, Line 28)
13 ADIT-283 - Prorated Items 0 #DIV/0! #DIV/0! #DIV/0! (Attachment 1B, Line 42)
14 Total Prorated Amounts 0 #DIV/O! #DIV/O! #DIV/O! #DIV/0!
15 Total ADIT #DIV/0! (Line 10 + Line 14)
Items that are not prorated are below. Debit amounts are shown as positive and credit amounts are shown
as negative.
In filling out this attachment, a full and complete description of each item and justification for the
allocation to Columns B-G and each separate ADIT item will be listed; dissimilar items with amounts
exceeding $100,000 will be listed separately;
A B C D E F G H
ADIT-190 Transmission Plant Labor Revenue
Total Excluded Related Related Related Related Justification
16 0 0 0 0 0 0
17 0 0 0 0 0 0
18 0 0 0 0 0 0
19|Federal Taxes Deferred - FAS 109 0 0 0 0 0 0|FAS 109 - primarily associated with items
previously flowed through due to regulation.
Removed below.
20 0 0 0 0 0 0
21 0 0 0 0 0 0
22 0 0 0 0 0 0
23 0 0 0 0 0 0
24 0 0 0 0 0 0
25 0 0 0 0 0 0
26 0 0 0 0 0 0
27 0 0 0 0 0 0
28|Subtotal - p234 0 0 0 0 0 0
29|Less FASB 109 Above if not 0 0 0 0 0 O[AIl FAS 109 items excluded from formula rate
separately removed
30|Total 0 0 0 0 0 0

Instructions for Account 190:
1. ADIT items related to Non-Electric Operations or which are not significant are excluded and directly assigned to Column C
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ADIT items related only to Transmission are directly assigned to Column D

ADIT items related to Plant are included in Column E

ADIT items related to Labor are included in Column F

Deferred income taxes arise when items are included in taxable income in different periods than they are included in book income and rates.
If the item giving rise to the ADIT is not included in the formula rate revenue requirement, the associated ADIT amount shall be excluded

Dayton Power and Light
ATTACHMENT H-15A
Attachment 1A - Accumulated Deferred Income Taxes (ADIT) Worksheet - Projected December 31,

A B C D E F G
Total Without Exclusions
ADIT- 282 Transmission Plant Labor Revenue H
Excluded Related Related Related Related Justification
31| Depreciation - Liberalized 0 0 0 0 0 0| Tax and book differences resulting from
Depreciation accelerated tax depreciation . Included in prorated
amount
32|Other 0 0 0 0 0 0
33|Total 0 0 0 0 0 0
Instructions for Account 282:
ADIT items related only to Non-Electric Operations or Production are directly assigned to Column C
ADIT items related only to Transmission are directly assigned to Column D
ADIT items related to Plant and not in Columns C & D are included in Column E
ADIT items related to labor and not in Columns C & D are included in Column F
Deferred income taxes arise when items are included in taxable income in different periods than they are included in book income and rates.
If the item giving rise to the ADIT is not included in the formula rate revenue requirement, the associated ADIT amount shall be excluded
Dayton Power and Light
ATTACHMENT H-15A
Attachment 1A - Accumulated Deferred Income Taxes (ADIT) Worksheet - Projected December 31,
A B C D E F G H
ADIT-283 Total Transmission Plant Labor Revenue
Excluded Related Related Justification
32 0 0 0 0 0 0
33 0 0 0 0 0 0
34 0 0 0 0 0 0
35 0 0 0 0 0 0
36]FAS 109 0 0 0 0 0 0|FAS 109 - primarily associated with items
previously flowed through due to regulation.
Removed below.
37 0 0 0 0 0 0
38 0 0 0 0 0 0
39|Subtotal - p277 0 0 0 0 0 0
40]Less: FASB 109 Above if not 0 0 0 0 0 0
separately removed
41]Less: Reacquisition of Bonds 0 0 0 0 0 0] Included in cost of debt
42|Total 0 0 0 0 0 0

Instructions for Account 283:

1.
2.
3.

ADIT items related only to Non-Electric Operations or Production are directly assigned to Column C
ADIT items related only to Transmission are directly assigned to Column D
ADIT items related to Plant and not in Columns C & D are included in Column E
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4. ADIT items related to labor and not in Columns C & D are included in Column F
5.  Deferred income taxes arise when items are included in taxable income in different periods than they are included in book income and rates.
If the item giving rise to the ADIT is not included in the formula rate revenue requirement, the associated ADIT amount shall be excluded
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Dayton Power and Light
Attachment H-15A

Attachment 1B - Accumulated Deferred Income Taxes - Prorated Projection - December 31,

Debit amounts are shown as positive and credit amounts are shown as negative.

Rate Year =
Account 190
@ (b) © (d) ® ® @ (h) 0] (0) ) 0} (m) () (0) () (@) 0 ) ® (u) )
Beginning Balance Year Daysin  Number of Total Weighting  Beginning Transmission Transmission ~ Plant  NetPlant  Plant Plant Labor Wageand Labor Labor Revenue  Revenue Revenue Revenue Total
& Monthly the Month Days Days in for Balance/ Proration  Related Allocator Allocation Proration Related Salary — Allocation Proration  Related  Allocator Allocation Proration Transmission
Changes Remaining the Projection  Monthly M x(h) ) x (1) Allocator () x (p) ) x (t) Prorated
inYear  Projected Amount/ Amount
After Rate Year Ending
Current Balance
Month
December 31st
balance Prorated
Items (FF1 234.8.b
less non Prorated
1 Items) 0 100.00%  #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O!  #DIV/O!  #DIV/0! #DIV/0!
2 January 0 31 335 365 91.78%  #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O!  #DIV/0!  #DIV/0! #DIV/0!
3 February 0 28 307 365 84.11% #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0!  #DIV/0!  #DIV/0! #DIV/0!
4 March 0 31 276 365 75.62%  #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0!  #DIV/0!  #DIV/0! #DIV/0!
5 April 0 30 246 365 67.40% #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0!  #DIV/0!  #DIV/0! #DIV/0!
6 May 0 31 215 365 58.90% #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0!  #DIV/0!  #DIV/0! #DIV/0!
7 June 0 30 185 365 50.68%  #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O!  #DIV/0!  #DIV/0! #DIV/0!
8 July 0 31 154 365 42.19%  #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O!  #DIV/0!  #DIV/0! #DIV/0!
9 August 0 31 123 365 33.70% #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O!  #DIV/0!  #DIV/0! #DIV/0!
10 September 0 30 93 365 25.48%  #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0!  #DIV/0!  #DIV/0! #DIV/0!
11 October 0 31 62 365 16.99% #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0!  #DIV/0!  #DIV/0! #DIV/0!
12 November 0 30 32 365 8.77% #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0!  #DIV/0!  #DIV/0! #DIV/0!
13 December 0 31 1 365 0.27%  #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O! #DIV/0!  #DIV/0! 0 #DIV/0!  #DIV/0!  #DIV/0! #DIV/0!
14 Prorated Balance 365 #DIV/0! 0 0 0 #DIV/0! 0 #DIV/0! 0 #DIV/0! #DIV/0!
Account 282
@ (b) © (d) (©) ® (©)] (h) 0] (0) k) 0} (m) (m) (0) () (@) 0 ©) ® (u) )
Beginning Balance Year Daysin  Number of Total Weighting  Beginning Transmission Transmission Plant ~ NetPlant  Plant Plant Labor Wageand Labor Labor Revenue  Revenue Revenue  Revenue Total
& Monthly the Month Days Days in for Balance/ Proration  Related Allocator Allocation Proration Related Salary  Allocation Proration  Related — Allocator Allocation Proration Transmission
Changes Remaining the Projection  Monthly (M x (h) ) x 1) Allocator (f) x (p) ) x (1) Prorated
inYear  Projected Amount/ Amount
After Rate Year Ending
Current Balance
Month
December 31st
balance Prorated
Items (FF1 234.8.b
less non Prorated
15 Items) 0 100.00%  #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O!  #DIV/O!  #DIV/0! #DIV/0!
16 January 0 31 335 365 91.78%  #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0!  #DIV/0!  #DIV/0O! #DIV/0!
17 February 0 28 307 365 84.11% #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O! #DIV/0!  #DIV/0! 0 #DIV/0!  #DIV/0!  #DIV/0O! #DIV/0!
18 March 0 31 276 365 75.62%  #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O! #DIV/0!  #DIV/0! 0 #DIV/0!  #DIV/0!  #DIV/0O! #DIV/0!
19 April 0 30 246 365 67.40% #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O! #DIV/0!  #DIV/0! 0 #DIV/0!  #DIV/0!  #DIV/0O! #DIV/0!
20 May 0 31 215 365 58.90% #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O!  #DIV/O!  #DIV/0! #DIV/0!
21 June 0 30 185 365 50.68%  #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O!  #DIV/0!  #DIV/0! #DIV/0!
22 July 0 31 154 365 42.19%  #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O!  #DIV/0!  #DIV/0! #DIV/0!
23 August 0 31 123 365 33.70% #DIV/0! 0 0 0 #DIV/0!  #DIV/0!  #DIV/0O! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O!  #DIV/O!  #DIV/0! #DIV/0!
24 September 0 30 93 365 25.48%  #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O!  #DIV/O!  #DIV/0! #DIV/0!
25 October 0 31 62 365 16.99% #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/O! 0 #DIV/O!  #DIV/O!  #DIV/0! #DIV/0!
26 November 0 30 32 365 8.77%  #DIV/0! 0 0 0 #DIV/0!  #DIV/0!  #DIV/0O! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O!  #DIV/O!  #DIV/0! #DIV/0!
27 December 0 31 1 365 0.27%  #DIV/0! 0 0 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/0! #DIV/0!  #DIV/0! 0 #DIV/O!  #DIV/0!  #DIV/0! #DIV/0!
28 Prorated Balance 365 #DIV/0! 0 0 0 #DIV/0! 0 #DIV/0! 0 #DIV/0! #DIV/0!
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Account 283

@ (b) (© (d) (©) ® (9 (h) 0] (0) (k) 0} (m)