AEP EAST Companies Transmission Formula Rate Revenue Requirement
Actual Costs Through December 31, 2019
True-up Included with rates effective January 1, 2021

AEP Zone Transmission Service Revenue Requirement

AEP Annual APCo Annual 1&M Annual KPCo Annual KNG Annual OPCo Annual WPCo Annual
Line Revenue Revenue Revenue Revenue Revenue Revenue Revenue
No. Requirement Requirement Requirement Requirement Requirement Requirement Requirement
A. Network Service
1 REVENUE REQUIREMENT (w/o incentives) (TCOSLn1) $893,353,400 $333,394,561 $142,571,243 $62,720,145 $4,920,804 $335,614,931 $14,131,717
2 LESS: REVENUE CREDITS (TCOSLn2) $22,555,033 $5,266,169 $2,670,110 $358,987 $233,375 $10,933,471 $3,092,921
3 CURRENT YEAR ZONE 1 AEP NETWORK SERVICE REVENUE REQUIREMENT (TCOSLn3) $870,798,366 $328,128,392 $139,901,132 $62,361,158 $4,687,429 $324,681,460 $11,038,795
4 LESS: REVENUE REQUIREMENTS INCLUDED IN LINE 1 FOR:
5 RTEP UPGRADES (W/O INCENTIVES) (TCOS Ln5) $43,996,162 $27,275,365 $5,686,029 $0 $0 $10,911,676 $123,092
6 OTHER ZONAL UPGRADES (W/O INCENTIVES) (Worksheet K) $0 $0 $0 $0 $0 $0 $0
7 SUBTOTAL $43,996,162 $27,275,365 $5,686,029 $0 $0 $10,911,676 $123,092
8 EXISTING ZONAL ATRR (W/O INCENTIVES) (Ln3-Ln7) $826,802,205 $300,853,027 $134,215,103 $62,361,158 $4,687,429 $313,769,784 $10,915,703
9 INCENTIVE REVENUE REQUIREMENT FOR ZONAL PROJECTS (Worksheet K) $0 $0 $0 $0 $0 $0 $0
10 EXISTING ZONAL ATRR (W/ INCENTIVES) (Lh 8 +Ln9) $826,802,205 $300,853,027 $134,215,103 $62,361,158 $4,687,429 $313,769,784 $10,915,703
11 PRIOR YEAR TRUE-UP (2017 including interest) (Worksheet Q) $0 $0 $0 $0 $0 $0 $0
11a  Facility Credits under PJIM OATT Section 30.9 (TCOS Ln 3) $4,689,331 $4,689,331
12 |E><ISTING ZONAL ATRR FOR PJM OATT (Ln 10 + Ln 11) $831,491,536| $300,853,027| $134,215,103| $62,361,158| $4,687,429| $318,459,115| $10,915,703|
B. Point-to-Point Service
13 2019 AEP East Zone Network Service Peak Load (1 CP) 22,739.0 MW

14  Annual Point-to-Point Rate in $/MW - Year (Ln 12 /Ln 13) $36,566.76
15 Monthly Point-to-Point Rate in $/MW - Month (Ln14/12) $3,047.23
16  Weekly Point-to-Point Rate in $/MW - Weekly (Ln 14 /52) $703.21
17 Daily On-Peak Point-to-Point Rate in $/MW - Day (Ln 14/ 260) $140.64
18  Daily Off-Peak Point-to-Point Rate in $/MW - Day (Ln 14/ 365) $100.18
19 Hourly On-Peak Point-to-Point Rate in $/MW - Hour (Ln 14/ 4160) $8.79
20 Hourly Off-Peak Point-to-Point Rate in $/MW - Hour (Ln 14/ 8760) $4.17

C. PJM Regional Service

21 RTEP UPGRADE ATRR W/O INCENTIVES (Ln7) 43,996,162 27,275,365 5,686,029 N N 10,911,676 123,092
22  ADDITIONAL ATRR FOR FERC-APPROVED INCENTIVES ON RTEP (Worksheet K) - - - - - - -
23 TRUE-UP ADJUSTMENT INCLUDING INTEREST (Worksheet Q) - - - - - - -
24  |RTEP ATRR FOR PJM COLLECTION UNDER SCHEDULE 12 $ 43,996,162 | 27,275,365 5,686,029 - - 10,911,676 123,092

W:\Regulated Tariffs\PJM Transmission FR Annual Update\OPCo East FR\PJM 2019 Actual (ATRR)\Templates\ATRR FR Summary 2019 Settled 12-04-2017LINKED.xls Page 1



Line
No.

AEP EAST Companies Transmission Formula Rate Revenue Requirement
Actual Costs Through December 31, 2019

True-up Included with rates effective January 1, 2021

AEP Transmission Schedule 1A Revenue Requirements

A. Schedule 1A ARR

B WN P

7

8

AEP Annual APCo Annual 1&M Annual KPCo Annual KNG Annual OPCo Annual WPCo Annual
Revenue Revenue Revenue Revenue Revenue Revenue Revenue

Requirement Requirement Requirement Requirement Requirement Requirement Requirement
Total Load Dispatch & Scheduling (Account 561) (TCOS Line 15) $22,666,936 $11,426,378 $6,670,987 $1,969,955 $16,728 $1,476,682 $1,106,207
Less: Load Disptach - Scheduling, System Control and Dispatch Services (321.88.b) $14,070,554 $6,557,271 $4,884,653 $1,151,718 $0 $643,835 $833,077
Less: Load Disptach - Reliability, Planning & Standards Development Services (321.92.6) $3,497,557 $1,714,380 $1,241,651 $317,484 $0 $0 $224,042
Total 561 Internally Developed Costs (Lln1-Ln2-Ln3) $5,098,825 $3,154,727 $544,683 $500,753 $16,728 $832,847 $49,088
Less: PTP Service Credit $469,926 $327,612 $67,934 $48,581 $1,490 $51,599 -$27,289
EXISTING ZONAL ARR (Ln4-Ln5) $4,628,899 $2,827,116 $476,749 $452,172 $15,238 $781,248 $76,377
PRIOR YEAR TRUE-UP with Interest (Worksheet Q) $0 $0 $0 $0 $0 $0 $0
[Net Schedule 1A Revenue Requirement for Zone $4,628,899] $2,827,116 $476,749 $452,172 $15,238 $781,248 $76,377

B. Schedule 1A Rate Calculations

9

10

2019 AEP East Zone Annual MWh

AEP Zone Rate for Schedule 1A Service. (Line 8/ Line 9)

128,548,438 MWh

$0.0360



