PJM Resource Adequacy Senior Task Force
Principles

Joe DeLosa
Board of Public Utilities Staff
January 10, 2022

What Problem are We Trying to Solve?
States should not be forced to choose between clean energy goals
and retaining the enormous benefits of PJM’s competitive markets as they
meet 100% clean energy targets.

* Figures from New Jersey Energy Master Plan, at pages 49, 54.
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What Problem are We Trying to Solve?
Ensure the PJM capacity market is robust, competitive, and achieves the energy
policy needs of the region, while maintaining reliability and minimizing cost.

Letter from the PJM Board of Managers to PJM Stakeholders (Apr. 6, 2021).

PJM Strategy – Powering our Future (Feb. 2021).
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What Problem are We Trying to Solve?
OPSI Letter to PJM Board (Jan 8, 2021)
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Do You Agree that We Should Be
Attempting to Advance This Discussion
at This Time?
• Yes
» Stakeholders should work towards a sustainable and reliable future market design.

• As PJM notes, growth of State decarbonization policies “pose risk to PJM’s
ability to administer efficient markets and effective planning.”

• It is premature to ask stakeholders to pick from among four different options.
• Instead, Stakeholders should vote for a stakeholder process to evaluate and
compare different solution options to solve the identified problem.
www.nj.gov/bpu
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Right Question, Wrong Time
• A preliminary choice between Pathways Forward is the wrong question
to ask in Q1 2022.

• Only through evaluation and vetting of options can Stakeholders be
asked to respond.
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Clean Procurement Road Map Key Work Activity 1, PJM RASTF (Dec. 17, 2021).

Right Question, Wrong Time
• PJM and Stakeholders should work to translate the four options into a
problem statement, which would allow comparison between options.

Social Cost of
Carbon

Current RPM with
Clean Capacity
Constraints
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Right Question, Wrong Time

• The March vote should be:
›

Do we use PJM as a tool for efficiently coordinating and achieving State Policy Goals?

›

If Yes, Stakeholders should fully investigate the range of solution options, and seek to build
consensus.

›

At a minimum, Stakeholders will know the structure of each potential solution option before asked to
vote.
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New Jersey Market Design Objectives
• The capacity market must allow States to specify how much clean generation PJM
purchases through the capacity market to serve the state’s load;

• The capacity market should allow States to specify how much of a premium they
are willing to pay to replace emitting resources with clean resources;

• PJM should facilitate State efforts to procure clean energy in a forward time-frame,
on a technology-neutral basis, to meet clean energy mandates at the lowest cost
to consumers; and

• To ensure any solution is widely adopted, any revisions should allow more efficient,
reliable, and affordable achievement of existing State Policy.
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Stakeholder Next Steps

• Each Member should have the opportunity, through CBIR, to offer their
own Market Design Objectives (Interest Identification).

• Stakeholders should then decide which solution package best satisfies
the widest range of identified interests.

• At that point, sufficient information and vetting will have occurred to
make informed decisions on which pathway best answers the
questions posed by PJM and Stakeholders.
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Contact:
• Joe DeLosa
› Joseph.DeLosa@bpu.nj.gov

• Abe Silverman
› Abe.Silverman@bpu.nj.gov
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