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1.0

2.0

3.0

Service Agreement No. [ ]

GENERATION INTERCONNECTION SERVICE-AGREEMENT
By and AmengBetween
PJM Interconnection, L.L.C.
And
[Name of Intereonneetion-CustomerProject Developer]
And
[Name of Interconneeted-Transmission Owner|

(PIM-Queune-PositionProject Identifier #_ )

Parties. This Generation Interconnection Serviee-Agreement (“ISAGIA”) including the
Specifications, Schedules and Appendices attached hereto and incorporated herein, is
entered into by and between PJM Interconnection,*L.L.C., the Regional Transmission
Organization for the PJM Region (hereinafter “Transmission Provider” or “PJM”),
(“Intefeonnection % CustomerProjcet mddeveloper”
[OPTIONAL: or “[short name™]]) and e
Transmission Owner” [OPTIONAL: or “[short name]”]). All capitalized terms herein shall
have the meanings set forth in the appended definitions,of such terms as stated in Part I of
the PJM Open Access Transmission Tariff (“Tariff™). 3[Use as/when applicable: This
ISAGIA supersedes the {insert details to
1dent1fy the agreement belng superseded—sueh—&s—wd&ether—kt—ts—aﬁ—hatemﬂ—k}tereenﬁee&eﬁ

the effectlve date of the agreement, the service agreement number des1gnat10n and the
FERC docket number, if applicable, for the agreement being superseded-4H.}]. [Use

as/when applicable: Pursuant to the terms of an Agreement to Amend signed by all Parties
effective {INSERT DATE}, this GIA reflects amends the {ISA/GIA} entered into by
{Party 1}, {Party 2}, and Transmission Provider effective {INSERT DATE} and
designated as Service Agreement No. {INSERT NUMBER!.]

Authority. This $$AGIA s entered into pursuant to the Generation Interconnection
Procedures set forth in [instruction: {use Part VIVII if'this is a transition period GIA subject
to Tariff Part VII} {use Part VIII if this a new rules GIA subject to Part VIII}] of the Tariff.
IntercennectionCustomerProject Developer has requested ana Generation Interconnection
Service—Agreement under the Tariff, and Transmission Provider has determined that
InterconnectionCustomerProject Developer is eligible under the Tariff to obtain this
ISAGIA. The standard terms and conditions for interconnection as set forth in Appendix
2 to this ISAGIA are hereby specifically incorporated as provisions of this ISAGIA.
Transmission Provider, Intercenneeted—Transmission Owner, and Interconnection
CustemerProject Developer agree to and assume all of the rights and obligations of the
Transmission Provider, Intercenneeted—Transmission Owner, and Interconnection
CustemerProject Developer, respectively, as set forth in Appendix 2 to this ISAGIA.

CustemerGenerating Facility or Merchant Transmission Facility Specifications. Attached
are Specifications for the CustemerGenerating Facility or Merchant Transmission Facility
that Interconneetion—CustemerProject Developer proposes to interconnect with the
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4.0

5.0

Transmission System. Intereconneetion—CustemerProject Developer represents and
warrants that, upon completion of construction of such facilities, it will own or control the
CustomerGenerating Facility or Merchant Transmission Facility identified in section 1.0
of the Specifications attached hereto and made a part hereof. In the event that
Intereonneetion—CustomerProject Developer will not own the CustemerGenerating
Facility; Intereonneetion-Customer or Merchant Transmission Facility, Project Developer
represents and warrants that it is authorized by the owner(s) thereof to enter into this
ISAGIA and to represent such control.

Effective Date. Subject to any necessary regulatory acceptance, thisdSAGIA shall become
effective on the date it is executed by all InterconnectiondParties, or, if the agreement is
filed with FERC unexecuted, upon the date specifiedtby FERC. This ISAGIA shall
terminate on such date as mutually agreed upon by thé parties, unless earlier terminated in
accordance with the terms set forth in Appendix 2 t0 this ¥ $AGIA. Theterm of the ISAGIA
shall be as provided in Seetionsection 1.3 of Appendix 2 to this ISAGIA. Interconnection
Service shall commence as provided in Seeti®nsection 1.2 of Appendix 2 to,this ISAGIA.

Security. In accord with Seetion212-4-of the TaritfIntefcortnection-CustomerGIP, section
[to be determined], Project Developer shall provide the Transmission Provider (for the
benefit of the-Interconneeted Transmission Owner) withya letter of credit from an agreed
provider or other form of security teasonably acceptableto the Transmission Provider and
that names the Transmission Provider aswbeneficiary (“Security”’) in the amount of
$ . Such Security¢an also-belused be applied to unpaid Cancellation
Costs and for completion of some\ ordall Of th@wtequired Transmission Owner
Interconnection Fagilitiesinand/or Customier-Funded Upgrades. This amount represents the
sum of the estimated Costs, determined in accordance with Seections212-and-217-of the
Farif£GIP, séetion [to be \determined], fox which the InterconnectionCustomerProject

Developer will be'responsible, less any Costs already paid by Intercenneetion-Customer-
Interconnection—CustomerProject Develop€r. Project Developer acknowledges that its

ultimate cost résponsibility-in-accordanee-with-Seetion 21 7-of the Faritf will be based upon
the actual Costs ofithe facilities described in the Specifications, whether greater or lesser
than the amount of the payment se€urity provided under this section.




6.0  Project Specific Milestones. In addition to the milestones stated in Seetion-212-5-efthe
FarHFGIP, section [to be determined], as applicable, during the term of this ISA;
InterconneetionCustomerGIA, Project Developer shall ensureshat it meets each of the

following development milestones:

6.1 Substantial Site work completed. On o
g Project Deve V demonstrate completion of at
least 20% of project site construction. At this Interconnection—CustomerProject
Developer must submit to-lntere@aneeted Transmission Owner and Transmission Provider
initial drawings, certified by a prc ional engineer, of omerProject Developer
Interconnection Facilities.

6.2  Delivery of major electrical equipmen befo , Interconnection
CustomerProject JI8V er must demomnstrate that generating units have been
delivered to Intefeonnee ustomer sProject Developer’s project site.

-

slivery cement and. water agreement.  Project Developer must
e it ha ered into a fuel delivery agreement and water agreement, if
d that ontrols any necessary rights-of-way for fuel and water

nd state site permits. Project Developer must obtain all necessary
d state site permits by IIEEEREY.

6. Project Developer shall provide evidence of 100% Site Control for the Generating

Facility or Merchant Transmission Facility, Interconnection Facilities, and, if
applicable, the Stand Alone Network Uperades necessary to interconnect the project
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6.3

to the Transmission System consistent with GIP, section [DP3 general site control
provisions] no later than six months after the effective date of this GIA.
Notwithstanding any other provisions of this GIA, no extension of this milestone
shall be granted and if the Project Developer fails to meet this milestone, its
Interconnection Request and this Agreement shall be deemed terminated and
withdrawn. Transmission Provider shall take all necessary steps to effectuate this
termination, including submitted the necessary filings with FERC.

Commercial Operation. —On or before , Interconnection
CustomerProject Developer must demonstrate commercial operatien of —all generating

units: (ii) On or before ———————————— Interconncction-Customer must demonstrate
commeretal-operation—of — additional generatinguni#s- inorder to achieve the full

Maximum Facility Output set forth in section 1.0(c)_0f the Speeifications to this GIA.
Failure to achieve this Maximum Facility Outputdhay result in a%p€mmanent reduction in
Maximum Facility Output of the GeneratingdPFacility, and if, necessary, a permanent
reduction of the Capacity Interconnection Rdghts, to the level achieved. ’\Demonstrating
commercial operation includes achieying ‘nitial Operation in aceordance with
Seetionsection 1.4 of Appendix 2 to this ISAGIA and making commercial'sales or use of
energy, as well as, if applicable, obtaining capacity qualification in accordance with the
requirements of the Reliability Assurance Agreement/Among Load Serving Entities in the
PJM Region.

[Instructions: If this ISAGIA is for an incremental increase in output for a facility that
already is in commercial operation (i.e., an uprate), then, instead of the above, use the

followmg language for the Commerc1al Operatlon mllestone—Net%that—thts—laﬂ-g&ag%dees

[For an uprate where MFO and CIRs will increase, use this alternate language:]

Commercial Operation. ‘Omyor before , Interconnection CustomerProject
Developer must ‘demonstrate cemmercial operation of an incremental increase over
Tnterconnection-Customer’sProject Developer’s previous interconnection, as set forth in
Speceifications, section 1.0(c) of this IntereonnectionServiceAgreementGIA for increases
in Maximum Facilityl Output and in Specifications, section 2.1 of this lnterconneetion
Service AgreementGJIA for increases in Capacity Interconnection Rights. This incremental
increase is a resultfof the Interconnection Request associated with this Interconnection
Service-Agreernert-GIA. Failure to achieve this Maximum Facility Output shall result in
a permanent réduction in Maximum Facility Output of the Generating Facility, and if,
necessary, a permanent reduction of the Capacity Interconnection Rights, to the level
achieved. Demonstrating commercial operation includes making commercial sales or use
of energy, as well as, if applicable, obtaining capacity qualification in accordance with the
requirements of the Reliability Assurance Agreement Among Load Serving Entities in the
PJM Region.

[For CIR-only uprates, use the alternate language that follows. The September 1,
date for CIR-only uprates is meant to align with Summer Capability Testing for the
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6.4

unit(s). Without this Commercial Operation milestone that is specific to CIR-only uprates,
it can be difficult to implement or enforce a Commercial Operation milestone for CIR-only
uprates, because the unit is already in Commercial Operation at its specified MFO:]

Commercial Operation. On or before September 1, , el
CustemerProject Developer must demonstrate commercml operation of an incremental
increase in Capacity Interconnection Rights over Iatercenneetion—Custemer sProject
Developer’s previous interconnection, as set forth in Specifications, section 2.1 of this
GIA. Failure to achieve this level of Capacity Interconnectiom Rights shall result in a
permanent reduction of the Capacity Interconnection Serviee AgreementRights to the level
achieved. This incremental increase in Capacity Interconmection Rights is a result of the
Interconnection Request associated with this InterconfiectionService—Agreement-GIA.
Demonstrating commercial operation includes making commereiahsales or use of energy,
as well as, if applicable, obtaining capacity (qualification in. aecordance with the
requirements of the Reliability Assurance Agreément Among Load Serving Entities in the
PJM Region.

[Additional instructions (separate from the Commercial Operation Date provisions): if a
specific situation requires a ESA-byseparate Construction Service Agreementby a certain
date then use the following:]

—Intereonneetion—Construction Setvice. Agreement. On or before
Intereonneetion—CustemerProject Developer 'must haye either (a) executed an
Intereonneetion—a Construction Service Agreement for Interconnection Facilities or
Transmission Ownét Upgrades for which@#aterconnectton-CustomerProject Developer has
cost responsibility; (b) requested dispute resolution under Seetionsection 12 of the PJM
Tariff, or iffeoneerning the Regional Transmission Expansion Plan, consistent with
Schedule 5 of the Operating Agreement: of PJM Interconnection, L.L.C. (“Operating
Agreement”); or (c)requested thatsthe Transmission Provider file the—Jnterconneetion
Construction Service Agreement unexeeuted with the Commission.

Within one (1)" month following commercial operation of generating unit(s),
tereonnection—CustormerProject Developer must provide certified documentation
demonstrating that “as-built” CustemerGenerating Facility or the Merchant Transmission
Facilities,hand CustemerProject Developer Interconnection Facilities are in accordance
with applicable PJM studies and agreements. Intercennection-CustomerProject Developer
must also provide PIM with “as-built” electrical modeling data or confirm that previously
submitted data remains valid.

[Add Additional Project Specific Milestones as appropriate]

Interconneetion-CustemerProject Developer shall demonstrate the occurrence of each of
the foregoing milestones to Transmission Provider’s reasonable satisfaction. Transmission
Provider may reasonably extend any such milestone dates, in the event of delays that
Interconneetion—CustomerProject Developer (i) did not cause and (ii) could not have




7.0

8.0

9.0

remedied through the exercise of due diligence. FheProject Developer shall also have a
one-time option to extend its milestone (other than any milestone related to site control)
for a total period of one year regardless of cause. This option may only be applied one time
for an Interconnection Request, and may only be applied to one single milestone specified
in this GIA. Other milestone dates stated in thisJtSAthe Generation Interconnection

Agreement shall be deemed to be extended coextensively with any—suspension—of-work
nttiated-byInterconneettonCustomerProject Developer’s use this provision. Once this

extension is used, it is no longer available with regard to any other milestones or other
deadlines in this GIA. If the Project Developer fails to meet any.ef the milestones set forth
above, including any extended milestones, its InterconnectiondRequest shall be terminated
and withdrawn, in accordance with the Interconnéetion—Construction—Service
Agreementprovisions of Appendix 2, section . Tuansmission Provider shall take all
necessary steps to effectuate this termination, includimg submitteéd the necessary filings
with FERC.

Provision of Interconnection Service. Aransmission Provider and—lnteiconneeted
Transmission Owner agree to provide forwtheinterconnection to the Transmission System
in the PJM Region of Interconnection—Cugtomer’sCustomerProjeét Developer’s

Generating Facility or Merchant Transmission Faeility identified in the Specifications in
accordance with PartFV-and Patt-V1-of-the FariffGIP, the Operating Agreement-efPH\V
Intereonneetion; -C—(“Operating Agreement™);, and this ISAGIA, as they may be

amended from time to time.

Assumption of Tariff Obligations. Interconficction-CustomerProject Developer agrees to
abide by all rules and procedures pertaining to generation and transmission in the PJM
Region, including but not limited to the rules and procedures concerning the dispatch of
generation gr'scheduling transmission set forth in the Tariff, the Operating Agreement and
the PJM Manuals:

FacidtiesSystem, Impact Study-(ies). In analyzing and preparing the [HaetlitiesSystem

Impact Study}SystemImpaetStudy{ifaFaetlitiesStudy-wasnotrequiredH(ies)]. and
i, designing and“constructing the AttachmentFaetities;LoealDistribution Upgrades,
Network Upgrades, Stand Alone Network Upgrades and/or Netwerk—Upgrades
Transmission Owner Interconnection Facilities described in the Specifications attached to
this ISAGEA, Transmission Provider, the-tnterconneeted Transmission Owner(s), and any
other subconttactors @mployed by Transmission Provider have had to, and shall have to,
rely on information'provided by ntereonneetion-CustermerProject Developer and possibly
by third parties and may not have control over the accuracy of such information.
Accordingly, NEITHER TRANSMISSION PROVIDER, THE BNFERCONNECTED
TRANSMISSION OWNER(s), NOR ANY OTHER SUBCONTRACTORS EMPLOYED
BY TRANSMISSION PROVIDER OR—NFERCONNECTED TRANSMISSION
OWNER MAKES ANY WARRANTIES, EXPRESS OR IMPLIED, WHETHER
ARISING BY OPERATION OF LAW, COURSE OF PERFORMANCE OR DEALING,
CUSTOM, USAGE IN THE TRADE OR PROFESSION, OR OTHERWISE,
INCLUDING  WITHOUT LIMITATION IMPLIED WARRANTIES OF
MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, WITH




REGARD TO THE ACCURACY, CONTENT, OR CONCLUSIONS OF THE

IMPACT STUDY(IES) OF THE DISTRIBUTION
UPGRADES, STAND ALONE NETWORK UPGRADES

10.0 Construction of Transmission Owner Inter
Upgrades

10.1. Cost Responsibility. Project Developer shall be
responsible for and sh2 11 Costs associated with the
1nterconnect10n of the H g i or_Merchant Transmission

ibution Upgrades charge, &
pgrades charge, Transmission

AnA 2t oreemen .prov1s10ns of
Jpon receipt of each of Iﬁfeefeeimee&eﬂ—G&s{emer—’sProject

ents of such bills, Transmission Provider shall reimburse the
areeted-Transmission Owner. Pursuantto-Seetion212-4-of the

H1. Interconnection merProject Developer requests that Transmission
Prov1d r provide a quarterly cost reconciliation:

Yes

No

10.3. Contract Option. In the event that the Interconnection—Customer—and
IntereonneetedProject Developer and Transmission Owner agree to utilize the
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Negotiated Contract Option previded-by-the Interconnection-Construction-Serviee
Agreementas set forth in Schedule L, Appendix [ to establish, subject to FERC

acceptance, non-standard terms regarding cost responsibility, payment, billing
and/or financing, the terms of Seetionssections 10.1 and/or 10.2 of this
Seetiensection 10.0 shall be superseded to the extent required to conform to such

negotlated terms, as stated in a—sehed&l%&ttael&ed—te—th%paft}es—mte?eeﬂneeﬁeﬂ

F&eﬂ-l-tySchedule L to thls GIA. The Negotlated Optlon can only be used in

etwork Upgrade Cost
levant Transmission

connection with a Network Upegrade subject to the
Responsibility Agreement all Project Developers a

Owner agree.

>nt that the Project Developer elects to construct some or all of the
sion Owner Interconnection Facilities or Stand Alone Network

------ , billing and payment for the Costs associated with the
lities contemplated by this ISAGIA shall relate only to such portion of
e Interconnection Facilities and Transmission Owner Upgrades as the
Intereonneeted-Transmission Owner is responsible for building.

11.0 Interconnection Specifications

11.1  Point of Interconnection. The Point of Interconnection shall be as identified on the
one-line diagram attached as Schedule B to this ISAGIA.
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11.2  List and Ownership of Interconnection Facilities- and Transmission Owner
Upgrades. The Interconnection Facilities and Transmission Owner Upgrades and
Transmission Owner Upgrades to be constructed and ownership of the components
thereof are identified in Seetiensection 3.0 of the Specifications attached to this
ISAGIA.

11.3  Ownership and Location of Metering Equipment. The Metering Equipment to be
constructed, the capability of the Metering Equipment to be constructed, and the
ownership thereof, are identified on the attached Schedule C to this 1ISAGIA.

11.4 Applicable Technical Standards. The Applicab
Standards that apply to the CustemerGeneratin
Facility and the Interconnection Facilities an
identified in Schedule D to this ISAGIA.

echnical Requirements and
r Merchant Transmission
Owner Uperades are

12.0  Power Factor Requirement.

Consistent with Seetionsection 4.7 of Append
requirement is as follows:

power factor

Facility with the abi .i ma

meas II|

oper shall design its CustemerGenerating
factor of at least 0.95 leading to 0.90 lagging
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The existing | MW portion of the CustomerGenerating Facility shall retain its existing
ability to maintain a power factor of at least 0.95 leading to 0.90 lagging measured at the

The increase of ___| MW to the CustomerGenerating Facility asseciated with this ISAGIA
shall be designed with the ability to maintain a power factor g east 1.0 (unity) to 0.90
lagging measured at the .

The Generation Interconnection—CustomerProject Developer shall design its [wind-

H g~ a a a a o a
, >, BOW a O

Generating

v 7 Cl —

synehronous] Customer Facility with V y to a power factor of at least 0.95

leading to 0.95 lag asured at the high-side of the facility substation transformers.
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{The following language should be included only for new Merchant Transmission
Facilities}

Transmission Interconneetion-CustomerProjectdDeveloper shall design its Merchant D.C.
Transmission Facilities and/ or Controllablé A.C. Merchant Transmission Facilities, to
maintain a power factor at the Point of Intereonnection jof at least 0.95 leading and 0.95
lagging, when such CustemerGenerating Facility, is<0perating at any level within its
approved operating range.

Charges.

sectionsd3-0—Charaes—In-aceofdanee with-Sectibns 10 and 11 of Appendix 2 to this ISAGIA,
the litereennection CustemerProject Developer shall pay to the Transmission Provider the

14.0

charges applicablesafter Initial Operation, as set forth in Schedule E to this ISAGIA.
Promptly after receipt of such payments, the Transmission Provider shall forward such
payments to the appropriate Intereconneeted-Transmission Owner.

Third Party, Beneficiaries. No third party beneficiary rights are created under this ISAGIA,
except, however, thaty subject to modification of the payment terms stated in Seetionsection
10 of this ISAGIA pursuant to the Negotiated Contract Option, payment obligations
imposed on Inteteonnection-CustomerProject Developer under this ESAGIA are agreed and
acknowledged to be for the benefit of the Intereconneeted—Transmission Owner(s).

Interconneetion—CustomerProject Developer expressly agrees that the—Interconneeted
Transmission Owner(s) shall be entitled to take such legal recourse as it deems appropriate
against Interconneetion—CustemerProject Developer for the payment of any Costs or
charges authorized under this ISAGIA or the FarHfGIP with respect to Interconnection
Service for which Intereonneetion-CustomerProject Developer fails, in whole or in part, to
pay as provided in this ISAGIA, the FarfGIP and/or the Operating Agreement.
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15.0

16.0

17.0

18.0

Waiver. No waiver by either party of one or more defaults by the other in performance of
any of the provisions of this ISAGIA shall operate or be construed as a waiver of any other
or further default or defaults, whether of a like or different character.

Amendment. FhisISAExcept as set forth in Appendix 2, section 12.0 of this GIA, this
GIA or any part thereof, may not be amended, modified, or waived other than by a written
document signed by all parties hereto._Parties acknowledge that, subsequent to execution
of this agreement, errors may be corrected by replacing the page of the agreement
containing the error with a corrected page, as agreed to and signmed by the parties without
modifying or altering the original date of execution, dates of tones, or obligations
contained therein.

Notices. Any notice or request made by eit hall be made,
in accordance with the terms of Appendi i tives of the
other party and as applicable, to the S , as indicated
below:

Transmission Provider:

PJM Interconnection, L.L.C.
2750 Monroe Blvd.
Audubon, P 0

onagreementnotices(@pjm.com




19.0

20.0

21.0

22.0

Incorporation ©fof Other Documents. All portions of the Tariff and the Operating
Agreement pertinent to the subject matter of this ISAGIA and not otherwise made a part
hereof are hereby incorporated herein and made a part hereof.

Addendum of Non-Standard Terms and Conditions for Interconnection Service. Subject
to FERC approval, the parties agree that the terms and conditions set forth in Schedule F
hereto are hereby incorporated herein by reference and be made a part of this ISAGIA. In
the event of any conflict between a provision of Schedule F that FERC has accepted and
any provision of Appendix 2 to this ISAGIA that relates to thessame subject matter, the
pertinent provision of Schedule F shall control.

Addendum of Intereonneetion-Customer-sProject Develgper's Agreement to Conform with
IRS Safe Harbor Provisions for Non-Taxable Status. Teo the extentrequired, in accordance
with Seetiensection 24.1 of Appendix 2 to this ISAGIA,\Schedule'G to this ISAGIA shall
set forth the Intereonnection-Customer sProjeef Developer’s agreement,to conform with
the IRS safe harbor provisions for non-taxable status.

Addendum of Interconnection Requirements foralhWind or Non-synchronous Generation
Facilities. To the extent required, Schedule H to this ISAGIA sets forth interconnection
requirements for a wind or ‘men-synchronous generation facilities and is hereby
incorporated by reference and made a part of this ISAGTA.

230 23.0 Infrastructure security of eleetric systemmequipment and operations and control

24.0

hardware and software is essential to ensureday-to-dayfeliability and operational security.
All interconnectionfparties,agree to comply with all infrastructure security requirements of
the North Ameérican Electric Reliability Corporation._ All Transmission Providers,
Transmission”Qwners, matket participantSjand Project Developers interconnected with
clectric systems areanto comply with the s@eommendations offered by the President’s
Critical Infrastructure Reéoteetion Beard«#nd best practice recommendations from the
electfic reliability authority. All publieutilities are expected to meet basic standards for
eléctric systentinfrastructoreland operational security, including physical, operational, and
cyber-security practices.

This  Aereement shall be deemed a contract made under, and the interpretation and

performanee of this Agreement and each of its provisions shall be governed and construed
in accordance,with, the applicable Federal and/or laws of the State of Delaware without
regard to contlieéts«f laws provisions that would apply the laws of another jurisdiction.
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IN WITNESS WHEREOF, Transmission Provider, Intercennection—Customer—and
InterconneetedProject Developer and Transmission Owner have caused this ISAGIA to be
executed by their respective authorized officials.

PIM-QueunePosition(Project Identifier # )

Transmission Provider: PJM Interconnection, L.L.C.

Name

Printed name of signer:

InterconnectionCustomerProject Developer:

Name
Printed name of signer:

Interconneeted-Transmission Owner:

Name

Printed nam
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1.0

SPECIFICATIONS FOR
GENERATION INTERCONNECTION SERVICE-AGREEMENT
By and Among

PJM INTERCONNECTION, L.L.C.
And

And

(Project Identifier #

Description of

(the-CustemerFaetlity)-to be interconnected with the Transmission m in the PJM
Region:

a. Name of CuastemerGenerating Facility or Merehant Transmission Facility:

\ o, W

b. Location g gerGenerating Facility or chant Transmission Facility:

\ CustomerGenerating Facility or Merchant Transmission

erProject Developer:

Maximum Facility Output of | MW}§

Maximum load capacity of [ MW)

19



The stated size of the generating unit includes an increase in the Maximum Facility Output of the
generating unit of | MW over Interconnection—Customer’sProject Developer’s previous
interconnection. This increase is a result of the Interconnection Request associated with this
Generation Interconnection-Service Agreement.}

For Transmission Interconnection-CustomerProject Develg

Nominal Rated Capability:

Description of the equipment conﬁgura

\ 2

bject to the applicable terms of the FariffGIP, the Interconneetion
t Developer shall have Capacity Interconnection Rights at the
Interconnection specified in this Generation Interconnection-Serviee
in the amount of MW.

Agreem
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Pursuant to and subject to the applicable terms of the FarHfGIP, the Interconnection
CustemerProject Developer shall have Capacity Interconnection Rights at the
Point(s) of Interconnection specified in this Generation Interconnection Serviee
Agreement in the amount of __ MW commencing
{e.g.. June 1. 2023}. During the time period from the effective date of this ISAGIA
until {e.g.. May 31, 2023} (the “interim time period”), the
Intereonneetion—CustomerProject Developer may be awarded interim Capacity
Interconnection Rights in the amount not to exceed MW. The availability
and amount of such interim Capacity Interconnection Rights shall be dependent
upon completion and the results of an interim deliverdbilitysstudy. To the extent
applicable, during the interim time period, PJM mésServes the right to limit total
injections of the Generating Facility consistenf with ‘the results of the interim
deliverability study (which may be less than th€ Maximom Eacility Output). . Any
interim Capacity Interconnection Rights aWarded during thejinterim time period
shall terminate on - {e.g.. May 31, 2023}.

{OR: Instructions: include the following languageoptions when there are a combination
of previously awarded CIRs and interim CIRs that have a termination date or event:}

Pursuant to and subject to the applicable terms of the FasrHfGIP, the Interconnection
CustomerProject Developer ‘shall have Capac1ty Interconnection Rights at the
Point(s) of Interconnectiony) specified " inwrthis Interconnection—Serviee
AgreementGlA iny the amount'of | MW/ commencing = {e.g., June 1,
2014820234, From the effective date of this ISAGIA until {e.g., May 31,
204820231, (the “interim time period”), in addition to the —— MW of
Capacity Interconnection Rights the Wierconnection-CustomerProject Developer
had at the same<Point of Intercoernection prior to its Interconnection Request
associated with this, JSAGIA, the Interconnection-CustomerProject Developer also
may be awarded mterim Capacity Interconnection Rights in an amount not to

exceed MW. Aceordingly. during the interim tine period, the Interconnection

ﬂet—teraeeeed——M—\M The avallablhty and amount of such 1nter1m Capac1ty

Intercennection Rights shall be dependent upon completion and results of an
interim deliverability study. To the extent applicable, during the interim time
period, PJM reserves the right to limit total injections of the Generating Facility
consistént with the results of the interim deliverability study (which may be less
than the Maximum Facility Output). Any interim Capacity Interconnection Rights
awarded during the interim time period shall terminate on ——— {e.g., May
31, 20182023},

{OR: Instructions: include the following language in the case of combined Cycle Positions
with a combination of (1) already studied, and confirmed deliverable, CIRs for the first
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Pursuant to and subject to the applicable terms of the Tariff, the Project Developer
shall have Capacity Interconnection Rights at the Point of Interconnection specified
in this GIA in the amount of || MW commencin
From the effective date of this GIA until

the “interim
time period™), in addition to the . MW of Capacity Interconnection Rights the

Project Developer will have commencin at the Point

Point of Interconnection in an amount not to ex MW pursuant to the |
Interconnection Request. Accordingly, durin ime period, the Project
Developer shall have || MW of pre awarded Capacity

Rights in an amount not to exceed
interim Capacity Interconnection
results of an interim deliverability s

cerconnection Rights the Interconnection Customer will
{e.g., June 1, 2023} at the Point of Interconnection
nterconnection Request, the Interconnection Customer also
>d interim Capacity Interconnection Rights at the Point of
in_an _amount not to exceed MW pursuant to the

on Request. Accordingly, during the interim time period, the
ction Customer shall have MW of previously studied and awarded
Interconnection Rights, and may be awarded interim Capacity
Interconnection Rights in an amount not to exceed MW. The availability
and amount of such interim Capacity Interconnection Rights shall be dependent
upon completion and results of an interim deliverability study. To the extent
applicable, during the interim time period, PJM reserves the right to limit total
injections of the Generating Facility consistent with the results of the interim
deliverability study (which may be less than the Maximum Facility Output). Any
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interim Capacity Interconnection Rights awarded during the interim time period
shall terminate on {e.o.. May 31, 2023}.

{OR: Instruction: include the following language to the extent applicable for
interconnection of additional generation at an existing Generating Facility:}

The amount of Capacity Interconnection Rights specified above (__ = MW)
includes MW of Capacity Interconnection Rights that the Interconneetion
CustomerProject Developer had at the same Point(s) of Intéxconnection prior to its
Interconnection Request associated with this. Interconnection—Serviee
AgreementGIA, and MW of Capacity Interconnection Rights granted as a result
of such Interconnection Request.

{OR: Instructions: include the following language when the CIRs are only interim and have
a termination date or event:}

Interconnection-Customer
Project Developer shall have | MW of Capagity Interconnection Rights for the
time period from ___ to . These Capagcity Interconnection Rights are interim
and will terminate upony, {Instructions: explain circumstances — e.g. interim

2.1a

agreement; completion of another facility, etc.}

To the extent that any portion of the EustomerGenerating Facility described in
section 1.0 is not a Capacity Resouree with Capageity Interconnection Rights, such
portion of the EustomerGeneratidg Facility shall be an Energy Resource. PJIM
reservesdthe right to limit total injections to the Maximum Facility Output in the
eventdeliability would be affected by output greater than such quantity.

{Instructions: this version of section 2.1 will be used in lieu of section 2.1 above when a
Generating Facility will be an Energy Resource and therefore will not be granted any

CIRs:}

[2.1

The generating, unit(s) described in section 1.0 shall be an Energy Resource.
Pursuant to this InterconnectionServiceAgreementGIA, the generating unit will
bepermitted to inject _ MW (nominal) into the system. PJM reserves the right
to limit injections to this quantity in the event reliability would be affected by output
greater thanSuch quantity. |

[for Transmission ftereonneetion-CustomersProject Developers]

2.1

Transmission Injection Rights: [applicable only to Merchant D.C. Transmission
Facilities and/or Controllable A.C. Merchant Transmission Facilities that
interconnect with a control area outside PJIM]

Pursuant to Seetion232section [to be determined] of the FariffInterconnection
CustemerGIP, Project Developer shall have Transmission Injection Rights at each
indicated Point of Interconnection in the following quantity(ies):
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2.2

Transmission Withdrawal Rights: [applicable only to Merchant D.C. Transmission
Facilities and/or Controllable A.C. Merchant Transmission Facilities that
interconnect with a control area outside PJM]

Pursuant to Seetien232section [to be determined] of the TariffInterconnection
CustomerGIP, Project Developer shall have Transmission Withdrawal Rights at
each indicated Point of Interconnection in the following quantity(ies):

[Include Seetionsection 2.2A3 only if customer is interconnecting Controllable A.C. Merchant
Transmission Facilities]

2. 2A—Intereonnection-Custormer3  Project Developer is intercennecting Controllable

A.C. Merchant Transmission Facilities as définedin the appended-Seetion1-6BPart
I of the Tariff, and has elected, pursuant to the—appended-Seetion4-1—of the
Farif£GIP, section [to be determingd]. to receive Transmission Injection Rights
and Transmission Withdrawal Rights'in licu of thewether applicable rights for which
it may be eligible under—Subpart-C—otPart Vot the TartffGIP. Accordingly,
Interconneetion-CustomerProject Developer hereby agrees that the Transmission
Injection Rights and Transmission Withdrawal Rights awarded to it pursuant to the
FariffGIP and this ISAGIA arépand throughout thexduration of this ISAGIA shall
be, conditioned on Intercemnectioi=Customer sProject Developer’s continuous
operation of its Controllable A.C. Meichant Transmission Facilities in a
controllable manner, i.e., in a‘manner effectively the same as operation of D.C.

transmissiofi facilities. [update?]

{Instructions — use for Merchant Transmission Developers as applicable}

2.34

Incremental Deliverability Rights:

Pursuant, to Seetion 235of the—Tariff, Interconneetion—CustomerSubpart VIII,
section {to be provided|, Project Developer shall have Incremental Deliverability
Rights at eachiindicated Point of Interconnection in the following quantity(ies):

2.5

2.6

Incremental Auction Revenue Rights:
Pursuant to Seetion—231—of theTariff, Interconneetion—CustomerSubpart VIII,
section [to be provided], Project Developer shall have Incremental Auction

Revenue Rights in the following quantities:

Incremental Capacity Transfer Rights:
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Pursuant to Seetion—234—of theTariff, Interconneetion—CustomerSubpart VIII,
section [to be provided], Project Developer shall have Incremental Capacity
Transfer Rights between the following associated source(s) and sink(s) in the
indicated quantities:
3.0  Construction Responsibility and Ownership of Interconnection Facilities and Transmission
Owner Upgrades/Scope of Work.

a. InterconnectionCustomerProject Developer.

(1) Intereconneetion—CustemerProject Developer
otherwise indicated, shall own, the following Interg

P

construct and, unless
nection Facilities:

4N
W,

(2) In the event that, in accord: h the ohncction Construction Serviee

sreemen £ AN r-CusteimerAttachment L of this GIA, Project Developer
i is hereby permitted to build in accordance with
mitations set forth in that-SeetionAttachment L,
ssion Owner Interconnection Facilities and
which constitute or are part of the
Vierchant Transmission Facility:

and su
the follow
Stand Alo VO
a Generating Facility 0

of the Transr

e facilities built by InterconneetionCustemerProject Developer
Optlon to Build shall be as provided in thelnterconnection
Agreemen Schedule L.

uant to tk
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[if applicable] Additional

Commercial Operation of
Facility

ingent Facilities

“ ating Facili
4.0  Subject to mé % M otiated Contract Optlon and/or the Optlon to
Build under the—lntercomnection—Constraetion—Service—Agereemen

omerAttachme - shall be subJect to the estlmated charges
detai e h1ch be bllle : pard in accordance w1th Appendlx 2, SeettonH-

onnection ConstructionServiee Aereementsection 11
Mﬂﬂ!& 1.0

must be completed prior to
Merchant Transmission

4.1 Attachfrent T ransmission Owner Interconnection Facilities Charge:

5 I

421 Network Upgrades Charge: $
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43— Tecal2 Distribution Upgrades Charge: $_

4.43 Other Charges: $__

4.45 Cost breakdown:

$ Direct Labor

$ Direct Material

$ Indirect Labor

$ Indirect Material

$ Total

4.65 Security A eakdown:

st of Nen-b scal Uperades—and/orNos

- v%"‘ S8 O€d opErad Sras
etwork Upgrades, Distribution Upgrades, and Other Charges

to Build Security for Transmission Owner
on Facilities and Direet—ConneetionStand Alone Network

Upgrades ancellation Costs)

; Costs included for i | | et :
$ Sum of Security x-0-25F

S Total Sceurity required with ISA (Instructions: this value should belor costs
listed in Seetien5-OSpecifications sections 4.1 through 4.4 of this ISAYGIA

27



less $ Portion of Costs already paid by Interconneetion—CustomerProject
Developer

$ FetalNet Security reduction
with this ISAGIA; reguired—with-ISAamount

require
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APPENDIX 1
DEFINITIONS

From the PJM-FariffGeneration Interconnection Procedures accepted for filing by the

Commission as of the effective date of this agreement
































































APPENDIX 2

STANDARD TERMS AND CONDITIONS FOR INTERCONNECTIONS
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1 Commencement, Term of and Conditions Precedent to Interconnection Service
1.1 Commencement Date:

The effective date of ana Generation Interconnection Serviee-Agreement shall be the date provided
in Seetionsection 4.0 of the Generation Interconnection Service-Agreement. Interconnection
Service under this Generation Interconnection Serviee—Agreement shall commence upon the
satisfaction of the conditions precedent set forth in Seetiensection 1.2 below.

1.2 Conditions Precedent:

The following conditions must be satisfied prior to the commenéement of Interconnection Service
under this Generation Interconnection-Serviece Agreement:

(a) This Generation Interconnection-ServieglAgreement, if filed withhlFERC, shall have
been accepted for filing by the FERC;

(b)  Allrequirements for Initial Operation as'specified in Seetionsection/1.4 below shall
have been met and Initial Operation of the CustormerGenerating Facility or Merchant Transmission
Facility shall have been completed.

(©) Interconneetion—CustemerProjcet_Developer shall be in compliance with all
Applicable Technical Requirements and Standards forpinterconnection under the Tariff (as
determined by the Transmission Provider).

1.3 Term:

This Generation Interconnection Setviee-Agreement shall remain in full force and effect until it is
terminated in accordance with Séetionsection,16.of this Appendix 2.

1.4  Imitial Operation:

Thefollowing requirements shall be satisfied prior to Initial Operation of the CustemerGenerating
Facility or Ménchant Transmission Facility:

1.4.1 The construetion of/all Interconnection Facilities and Transmission Owner Upgrades
necessary for the intereonnection of the CustomerGenerating Facility or Merchant Transmission
Facility has been completed;

1.4.2 The Interconneeted-Transmission Owner has accepted any Interconnection Facilities and
Stand Alone Network Upgrades constructed by Intereconneetion—CustomerProject Developer

pursuant to thelnterconnection-ConstructionService-Agreementthis GIA;

1.4.3 The Interconneetion—CustomerProject Developer and the—Jntereonneeted Transmission
Owner have all necessary systems and personnel in place to allow for parallel operation of their
respective facilities;
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1.4.4 Thelnterconneeted Transmission Owner has received all applicable documentation for the
Interconnection Facilities built by the Interceonneection-CustermerProject Developer, certified as
correct, including, but not limited to, access to the field copy of marked-up drawings reflecting the
as-built condition, pre-operation test reports, and instruction books; and

1.4.5 Interconneection—CustomerProject Developer shall have received any necessary
authorization from Transmission Provider to synchronize with the Transmission System or to
energize, as applicable per the determination of Transmission Provider, the CustemerGenerating
Facility or Merchant Transmission Facility and Interconnection Facilities.

1.4A Other Interconnection Options
1.4A.1 Limited Operation:

If any of the Transmission Owner Interconnection Fagilities and TransmissiomOwner Upgrades
are not reasonably expected to be completed prior to the laterconnection—ECustomersProject
Developer’s planned date of Initial Operation, and provided that the InterconneetedTransmission
Owner has accepted the CustemerProject Developer Interconnection Facilities pursuant to the
Intereonnection-Construction-Service- Agreement-this GIA| Transmission Provider shall, upon the
request and at the expense of Iatercontteetion-CustomerProjecthDeveloper, perform appropriate
power flow or other operating studies on a tumely basis to determine the extent to which the
CustomerGenerating Facility or Merchant Transmission Facilify ¥and the CustemerProject
Developer Interconnection Facilities may operate priorite, the completion of the Transmission
Owner Interconnection Facilities and TransmigsionfOwner Upgfades consistent with Applicable
Laws and Regulations, Applicable,Reliability Standards, Good Utility Practice, and the Generation
Interconnection ServicesAgreement., In accordance with the results of such studies and subject to
such conditions ag®Transmission Provider determines to be reasonable and appropriate,
Transmission Provider shall\(a) permit Interconnection-CustemerProject Developer to operate the
CustomerGenerating Facility o Merch@ntwmLraismission Facility and the CustemerProject
Developer Interconnection Facilities, and (b) grant InterconneetionCustomerProject Developer
limited, dbterim Interconnection Rights commensurate with the extent to which operation of the
CustofétGenerating Facilifyhor Merchant’Transmission Facility is permitted.

1.4A.2 Provisienal Interconnection Service:

Upon the request of, Intereghnection—CustemerProject Developer, and prior to completion of
requisite Interconnection Facilities, Distribution Upgrades, Network Upgrades, LeealStand Alone
Network Upgrades, or system protection facilities Intereonneetion—CustomerProject Developer
may request limited Interconnection Service at the discretion of Transmission Provider based upon

an evaluation that will consider the results of available studies, which terms shall be memorialized
in the Generation Interconnection Serviee—Agreement—Censistent—with to be tendered by

Transmlsswn Provider to Project sub1ect to the execution tlmehnes and provisions set forth in
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Transmission Provider shall determine, through available studies or additional studies as
necessary, whether stability, short circuit, thermal, and/or voltage issues would arise if
Intereonneetion-CustomerProject Developer interconnects without modifications to the Generating
Facility or Merchant Transmission Facility or the Transmission System. Transmission Provider
shall determine whether any Interconnection Facilities, Network Upgrades, EeealDistribution
Upgrades, or Stand Alone Network Upgrades, or system protection facilities that are necessary to
meet the requirements of NERC, or any applicable Regional Entity for the interconnection of a
new, modified and/or expanded Generating Facility or Merchant Transmission Facility are in place
prior to the commencement of Interconnection Service from the Generating Facility- or Merchant
Transmission Facility. Where available studies indicate that suchfInterconnection Facilities,
Network Upgrades, £eealDistribution Upgrades, or Stand Alone Network Upgrades, and/or
system protection facilities that are required for the interconnéction of a new, modified and/or
expanded Generating Facility or Merchant Transmission Facility are mot currently in place,
Transmission Provider will perform a study, at the Interconftection-CustomersProject Developer’s
expense, to confirm the facilities that are required fordProvisional Interconnection Service. The
maximum permissible output of the Generating Fagility or Merchant Transmission Facility shall
be studied and updated annually and at the Ktereennection—CustomersProjcet Developer’s
expense. The results will be communicated to the Intereennestion CustemerProject Developer in
writing upon completion of the study. Intercenneetion-CustemerProject Developer assumes all
risk and liabilities with respect to the Provisional Interconnection Service, including changes in
output limits and Interconnection Facilities, Network Upgrades, £eealDistribution Upgrades, or
Stand Alone Network Upgrades, and/or system protection facilities €ost responsibilities.

1.5 Survival:

The Generation Intercohnection-Setvice Agreement shall continue in effect after termination to
the extent necessary‘to provide for final billings and payments; to permit the determination and
enforcement of liability andiindemnification obligations arising from acts or events that occurred
while the Generation Interconméction—Séeviece Agreement was in effect; and to permit each
Interconnection Party to have aceess to the real property, including but not limited to leased
propertysnd easements ofithe other Interconnection Parties pursuant to Seetiensection 16 of this
Appendix,2 to disconnect; remove orsalvage its own facilities and equipment.

2 Interconnection Service
2.1 Scope of Service:

Interconnection Service shall be provided to the Interconneetion-CustemerProject Developer at the
Point of Interconnectién (a);) in the case of interconnection of the CustormerGenerating Facility of
a Generation Intereonneetion-CustomerProject Developer, up to the Maximum Facility Output,

and (b);) in the case of interconnection of the Custemer-Merchant Transmission Facility of a
Transmission Intereonneetion-CustemerProject Developer, up to the Nominal Rated Capability.

The location of the Point of Interconnection shall be mutually agreed by the Interconnected
Entities, provided, however, that if the Interconnected Entities are unable to agree on the Point of
Interconnection, the Transmission Provider shall determine the Point of Interconnection, provided
that Transmission Provider shall not select a Point of Interconnection that would impose excessive
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costs on either of the Interconnected Entities and shall take material system reliability
considerations into account in such selection. Specifications for the CustomerGenerating Facility
or Merchant Transmission Facility and the location of the Point of Interconnection shall be set
forth in an appendix to the Generation Interconnection Serviee-Agreement and shall conform to
those stated in the EaethitiesSystem Impact Study-(ies).

2.2 Non-Standard Terms:

The standard terms and conditions of this Appendix 2 shall not apply, to such extent as
Transmission Provider determines to be reasonably necessany tos accommodate such
circumstances, in the event that the Intereconneetion—CustomerProject Developer acquires an
ownership interest in facilities which, under the standard terms, and conditions of the
Interconneetion—Construction—Service—Agreementthis GIA would be part of the Transmission
Owner Interconnection Facilities_and Transmission Ownef blpgtades. In‘such circumstances and
to the extent determined by Transmission Provider to bereasonably necessary, nen-standard terms
and conditions mutually agreed upon by all Intercornection Parties shall apply; subject to FERC
and any other necessary regulatory acceptanée “orhapproval, In addition, a Generation
Intereonneetion-CustemerProject Developer that acquiresian ewnership interest it such facilities
shall become, and shall remain for so long as it retains such'interest, a signatory to the Consolidated
Transmission Owners Agreement.

2.3 No Transmission Services:

The execution of ara Generation Interconnection Se¥vice-Agreement does not constitute a request
for transmission servicegfor entitle Intercontéection—CustomerProject Developer to receive
transmission service, under Part IL or Part III ‘of the Tariff. Nor does the execution of ana
Generation Interconnection Service-Agreement obligate the Intereenneeted-Transmission Owner
or Transmission Provider to procure, supply or deliver to Interconneetion—CustemerProject
Developer or the CustomerGenérating Faeility.er Merchant Transmission Facility any energy,
capacity, An€illary Setvices orStation Power (and any associated distribution services).

2.4 Use of Distribution Facilities:

To the extent that a Generation Interconneetion—CustemerProject Developer uses distribution
facilities for the purpose of delivering energy to the Transmission System, Interconnection Service
under this Tariff shall include the construction and/or use of such distribution facilities. In such
cases, to such extenthasfTransmission Provider determines to be reasonably necessary to
accommodate such cireumstances, the Generation Interconnection—Serviee Agreement may
include non-standard terms and conditions mutually agreed upon by all Interconnection Parties as
needed to conform with Applicable Laws and Regulations and Applicable Standards relating to
such distribution facilities.

2.5 [Reserved]

3 Modification Of Facilities
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3.1 General:

Subject to Applicable Laws and Regulations and to any applicable requirements or conditions of
the Tariff and the Operating Agreement, either Interconnected Entity may undertake
modifications to its facilities- (“Planned Modifications™). In the event that an Interconnected
Entlty plans to undertake a modrﬁcatronmaHeasenabﬁLrnay—be%epeeted—&pen—eempleﬁm

av 3 3 g edF tities, that
Interconnected Entrty, in accordance with Good Utrhty Practice, shall prov1de notlce to the other
Interconnection Parties with sufficient information regarding such modification, including any
modification to its project that causes the project’s capacity, locationgeonfiguration or
technology to differ from any corresponding information provideddin the Interconnection
Request, so that the other Interconnection Parties may evaluatethe potential impact of such

modification prior to commencement of the work. The Interéonnected ity desiring to perform
such modification shall provide the relevant drawings, plafisy arné-specifications and models to
the other Interconnection Partles east-ninety-days;-orsuch-she Beriod h

erconne ..-_... rinoc the in N ation-m oree{wh sreemen
...... itioned; 1€ work.

J[—h&l—ntereermeet}en—Gb}sten=rer—sl&al—l—net1—f3y—Transm1551 OF
TransmisstonOwner-ofthe applicable Interconnection En

Agreement, a form is located in the prep -m ariff, Part IX, pursuant to
which Transmission Provider shall-pro m w: agrees to conduct th
B e el ary studi

Planned Modifications will have a permanent material imp ¢ Transmission System or
would constitute a Materi cation, and to id entify the additions, modifications, or

replacements to the Tr. stem, if any, at weu%d—b%neeess&ry—are necessary, in
accordance with Good® e and/or to maintain compliance with Applicable Laws and

Regulations or Applicable Sta 0 accommod the prepesed—meeh—ﬁeat}ens—by

nterconnection omera good stimate 0 hereof:-Planned Modifications.

hall enter into a Necessary Studies

s to determine whether the

The Inte all p de the information required by the Necessary Study
Agreemen i € required §it. Transmission Provider, upon completion of the
Necessary le the Interconnected Entity (i) the type and scope of the
permanent mate if any, the Planned Modifications will have on the Transmission
System; (ii) the ications, or replacements to the Transmission System required to
accommodate the difications; and (iii) a good faith estimate of the cost of the
additions, modifica eplacements to the Transmission System required to accommodate
the Planned Modificat . In the event such Planned Modification have a permanent material
impact on the Transmission System or would constitute a Material Modification, Project
Developer shall then withdraw the proposed modification or proceed with a new Interconnection
Request for such modification.

3.2 Interconnection Request:

This Seetiensection 3 shall not apply to any proposed modifications by Iaterconneetion
CustomerProject Developer to its facilities for which Intereenneetion-CustomerProject Developer
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must make an Interconnection Request under the Tariff. In such circumstances, the
Interconneetion—CustomerProject Developer and Transmission Provider shall follow the

requirements ef Subpart A-efPart PV -efset forth in the FariffGIP.

3.3 Standards:

Any additions, modifications, or replacements made to an Interconnected Entity’s facilities shall
be constructed and operated in accordance with Good Utility Practice, Applicable Standards and
Applicable Laws and Regulations.

34 Modification Costs:
Unless otherwise required by Applicable Laws and Regulations or thissAppendix 2 and, with

respect to a Transmission latercenneetion—CustomerProjéet Deyveloper, ‘subject to the terms of
Seetion236-2-of the Tartff:GIP, section [to be provided!:

(a) Interconneetion-CustomerProject Developer shallnot be responsible for the costs
of any additions, modifications, or replacements that the-ates€entected Transmission Owner in
its discretion or at the direction of Transmission Provider'makes to the Interconnection Facilities
and Transmission Owner Upgrades omythe Transmission System in order to facilitate the
interconnection of a third party to the Interconnection Facilities and Transmission Owner
Upgrades or the Transmission System, or toprovidetcansmission service under the Tariff to a third

party.

(b) Interconneefion CustomerProjectPeveloper shall be responsible for the costs of
any additions, modifications, or teplacements to'the Interconnection Facilities_and Transmission
Owner Upgrades or‘the Transmission System that are required, in accord with Good Utility
Practice and/or to maintaimycompliance with Applicable Laws and Regulations or Applicable
Standards, in order to accomimodate additions, modifications, or replacements made by
Interconnection—CustémerProjecthDeveloper t0 the CustemerGenerating Facility or Merchant
Transmig§ion Facility or to,the CastemerProject Developer Interconnection Facilities.

(©) Interconneetion CustomerProject Developer shall be responsible for the costs of
any additions, modifications, or replacements to the CustemerProject Developer Interconnection
Facilities or the EastemerGenerating Facility or Merchant Transmission Facility that are required,
in accord with Geod, Utility/Practice and/or to maintain compliance with Applicable Laws and
Regulations or Applicablé Standards, in order to accommodate additions, modifications, or
replacements that Transmission Provider or the Intereonneeted-Transmission Owner makes to the
Transmission System Or to the Transmission Owner Interconnection Facilities_and Transmission
Owner Upgrades, but only to the extent that Transmission Provider’s or the—Intercenneeted
Transmission Owner’s changes to the Transmission System or the Transmission Owner
Interconnection Facilities and Transmission Owner Upgrades are made pursuant to Good Utility
Practice and/or to maintain compliance with Applicable Laws and Regulations or Applicable
Standards.

4 Operations
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4.1 General:

Each Interconnected Entity shall operate, or shall cause operation of, its facilities in a safe and
reliable manner in accord with (i) the terms of this Appendix 2; (ii) Applicable Standards; (iii)
applicable rules, procedures and protocols set forth in the Tariff and the Operating Agreement, as
any or all may be amended from time to time; (iv) Applicable Laws and Regulations, and (v) Good
Utility Practice.

4.1.1 Project Developer Initial Drawings:

On or before the applicable date specified in the Milestones neration Interconnection

Transmission Provider initial drawings, certified by i er, of the Project
Developer Interconnection Facilities. Transmissio
review the drawings to assess the consistency
Developer Interconnection Facilities with the d
described in PJM Manuals. After consulting with the

approved. All drawings provided hereund 3 onfidential Information.

4.1.1.1 Effect of Review:

Transmission Owner's 1SMISsi 10 igws of Project Developer's initial
drawings of the ProjectdD iom Facilities shall not be construed as confirming

endorsing or providi o the fitness,8afety. durability or reliability of such facilities
and expense, Project Developer shall make such changes to
ion Facilities as may reasonably be required by
Transmission Owner, to ensure that the Project
meet Applicable Standards and, to the extent that design of

Within one hundre venty (120) days after the date of Initial Operation, unless the
Interconnection Parties agree on another mutually acceptable deadline, the Interconneection
CustomerProject Dev€loper shall deliver to the Transmission Provider and the Iaterconnected
Transmission Owner final, “as-built” drawings, information and documents regarding the
CustemerProject Developer Interconnection Facilities, including, as and to the extent applicable:
a one-line diagram, a site plan showing the CustemerGenerating Facility or Merchant
Transmission Facility and the CustemerProject Developer Interconnection Facilities, plan and
elevation drawings showing the layout of the CustemerProject Developer Interconnection
Facilities, a relay functional diagram, relaying AC and DC schematic wiring diagrams and relay
settings for all facilities associated with the Iatereennection-Custemer'sProject Developer's step-
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up transformers, the facilities connecting the CustemerGenerating Facility or Merchant
Transmission Facility to the step-up transformers and the CustemerProject Developer
Interconnection Facilities, and the impedances (determined by factory tests) for the associated
step-up transformers and the CustemerGenerating Facility- or Merchant Transmission Facility. As
applicable, the IntereonneetionCustomerProject Developer shall provide Transmission Provider
and the Intereonneeted-Transmission Owner speeificationsSpecifications for the excitation system,
automatic voltage regulator, CustomerGenerating Facility or Merchant Transmission Facility
control and protection settings, transformer tap settings, and communications._Transmission
Provider shall have the right to review such drawings, and charge Projectddeveloper its actual costs
of conducting such review.

4.2 [Reserved.]

4.3  InterconnectionCustemerProject Developer Obligations:

Intereonneetion-CustemerProject Developer shall obtain Transmission Provider’shapproval prior
to either synchronizing with the Transmission/Systém or energizing, as applicable per the
determination of Transmission Provider, the CusStemerGénerating Facility? or Merchant
Transmission Facility or, except in an Emergency, Condition, disconnecting the
CustemerGenerating Facility or Merchdnt Transmission Facility, from the Transmission System,
and shall coordinate such synchronizations, energizations,. and disconnections with the
Intereonneeted-Transmission Owner.

4.4 Transmission Hnterconneetion-CustomerProject Developer Obligations:

A Transmission Interegfinection-CastomerProject Developer that will be a Merchant Transmission
Provider is subject to'the terms and conditions in Faxif-Seetion38-GIP, section [to be provided].

4.5  Permits and Rights-of-Way:

Each Interconnected Entity at its own expense shall maintain in full force and effect all permits,
licensés, \rights-of-way “and other' authorizations as may be required to maintain the
CustemerGenerating Facility or Merchant Transmission Facility and the Interconnection Facilities
and Transmission Owner Upgrades that the entity owns, operates and maintains and, upon
reasonable request of the other Interconnected Entity, shall provide copies of such permits,
licenses, rights-of=way and other authorizations at its own expense to the requesting party.

4.6  No Ancillary Services:

Except as provided in Seetiensection 4.7 of this Appendix 2, nothing in this Appendix 2 is intended
to obligate the fnterconneetion-CustomerProject Developer to supply Ancillary Services to either
Transmission Provider or the Intereenneeted-Transmission Owner.

4.7  Reactive Power and Primary Frequency Response

4.7.1 Reactive Power
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4.7.1.1 Reactive Power Design Criteria
4.7.1.1.1 New Facilities:

For all new Generating Facilities to be interconnected pursuant to the Tariff, other than wind-
powered and other non-synchronous generation facilities, the Generation Interconneetion
CustemerProject Developer shall design its CastemerGenerating Facility to maintain a composite
power delivery at continuous rated power output at a power factor of atdeast 0.95 leading to 0.90
lagging. For all new wind-powered and other non-synchronou$ generation facilities the
Generation Intercenneetion—CustemerProject Developer shall désign its CustemerGenerating
Facility with the ability to maintain a composite power delivery at a power factor of at least 0.95
leading to 0.95 lagging across the full range of continuous‘rated powet,output. For all wind-
powered and other non-synchronous generation facilities efiferingthethat submitted a New Serviee
QueuneServices Request on or after November 1, 2016, the power factor requirement shall be

measured at the high-side of the facility substation trdnsformers, This power factortange standard
shall be dynamic and can be met using, for example, power elgetronics designed to supply this
level of reactive capability (taking into account any limitations due.to voltage level, real power
output, etc.) or fixed and switched capacitors, or a combination of the two.

other than wind-powered and other non- synchronous Generating Facilities, the power factor
requirement shall be measured at the generator s termmals Fornew generatlon resources of 20
MW or less;-and-a

New—Seme%Qﬁeu%pﬂer—te—May—l—z@% the power factor requlrement shall be measured at the
Point of Interconnegtion."/Any difterent reactive power design criteria that Transmission Provider
determines to be appropriate for a wind-powered or other non-synchronous generation facility
shall be stated in the Generationdnterconnéction Sérvice-Agreement.

A Transmission Intereennection-EustomerProject Developer interconnecting Merchant D.C.
Transmission Facilities and/or Controllable A.C. Merchant Transmission Facilities shall design its
CustomerGenerating Facility to maintain a power factor at the Point of Interconnection of at least
0.95 leading and 0.95 lagging, when the CustemerGenerating Facility is operating at any level
within its approved operating/range.

4.7.1.1.2 Increases.in Generating Capacity or Energy Output:

All increases in the capacity or energy output of any generation facility interconnected with the
Transmission System, other than wind-powered and other non-synchronous Generating Facilities,
shall be designed with the ability to maintain a composite power delivery at continuous rated power
output at a power factor for all incremental MW of capacity or energy output, of at least 1.0 (unity)
to 0.90 lagging. Wind-powered generation facilities and other non-synchronous generation
facilities entering-thethat submitted a New Serviee-QueneServices Request on or after November
1, 2016, shall be designed with the ability to maintain a composite power delivery at a power factor
for all incremental MW of capacity or energy output of at least 0.95 leading to 0.95 lagging
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measured at the high-side of the facility substation transformers across the full range of continuous
rated power output. This power factor range standard shall be dynamic and can be met using, for
example, power electronics designed to supply this level of reactive capability (taking into account
any limitations due to voltage level real power output etc.) or ﬁxed and switched capa01tors ora
combmatlon of the two ~ £

The power factor requirement associated with mereascs in capacityiorenergy output of more than
20 MW to synchronous generation facilities miterconneetéehwith the/Transmission System shall be
measured at the generator’s terminals. The power fd€tor requifeffient associated with increases in
capacity or energy outputdf20'NAW or less to syfichronous generation facilities interconnected to
the Transmission Systém shall"Beimeasured atithe Point of Interconnection; however, if the
aggregate capacity erenerey output of Generatin@\Facility is or will be more than 20 MW, the
power factor requirementishall be measure at the generator’s terminals.

S

4.7.1.2 Obligation to SupplyRéiictive Power:

Interc@nnection-CustomerProject Developer agrees, as and when so directed by Transmission
Provideror when so directed by the Intereonneeted-Transmission Owner acting on behalf or at the
direction of Transmission Provider, to operate the CustemerGenerating Facility to produce
reactive power within the design limitations of the CustemerGenerating Facility pursuant to
voltage schedules, reactive  power schedules or power factor schedules established by
Transmission Provider ory@s appropriate, the Intereonneeted-Transmission Owner. Transmission
Provider shall maintain oversight over such schedules to ensure that all sources of reactive power
in the PJM Region, as applicable, are treated in an equitable and not unduly discriminatory manner.
Interconneetion—CustemerProject Developer agrees that Transmission Provider and the
Intereonneeted Transmission Owner, acting on behalf or at the direction of Transmission Provider,
may make changes to the schedules that they respectively establish as necessary to maintain the
reliability of the Transmission System.

4.7.1.3 Deviations from Schedules:
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In the event that operation of the CustemerGenerating Facility or Merchant Transmission Facility
of an Interconnection—CustomerProject Developer causes the Transmission System or the
Intereonneeted Transmission Owner’s facilities to deviate from appropriate voltage schedules
and/or reactive power schedules as specified by Transmission Provider or the Intercenneeted
Transmission Owner’s operations control center (acting on behalf or at the direction of
Transmission Provider), or that otherwise is inconsistent with Good Utility Practice and results in
an unreasonable deterioration of the quality of electric service to other customers of Transmission
Provider or the Interconneeted—Transmission Owner, the Interconneetion—CustomerProject
Developer shall, upon discovery of the problem or upon notice from Transmission Provider or the
Intereonneeted Transmission Owner, acting on behalf or at the directien of Transmission Provider,
take whatever steps are reasonably necessary to alleviate the situation at its expense, in accord with
Good Utility Practice and within the reactive capability of thef€ustemerGenerating Facility- or
Merchant Transmission Facility. In the event that the Iatercofitection-CastormerProject Developer
does not alleviate the situation within a reasonable péried of time following Transmission
Provider’s or the Interconneeted—Transmission Owner’s notice thereof, the terconneected
Transmission Owner, with Transmission Provider’sf@approval, upon notice to the atercennection
CustomerProject Developer and at the InterconnectomCustomer sProject Developer’s expense,
may take appropriate action, including installation on theyTransmission System of power factor
correction or other equipment, as is reasonably required, consistent with Good Ultility Practice, to
remedy the situation cited in Transmissiom,Provider’s or the Iateteonneeted- Transmission Owner’s
notice to the Intereonnection-CustermerProjectibeveloper under this,section.

4.7.1.4 Payment for Reactive Power:

Any payments to the Inter€enneetion CustometProject Developer for reactive power shall be in
accordance with Schedule 2 of the Tariff.

4.7.2 Primary Frequency,Response:

Generdtion Interconnection—CustomerPioect Developer shall ensure the primary frequency
response capability of its CastemerGenerating Facility by installing, maintaining, and operating a
functioning governor or equivalent controls. The term “functioning governor or equivalent
controls” as used herein shall mean the required hardware and/or software that provides frequency
responsive real power control with the ability to sense changes in system frequency and
autonomously adjust the &éstemerGenerating Facility’s real power output in accordance with the
droop and deadband parameters and in the direction needed to correct frequency deviations.
Generation Intereonnéetion—CustemerProject Developer is required to install a governor or
equivalent controls with the capability of operating: (1) with a maximum 5-pereent’% droop and
+0.036 Hz deadband; or (2) in accordance with the relevant droop, deadband, and timely and
sustained response settings from an approved NERC Reliability Standard providing for equivalent
or more stringent parameters. The droop characteristic shall be: (1) based on the nameplate
capacity of the CustemerGenerating Facility, and shall be linear in the range of frequencies
between 59 to 61 Hz that are outside of the deadband parameter; or (2) based an approved NERC
Reliability Standard providing for an equivalent or more stringent parameter. The deadband
parameter shall be: the range of frequencies above and below nominal (60 Hz) in which the
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governor or equivalent controls is not expected to adjust the CustomerGenerating Facility’s real
power output in response to frequency deviations. The deadband shall be implemented: (1)
without a step to the droop curve, that is, once the frequency deviation exceeds the deadband
parameter, the expected change in the CustemerGenerating Facility’s real power output in
response to frequency deviations shall start from zero and then increase (for under-frequency
deviations) or decrease (for over-frequency deviations) linearly in proportion to the magnitude of
the frequency deviation; or (2) in accordance with an approved NERC Reliability Standard
providing for an equivalent or more stringent parameter. Generation Interconnection
CustemerProject Developer shall notify Transmission Provider that, the primary frequency
response capability of the CustomerGenerating Facility has been teésted*and confirmed during
commissioning. Once Generation Interconneetion-CustemerProjeét Developer has synchronized
the CustemerGenerating Facility with the Transmission System, Generation lnterconneetion
CustomerProject Developer shall operate the CustomerGerferating Fagility consistent with the
provisions specified in sections 4.7.2.1 and 4.7.2.2 of thisyagreement. The, primary frequency
response requirements contained herein shall apply te both Synchronous andnon-synchronous
CustemerGenerating Facilities.

4.7.2.1 Governor or Equivalent Controls:

Whenever the CustemerGenerating Facility is operated in parallel with the Transmission System,
Generation Interconnection—CustomerProjecthbeveloper shall“@perate the CustemerGenerating
Facility with its governor or equivalent controls,in service amnd tesponsive to frequency.
Generation Intereonneetion—CustomerProject Developer shally (1) in coordination with
Transmission Provider and/or the relevant balancing authority, sét the deadband parameter to: (1)
a maximum of £0.036 Hz and set the droop parameter to @ maximum of 5-pereent:%; or (2)
implement the relevantdroop and deadband settings from an approved NERC Reliability Standard
that provides for séquivalent or more stringent parameters. Generation Interconneetion
CustemerProject Developer shall be.required to provide the status and settings of the governor or
equivalent controls to Transmission Providenand/et the relevant balancing authority upon request.
If Generation " Iatérconnection—CustomerProject Developer needs to operate the
CustometGenerating Facility with its, governor or equivalent controls not in service, Generation
Intereonnection-CustomerProject DevelopCr shall immediately notify Transmission Provider and
the relevant balancing authority, and provide both with the following information: (1) the operating
status of the'governor or equivalent controls (i.e., whether it is currently out of service or when it
will be taken out of service); (2) the reasons for removing the governor or equivalent controls from
service; and (3) a‘reasonableestimate of when the governor or equivalent controls will be returned
to service. Generation datefeonnection-CustomerProject Developer shall make Reasonable Efforts
to return its governor or equivalent controls into service as soon as practicable. Generation
Intereonneetion-CustotrerProject Developer shall make Reasonable Efforts to keep outages of the
CustomerGenerating Facility’s governor or equivalent controls to a minimum whenever the
CustomerGenerating Facility is operated in parallel with the Transmission System.

4.7.2.2 Timely and Sustained Response:

Generation Intereonneetion-CustomerProject Developer shall ensure that the CustemerGenerating
Facility’s real power response to sustained frequency deviations outside of the deadband setting is
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automatically provided and shall begin immediately after frequency deviates outside of the
deadband, and to the extent the CustemerGenerating Facility has operating capability in the
direction needed to correct the frequency deviation. Generation faterconneetion-CustemerProject
Developer shall not block or otherwise inhibit the ability of the governor or equivalent controls to
respond and shall ensure that the response is not inhibited, except under certain operational
constraints including, but not limited to, ambient temperature limitations, physical energy
limitations, outages of mechanical equipment, or regulatory requirements. The
CustemerGenerating Facility shall sustain the real power response at least until system frequency
returns to a value within the deadband setting of the governor orgequivalent controls. A
Commission-approved Reliability Standard with equivalent or morestringent requirements shall
supersede the above requirements.

4.7.2.3 Exemptions:

CustomerGenerating Facilities that are regulated by the United States ‘Nuclear Regulatory
Commission shall be exempt from sections 4.742, 4.7.2.1, and 4.7.2.2 of this agreement.
CustomerGenerating Facilities that are behind thé meter generation that is sized-to-load (i.e., the
thermal load and the generation are near-balanced in teal-timie operation and the generation is
primarily controlled to maintain the unique thermal, chemieal, or mechanical output necessary for
the operating requirements of its host ¥facility) shall be required to install primary frequency
response capability in accordance with the droep and deadband capability requirements specified
in section 4.7.2, but shall be otherwise exempt fromuthe operating requirements in sections 4.7.2,
4.7.2.1,4.7.2.2, and 4.7.2.4 of this agreement.

4.7.2.4 Energy Storage Résources:

Generation Intercopneetion—CustemrerProject Deéweloper interconnecting an Energy Storage
Resource shall establish an operating range in Schedule I of this $SAGIA that specifies a minimum
state of charge and a maximumstate of charge between which the Energy Storage Resource will
be requiredsto provide,primary frequency response consistent with the conditions set forth in
sections4.7.2,4.7.2.1,4.7.2.2, and 4.7.2.3 of this agreement. Schedule I shall specify whether the
operating,range is static or dynamic, andsshall consider (1) the expected magnitude of frequency
deviations in the interconnection; (2) the expected duration that system frequency will remain
outside of the deadband parameter in the interconnection; (3) the expected incidence of frequency
deviations outside,of the deadband parameter in the interconnection; (4) the physical capabilities
of the Energy Storage Resource; (5) operational limitations of the Energy Storage Resource due
to manufacturer speecifications; and (6) any other relevant factors agreed to by Transmission
Provider and Generation tatereonneetion-CustomerProject Developer, and in consultation with the
relevant transmission‘owner or balancing authority as appropriate. If the operating range is
dynamic, then Schedule I must establish how frequently the operating range will be reevaluated
and the factors that may be considered during its reevaluation.

Generation Intereonneection-CustomersProject Developer’s Energy Storage Resource is required
to provide timely and sustained primary frequency response consistent with section 4.7.2.2 of this
agreement when it is online and dispatched to inject electricity to the Transmission System and/or
receive electricity from the Transmission System. This excludes circumstances when the Energy
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Storage Resource is not dispatched to inject electricity to the Transmission System and/or
dispatched to receive electricity from the Transmission System. If Generation tereonnection
Custemer-sProject Developer’s Energy Storage Resource is charging at the time of a frequency
deviation outside of its deadband parameter, it is to increase (for over-frequency deviations) or
decrease (for under-frequency deviations) the rate at which it is charging in accordance with its
droop parameter. Generation Itereonnection—Customer sProject Developer’s Energy Storage
Resource is not required to change from charging to discharging, or vice versa, unless the response
necessitated by the droop and deadband settings requires it to do so and it is technically capable of
making such a transition.

4.8 Under- and Over-Frequency and Under- and Over- Voltage Conditions:

The Generation Interconneetion CustomerProject Developer shall ensure “frequency ride through”
capability and “voltage ride through” capability of it§ \CustemerGenerating Facility. The
Generation Intereonnection-CustemerProject Developér shall ‘enable these eapabilities such that
its CustemerGenerating Facility shall not disconneét automatically or instantaneously from the
system or equipment of the Transmission Providet and any Affected Systems for a defined under-
frequency or over-frequency condition, or an under-voltage of over-voltage condition, as tested
pursuant to Seetiensection 1.4.4 of Appendix 2 of this Generation Interconnection Serviee
Agreement. The defined conditions shall be in accordance wvith Good Utility Practice and
consistent with any standards and guidelines that are applied to other Generating Facilities in the
PJM Region on a comparable basis. The &ustemiesGenerating Facility’s protective equipment
settings shall comply with the Transmission Provider’s, automatic load-shed program. The
Transmission Provider shall review the protective equipment séttings to confirm compliance with
the automatic load-shed programy, The term “ride through” as used herein shall mean the ability
of a CustemerGeneratihe Facility to stay connected to and synchronized with the system or
equipment of the Transmission Provider and any'Affected Systems during system disturbances
within a range of conditions, in accordance with Good Utility Practice and consistent with any
standards and guidelines that are@pplied toother. Generating Facilities in the Balancing Authority
on a comparable basisiyThe term “frequency ride through” as used herein shall mean the ability of
a Genegdfion InterconneetionCustermer’s—CustomerProject Developer’s Generating Facility
CusteerGenerating Facility/to stay eonnected to and synchronized with the Transmission System
or equipment of the Transmission Proyider and any Affected Systems during system disturbances
within a range of under-frequency and over-frequency conditions, in accordance with Good Ultility
Practice and coenmsistent with lany standards and guidelines that are applied to other Generating
Facilities in the PJM, Region on a comparable basis. The term “voltage ride through” as used
herein shall mean ‘the)ability of a CustemerGenerating Facility to stay connected to and
synchronized with the system or equipment of the Transmission Provider and any Affected
Systems during system disturbances within a range of under-voltage and over-voltage conditions,
in accordance with Good Utility Practice and consistent with any standards and guidelines that are
applied to other Generating Facilities in the PJIM Region on a comparable basis.

The Transmission System is designed to automatically activate a load-shed program as required
by NERC and each Applicable Regional Entity in the event of an under-frequency system
disturbance. A Generation IatercenneetionCustemerProject Developer shall implement under-
frequency and over-frequency relay set points for the CustemerGenerating Facility as required by
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NERC and each Applicable Regional Entity to ensure “frequency ride through” capability of the
Transmission System. The response of a Generation Iaterconnection-Customer’s-CustomerProject
Developer’s Generating Facility to frequency deviations of predetermined magnitudes, both
under-frequency and over-frequency deviations shall be studied and coordinated with the
Transmission Provider in accordance with Good Utility Practice.

4.9 System Protection and Power Quality
4.9.1 System Protection:

Intereonnection-CustomerProject Developer shall, at its expense, install, operate and maintain such
System Protection Facilities as may be required in confiection, with operation of the
CustomerGenerating Facility or Merchant Transmission ‘Facility “and, the CustemerProject
Developer Interconnection Facilities consistent with Applicable Technical, Requirements and
Standards. Interconneeted-Transmission Owner shall ifistall any System Protection Facilities that
may be required, as determined by Transmission Provider, on the Transmission Owner
Interconnection Facilities and Transmission Owner Upgrades or the Transmission System in
connection with the operation of the CustemerGenerating Eacility or Merchant Transmission
Facility and the CustemerProject Developer Interconnection Facilities. Responsibility for the cost
of any System Protection Facilities requited on the TransmissiomOwner Interconnection Facilities
and Transmission Owner Upgrades or the Transmission System shall be allocated as provided in
Seetion2t7-of the Tariff-GIP, section [to be.deteriined].

4.9.2 Power Quality:

The CustemerGeneratifig Faciliftyhor Merchant) Transmission Facility and CustemerProject
Developer Interconnéction Facilities shall not cause excessive deviations from the power quality
criteria set forth in the Applicable /Technical Requirements and Standards.

4.10 AcceSs Rights:

Each datexconnected Entity shall providesthe other Interconnected Entity access to areas under its
control as reasonably necessary to permit the other Interconnected Entity to perform its obligations
under this Appendix 2, including operation and maintenance obligations. An Interconnected
Entity that obtains, such access shall comply with all safety rules applicable to the area to which
access is obtained. Each Interconnected Entity agrees to inform the other Interconnected Entity’s
representatives of safety,rules applicable to an area.

4.11 Switching and Tagging Rules:

The Interconnected Entities shall comply with applicable Switching and Tagging Rules in
obtaining clearances for work or for switching operations on equipment. Such Switching and
Tagging Rules shall be developed in accordance with OSHA standards codified at 29 C.F.R. Part
1910, or successor standards. Each Interconnected Entity shall provide the other Interconnected
Entity a copy of its Switching and Tagging Rules that are applicable to the other Interconnected
Entity’s activities.
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4.12 Communications and Data Protocol:

The Interconnected Entities shall comply with any communications and data protocol that the
Transmission Provider may establish.

4.13 Nuclear Generating Facilities:

In the event that the CustomerGenerating Facility is a nuclear Generating Facility, the
Interconnection Parties shall agree to such non-standard terms and eonditions as are reasonably
necessary to accommodate the Interconneetion—Customer’sProje€t Developer’s satisfaction of
Nuclear Regulatory Commission requirements relating to the safety and reliability of operations
of such facilities.

5 Maintenance

5.1 General:

Each Interconnected Entity shall maintain, or shall cause the maintenance of, its facilities in a safe
and reliable manner in accord with (i) th&terms of this Appendixi2; (ii) Applicable Standards; (iii)
applicable rules, procedures and protocols set'forth in the Tariff'and the Operating Agreement, as
any or all may be amended from time to time; (1v) Applicable Laws‘and Regulations, and (v) Good
Utility Practice.

5.2 [Reserved.]

5.3 Outage Authority, and Coordination

5.3.1 Coordination:

The Interconnection Parties agree toiconfer regularly to coordinate the planning, scheduling and

performance of preventlve and correctlve maintenance on the G&s{emer—Faer}rty;th%G&s{emer

%Eraﬁsmrssreﬂ-gwnerGeneratl ng Fac1hty or Merchant Transmlssmn Facrhty, the Project Developer

Interconnection. Eacilities amd any Transmission Owner Interconnection Facilities and
Transmission OwnenUpgrades. In the event an Interconnection Construction Service Agreement
is required, the Construetion Parties acknowledge and agree that certain outages of transmission
facilities owned by the Transmission Owner, as more specifically detailed in the Scope of Work,
may be necessary in order to complete the process of constructing and installing all Interconnection
Facilities and Transmission Owner Upgrades. The Interconnection Parties, and where applicable,
any Construction Parties, further acknowledge and agree that any such outages shall be
coordinated by and through the Transmission Provider.

5.3.2 Authority:
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Each Interconnected Entity may, in accordance with Good Utility Practice, remove from service
its facilities that may affect the other Interconnected Entity’s facilities in order to perform
maintenance or testing or to install or replace equipment. Except in the event of an Emergency
Condition, the hterconneection-CustemerProject Developer proposing to remove such facilities
from service shall provide prior notice of such activities to the Transmission Provider and the
Interconnected—Transmission Owner, and the Interconnected Entities shall coordinate all
scheduling of planned facility outages with Transmission Provider, in accordance with applicable
sections of the Operating Agreement, the PJM Manuals and any other applicable operating
guidelines or directives of the Transmission Provider. Subject to the foregoing, the Interconnected
Entity scheduling a facility outage shall use Reasonable Efforts to copfdinate such outage with the
other Interconnected Entity’s scheduled outages.

5.3.3 Outages Required for Maintenance:

Subject to any necessary approval by Transmission Provider, each Interconnected Entity shall
provide necessary equipment outages to allow the other Interconnected Entity to pecform periodic
maintenance, repair or replacement of its facilities and such outages shall be provided at mutually
agreeable times, unless conditions arise which an Interconneeted Bntity believes{ in accordance
with Good Utility Practice, may endanger persons or property.

5.3.4 Rescheduling of Planned Outages:

To the extent so provided by the Tariff, the, OperatingsAgreement, and the PJM Manuals, an
Interconnected Entity may seek compensation fromdIransmission Provider for any costs related to
rejection by Transmission’Provider of a request of such Interconnected Entity for a planned
maintenance outage.

5.3.5 Outage Restoration:

If an outagefon an Interconnected Entity’s faeilities adversely affects the other Interconnected
Entity’s facilities, the Tntereconnected Entity that owns or controls the facility that is out of service
shall use Reasonable Efforts to restore the'facility to service promptly.

5.4 Inspections and Testing:

Each Interconnected, Entity/shall perform routine inspection and testing of its facilities and
equipment in accordance with Good Ultility Practice as may be necessary to ensure the continued
interconnection of the EustemerGenerating Facility or Merchant Transmission Facility with the
Transmission System‘n a safe and reliable manner. Each Interconnected Entity shall have the
right, upon advance written notice, to request reasonable additional testing of an Interconnected
Entity’s facilities for good cause, as may be in accordance with Good Utility Practice.

5.5 Right to Observe Testing:

Each Interconnected Entity shall notify the other Interconnected Entity in advance of its
performance of tests of its portion of the Interconnection Facilities-_and Transmission Owner
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Upgrades. The other Interconnected Entity shall, at its own expense, have the right, but not the
obligation, to:

(a) Observe the other Party’s tests and/or inspection of any of its system protection facilities
and other protective equipment, including power system stabilizers;

(b) Review the settings of the other Party’s system protection facilities and other protective
equipment;

(c) Review the other Party’s maintenance record relative to the Interconnection Facilities_and
Transmission Owner Upgrades, system protection fa€ilities and other protective
equipment; and

(d) Exercise these rights from time to time as it deemsdiecessary upon teasonable notice to the
other Party.

5.6 Secondary Systems:

Each Interconnected Entity agrees to cooperate with the other in the inspection, maintenance, and
testing of those Secondary Systems direetly affecting the operation of an Interconnected Entity's
facilities and equipment which may reasonably be expected to affect the other Interconnected
Entity’s facilities. Each Interconnected' Entity 'shall provide “advance notice to the other
Interconnected Entity before undertaking any work on such equipment, especially in electrical
circuits involving circuit breaker trip and elosedcontacts, c¢ufrent transformers, or potential
transformers.

5.7 Access Rights:

Each Interconnected Entity shalléprovide thesetherInterconnected Entity access to areas under its
control as redsonably niecessaryto permit the other Interconnected Entity to perform its obligations
under thi§ Appendix 2, including operation and maintenance obligations. An Interconnected
Entityfthat obtains such aceess shall‘comply with all safety rules applicable to the area to which
access is'obtained. Each Interconnected Entity agrees to inform the other Interconnected Entity’s
representativesiof safety rules applicable to an area.

5.8 Observationof Deficiencies:

If an Interconnection Party observes any Abnormal Condition on, or becomes aware of a lack of
scheduled maintenanée and testing with respect to, an Interconnection Party’s facilities and
equipment that might reasonably be expected to adversely affect the observing Interconnection
Party'sParty’s facilities and equipment, the observing Interconnection Party shall provide prompt
notice under the circumstances to the appropriate Interconnection Party, and such Interconnection
Party shall consider such notice in accordance with Good Utility Practice. Any Interconnection
Party’s review, inspection, and approval related to the other Interconnection Party’s facilities and
equipment shall be limited to the purpose of assessing the safety, reliability, protection, and control
of the Transmission System and shall not be construed as confirming or endorsing the design of
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such facilities and equipment, or as a warranty of any type, including safety, durability, or
reliability thereof. Notwithstanding the foregoing, the observing Interconnection Party shall have
no liability whatsoever for failure to give a deficiency notice to the other Interconnection Party
and the Interconnected Entity that owns the relevant Interconnection Facilities and Transmission
Owner Upgrades shall remain fully liable for its failure to determine and correct deficiencies and
defects in its facilities and equipment.

6 Emergency Operations
6.1 Obligations:

Subject to Applicable Laws and Regulations, each Interconne¢tion Party shall comply with the
Emergency Condition procedures of NERC, the Applicable Regional, Entity, Transmission
Provider, the Interconneeted—Transmission Owner and Taterconncetion—CustomerProject

Developer.

6.2 Notice:

Each Interconnection Party shall notify the other parties promptly when it becomes aware of an
Emergency Condition that may reasonably be expected, to affect operation of the
CustomerGenerating Facility or Merchant Transmission Facility, the CastemerProject Developer
Interconnection Facilities, the Transmission, Ownerplnterconnection Facilities and Transmission
Owner Upgrades, or the Transmission System. To ‘the extent information is known, the
notification shall describe the Emergency Conditiof, the extentof the damage or deficiency, the
expected effect on the facilities and/or operation thereof, its anticipated duration and the corrective
action taken and/or to be taken. The initial notice shall be followed as soon as practicable with
written notice.

6.3 Immediate Action:

An Interéonnection Party becomingyaware of an Emergency Condition may take such action,
including,disconnection of the CustemesGenerating Facility or Merchant Transmission Facility
from the Transmission System, as is reasonable and necessary in accord with Good Utility Practice
(1) to prevent, avoid, or mitigate injury or danger to, or loss of, life or property; (ii) to preserve the
reliability of, in the case of Interconnection-CustomerProject Developer, the CustemerGenerating
Facility_or Merchant Transmission Facility, or, in the case of Transmission Provider or the
Interconneeted Transmission Owner, the Transmission System and interconnected sub-
transmission and distribution facilities; or (iii) to expedite restoration of service. Unless, in
Intereonneetion-Custotmer'sProject Developer’s reasonable judgment, immediate action is required
to prevent imminent loss of life or property, Intercenneetion-CustomerProject Developer shall
obtain the consent of Transmission Provider and the Intereonneeted-Transmission Owner prior to
performing any manual switching operations at the CustemerGenerating Facility or Merchant
Transmission Facility or the Generation Interconnection Facilities. Each Interconnection Party
shall use Reasonable Efforts to minimize the effect of its actions during an Emergency Condition
on the facilities and operations of the other Interconnection Parties.
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6.4 Record-Keeping Obligations:

Each Interconnection Party shall keep and maintain records of actions taken during an Emergency
Condition that may reasonably be expected to affect the other parties’ facilities and make such
records available for audit in accordance with Seetiensection 19.3 of this Appendix 2.

7 Safety
7.1 General:

Each Interconnected Entity and, as applicable, each Constructiod Party shall perform all work
under this Appendix 2 that may reasonably be expected to affeét the other Interconnected Entity
and, as applicable, the other Construction Party in accordance with Good\Utility Practice and all
Applicable Laws and Regulations pertaining to the dafety’ of persoms) or property. An
Interconnected Entity and, as applicable, a Construétion Party performinghwork within the
boundaries of the other Interconnected Entity’s facilifies and, as applicable, the other Construction
Party’s facilities must abide by the safety rules applicable to the site. Each party agrees to inform
the other party’s representatives of applicable safety rules that must be obeyed on the premises. A
Construction Party performing work within an area controlleéd'by another Construction Party must
abide by the safety rules applicable to thsarea.

7.2 Environmental Releases:

Each Interconnected Entity and, as applicable, eath Construetion Party shall notify the other
Interconnection Parties ands as applicable, Constriiction Parties, first orally and promptly thereafter
in writing, of the releas€ of any Hazardous Substances, any asbestos or lead abatement activities,
or any type of remediation activities, related to the CustemerGenerating Facility or Merchant
Transmission Facility or thednterconnection Facilities and Transmission Owner Upgrades, any of
which may reasonably be expeeted to affectionc.of both of the other parties. The notifying party
shall (1) provide the notice as soon,as possible; (i1) make a good faith effort to provide the notice
within twenty-four (24) hours after the party becomes aware of the occurrence; and (iii) promptly
furnish to,the other parties copies of anyspublicly available reports filed with any governmental
agencies addressing such events.

8 Metering
8.1 General:

Intereonneetion-CusteferProject Developer shall have the right to install, own, operate, test, and
maintain the necessary Metering Equipment. In the event that Interconneection-CustemerProject
Developer exercises this option, theJrterconneeted Transmission Owner shall have the right to
install its own check meter(s), at its own expense, at or near the location of the Metering
Equipment. If both Intereconnection—Customer—andInterconneetedProject Developer and
Transmission Owner install meters, the meter installed by the IntercenneetionCustemerProject
Developer shall control unless it is determined by testing to be inaccurate. If the faterconneetion
CustomerProject Developer does not exercise the option provided by the first sentence of this
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section, the-ntereonneeted Transmission Owner shall have the option to install, own, operate, test
and maintain all necessary Metering Equipment at Intereonneetion-CustomersProject Developer’s
expense. If the Interconneeted—Transmission Owner does not exercise this option, the
Intereonneetion—CustemerProject Developer shall install, own, operate, test and maintain all
necessary Metering Equipment. Transmission Provider shall determine the location where the
Metering Equipment shall be installed, after consulting with Interconneetion—CustermerProject
Developer and the Intereonneeted-Transmission Owner. All Metering Equipment shall be tested
prior to any operation of the CustemerGenerating Facility- or Merchant Transmission Facility.
Power flows to and from the CustemerGenerating Facility or Merchant Teansmission Facility shall
be compensated to the Point of Interconnection, or, upon thedmuttal agreement of the
Interconneeted—Transmission Owner and the Interconneetion—ChstomerProject Developer, to
another location.

8.2 Standards:

All Metering Equipment installed pursuant to this Appendix 2 to be used for billing,and,payments
shall be revenue quality Metering Equipment and shall satisfyhapplicable ANSI standards and
Transmission Provider’s metering standards and requirements. Nothing in this Appendix 2
precludes the use of Metering Equipment for any retail serviges of the Hatereonneeted Transmission
Owner provided, however, that in suchpeircumstances Applicable Laws and Regulations shall
control.

8.3 Testing of Metering Equipment:

The Interconnected Entity'that,pursuant to Seétiensection/ 8.1 of this Appendix 2, owns the
Metering Equipment shall operate, maintain, inspect, and test all Metering Equipment upon
installation and at least once every two (2) years thereafter. Upon reasonable request by the other
Interconnected Entity, the owner of the Metering Equipment shall inspect or test the Metering
Equipment more frequently than‘every twon(2).years, but in no event more frequently than three
(3) times ind@ny 24-month periods, The owner‘of the Metering Equipment shall give reasonable
notice tolthe Interconnection Parties, of the time when any inspection or test of the owner’s
Metering Equipment shall'take place;andsthe other parties may have representatives present at the
test or inspection. If Metering Equipment is found to be inaccurate or defective, it shall be
adjusted, repaired or replaced in order to provide accurate metering. Where the-Interconneeted
Transmission Owner owns the Metering Equipment, the expense of such adjustment, repair or
replacement shall'be,borne by the Intercenneetion-CustomerProject Developer, except that the
Intereonnection-CustemerProject Developer shall not be responsible for such expenses where the
inaccuracy or defect is caused by the Intereenneeted-Transmission Owner. If Metering Equipment
fails to register, or if the measurement made by Metering Equipment during a test varies by more
than ene-pereent] % from the measurement made by the standard meter used in the test, the owner
of the Metering Equipment shall inform Transmission Provider, and the Transmission Provider
shall inform the other Interconnected Entity, of the need to correct all measurements made by the
inaccurate meter for the period during which the inaccurate measurements were made, if the period
can be determined. Ifthe period of inaccurate measurement cannot be determined, the correction
shall be for the period immediately preceding the test of the Metering Equipment that is equal to
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one-half of the time from the date of the last previous test of the Metering Equipment, provided
that the period subject to correction shall not exceed nine (9) months.

84  Metering Data:

AtInterconneetion—CustomersAt Project Developer's expense, the metered data shall be
telemetered (a) to a location designated by Transmission Provider; (b) to a location designated by
the tereconneeted-Transmission Owner, unless the ntereonneeted-Transmission Owner agrees
otherwise; and (c) to a location designated by Intereonneetion-CustemesProject Developer. Data
from the Metering Equipment at the Point of Interconnection shall be used, under normal operating
conditions, as the official measurement of the amount of enefgy delivered from or to the
CustemerGenerating Facility or Merchant Transmission Facility to'the,Point of Interconnection,
provided that the Transmission Provider’s rules applicable to‘Station Power as set forth at Tariff,
Attachment K-Appendix, section 1.7.10(d) shall control “with respect, to a Generation
Intereonneetion-Custemer-sProject Developer’s consumption of Station Power.

8.5 Communications

8.5.1 Interconnection-CustomerProject Developer Obligations:

Interconneetion—CustomerProject Developernshall install and“maintain satisfactory operating
communications with Transmission Provider’s system dispatcher or its other designated
representative and with the Interconneeted—Transmission/ Owner. bt e s
CustomerProject Developer shall provide ‘standard voice line, dedicated voice line, and
faestmileelectronic communications at its GastemerGeneratlng Fac111ty or Merchant Transmission
Facility control room#hreug

Project Developer lso shall prov1de and maintain _backup communlcatlon links w1th both
Transmission Provider ‘and, Iatefeenneeted—Transmission Owner for use during abnormal
conditions as specified by« TrafsmissionwProvider and Interconneeted—Transmission Owner,
respectivelys fatereennection-CustomerProject Developer further shall provide the dedicated data
circuit(s)f necessary to provide Iaterconnection—CustomerProject Developer data to the
Transmission Provider and-laterconaeeted Transmission Owner as necessary to conform with
Applicable Technical Requirements and Standards.

8.5.2 Remote Terminal Unit:

Unless otherwise deemedunnecessary by Transmission Provider and Intereonneeted-Transmission
Owner, as indicated inthe Generation Interconnection Serviee-Agreement, prior to any operation
of the CustomerGenerating Facility or Merchant Transmission Facility, a remote terminal unit, or
equivalent data collection and transfer equipment acceptable to the Interconnection Parties, shall
be installed by Intereonnection—CustemerProject Developer, or by the Interconneeted
Transmission Owner at Intercenneetion—Customer'sProject Developer's expense, to gather
accumulated and instantaneous data to be telemetered to the location(s) designated by
Transmission Provider and Intereenneeted-Transmission Owner through use of a dedicated point-
to-point data circuit(s) as indicated in Seetiensection 8.5.1 of this Appendix 2. Instantaneous, bi-
directional real power and, with respect to a Generation Interconnection—Custormer's
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CustemerProject Developer’s Generating Facility or Merchant Transmission Facility, reactive
power flow information, must be telemetered directly to the location(s) specified by Transmission
Provider and the Intercenneeted-Transmission Owner.

8.5.3 Phasor Measurement Units (PMUs):

Anlnterconneetion-CustemerA Project Developer entering the New Services Queue on or after
October 1, 2012, with a proposed new CustemerGenerating Facility that has a Maximum Facility
Output equal to or greater than 100 MW shall install and maintain,, at its expense, phasor
measurement units ((“PMUs).”). PMUs shall be installed on the CusteerGenerating Facility low
side of the generator step-up transformer, unless it is a non-synehronous generation facility, in
which case the PMUs shall be installed on the CustemerGeneraiting Facility side of the Point of
Intereonneetion-Change of Ownership. The PMUs must®be capablenof performing phasor
measurements at a minimum of 30 samples per second whi€hiare'synchronized via a high-accuracy
satellite clock. To the extent Intereonneetion-CustomefProject Developer 1nstalls similar quality
equipment, such as relays or digital fault recorders, that can collect data at least at the same rate as
PMUs and which data is synchronized via a high#aceuracy satellite clock, such equipment would
satisfy this requirement. As provided for in the PJM Manuals, arntnterconnectionCustomera
Project Developer shall be required to install and maintain, at its expense, PMU equipment which
includes the communication circuit capable of carrying the PMU,data to a local data concentrator,

and then transporting the information continuously to the Transmission Provider; as well as store
the PMU data locally for thirty30 days. Interconneetien-CustormerProject Developer shall provide
to Transmission Provider all necessary and, requestedvinformation through the Transmission
Provider synchrophasor system, including the following: (a) gross MW and MVAR measured at
the CustemerGenerating JFacility, side of the' generator step-up transformer (or, for a non-
synchronous generation facility, to be measured at the CustemerGenerating Facility side of the
Point of Interconnection);(b) generator terminal voltage; (c) generator terminal frequency; and (d)
generator field voltage and eurrent, where available. The Transmission Provider will install and
provide for the ongoing support.and mainténance.of the network communications linking the data
concentrator'to the TransmissionyProvider. “Additional details regarding the requirements and
guidelines of PMU data and telecommunication of such data are contained in the PJM Manuals.

9 Force Majeure
9.1 Notice:
An Interconnection Party that is unable to carry out an obligation imposed on it by this Appendix 2

due to Force Majeure shall notify the other parties in writing or by telephone within a reasonable
time after the occurrence of the cause relied on.

9.2 Duration of Force Majeure:
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IntereonneetionPartyA party shall not be considered to be in Default with respect to any obligation
hereunder, other than the obligation to pay money when due, if prevented from fulfilling such
obligation by Force Majeure. A party unable to fulfill any obligation hereunder (other than an
obligation to pay money when due) by reason of Force Majeure shall give notice and the full
particulars of such Force Majeure to the other parties in writing as soon as reasonably possible
after the occurrence of the cause relied upon. Those notices shall specifically state full particulars
of the Force Majeure, the time and date when the Force Majeure occurred, and when the Force
Majeure is reasonably expected to cease. Written notices given pursuant to this Article shall be
acknowledged in writing as soon as reasonably possible. The party affected shall exercise
Reasonable Efforts to remove such disability with reasonable dispatc all not be required to
accede or agree to any provision not satisfactory to it in order t le and terminate a strike or
other labor disturbance. The party affected has a continuing n ation to the other parties,

exercises Reasonable Efforts to alleviate such

IntereonneetionPartyparty is able to resume perft

occurrence of Force Majeure, such
prompt written notice thereof to the other parties.

9.3 Obligation to Make Payments:

Any Interconnection Party's obligation to m: g ices shall not be suspended by
Force Majeure.

94 Definition of E

catse beyond-thecontrel
rotrestrictedto—aetsact
. s__enidem war—riot—eivi—labor
abetageacts-of, act of the
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For the purposes of this section, an‘eventof foree-majeure-shall mean any

2

of God,
disturbance
publig
breakage
imposed b
cause beyond
such party could
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Aswar, insurrection, riot, fire, storm or flood, explosion,
nery orJéquipment, any order, regulation, or restrictionsrestriction
ary, or lawfully established civilian authorities, whichor any other
that, in any of the foregoing cases, by exercise of due diligence,
y have been expected to avoid, and which, by the exercise of due
diligence, it has been unable to overcome. Force majeure does not include (i) a failure of
performance that is due to an affected party’s own negligence or intentional wrongdoing; (ii) any
removable or remedidble causes (other than settlement of a strike or labor dispute) which an
affected party fails to remove or remedy within a reasonable time; or (iii) economic hardship of an
affected party.

10 Charges

10.1 Specified Charges:
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If and to the extent required by the fatercenneeted-Transmission Owner, after the Initial Operation
of the CustomerGenerating Facility; Intereonneetion-Customer or Merchant Transmission Facility,
Project Developer shall pay one or more of the types of recurring charges described in this section
to compensate the Interconneeted-Transmission Owner for costs incurred in performing certain of
its obligations under this Appendix 2. All such charges shall be stated in Schedule E of the

Generator Interconnectlon Seme%Agreement Meree&&eetediPP&%ﬁﬂss*e&@Wﬂer—shaH—pmwde

An 1 o [2 1 ' '... 1 ... OB

lﬂffereemeet}%—easfeemer— Perm1551b1e charges under thlS sectiongnay 1nclude

(a) Administration Charge —— Any such charge may recover only the costs and
expenses incurred by the-Jnterconneeted Transmission OWner 1 connection,with administrative
obligations such as the preparation of bills, the processing of CustemerGenenating Facility- or
Merchant Transmission Facility-specific data on enérgy delivered at the Point of Interconnection
and costs incurred in similar types of administrative processes related to Iatereenneection
CustemersProject Developer’s Interconnection Service, An Administration Charge shall not be
permitted to the extent that the Interconneeted—Transmission Owner’s other charges to the
Interconneetion—CustomerProject Developer under the same Generator Interconnection Service
Agreement include an allocation of-lntefeemected Transmission, Owner’s administrative and
general expenses and/or other corporate overhead costs.

(b) Metering Charge —— Any sueh charge may récover only the—lnterconnected
Transmission Owner’s costs andyexpenses assoCiated with joperation, maintenance, inspection,
testing, and carrying ox@apital replacement charges for any Metering Equipment that is owned by
the Interconnected-Transmission Owner.

(c) Telemetering Charge —— Any,sueh charge may recover only the-tnterconnected
Transmissioft Owner’sycosts andexpenses associated with operation, maintenance, inspection,
testing, and carrying or capital replacement charges for any telemetering equipment that is owned
by the faterconnected—Transmission Owner and that is used exclusively in conjunction with
Interconnection Service for the Interegrneetion-CustemerProject Developer.

(d) CustomerGenerating Facility or Merchant Transmission Facility Operations and
Maintenance Charge,—— Any such charge may recover only thetnterconneeted Transmission
Owner’s costs and' expenses associated with operation, maintenance, inspection, testing,
modifications, taxes, and carrying or capital replacement charges for Attachment-Transmission
Owner Interconnectiofi Facilities and Transmission Owner Upgrades related to the Intereonneetion
Customer’sProject Developer’s Interconnection Service and that are owned by the-Jntereonneeted
Transmission Owner, provided that

(1) any such charge shall exclude costs and expenses associated with
Transmission Owner Interconnection Facilities ewned-bytheInterconneetedand Transmission
Owner Upgrades owned by the Transmission Owner that are radial line facilities that serve load in
addition to an Intercennection-CustomerProject Developer; and
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(1))  except as otherwise provided by Applicable Laws and Regulations, any
such charge may include only an allocated share, derived in accordance with the allocations
contained in the FaeilitiesSystem Impact Studys(ies), of costs and expenses associated with
Transmission Owner Interconnection Facilities ewned-by—theInterconneetedand Transmission
Owner Upgrades owned by the Transmission Owner that are radial line facilities that serve more
than one Interconnection—Custemer-Project Developer. At the discretion of the affected
Interconnected Entities, a CustemerGenerating Facility or Merchant Transmission Facility
Operations and Maintenance Charge authorized under this section may, apply on a per-incident
basis or on a monthly or other periodic basis.

(e) Other Charges —— Any other charges applicable, to the Intercennection
CustemerProject Developer, as mutually agreed upon by the IntercommectionCustomerProject

Developer and the Intereonneeted-Transmission Owner-apébas-aecepted-bythe FERCaspartofan

10.2 FERC Filings:

To the extent required by law or regulation, each Interconnection Party shall seek FERC
acceptance or approval of its respectivéyeharges or the methodelogy for the calculation of such
charges._If such filing is required, Transmission Owner shall provide Transmission Provider and
Project Developer with appropriate cost data, schedules and/or writtemfestimony in support of any
charges under this section in such manner and at such fiime as to allow Transmission Provider to
include such materials in its filing of the GenctationfInterconnéefion Agreement with the FERC.

11 Security, Billing Andand Payments
11.1 Recurring Charges Pursuant to Seetiensection 10:
The following “provisions shall, apply with™ respect to recurring charges applicable to

Interconmection Service after Initial Operation of the CustomerGenerating Facility or Merchant
Transmission Facility pursuant to Seetieascction 10 of this Appendix 2.

11.1.1 General:

Except as, and to the extent, otherwise provided in the Generation Interconnection—Serviee
Agreement, billing andypayment of any recurring charges applicable to Interconnection Service
after Initial Operation|of the CustemerGenerating Facility or Merchant Transmission Facility
pursuant to Seetionsection 10 of this Appendix 2 shall be in accordance with Seetiensection 7 of
the Tariff. Thelnterconneeted Transmission Owner shall provide Transmission Provider with all
necessary information and supporting data that Transmission Provider may reasonably require to
administer billing for and payment of applicable charges under this Appendix 2. Transmission
Provider shall remit to the fatercenneeted-Transmission Owner revenues received in payment of
Interconneeted—Transmission Owner’s charges to Intereonneetion—CustemerProject Developer
under this Appendix 2 upon Transmission Provider’s receipt of such revenues. At Transmission
Provider’s reasonable discretion, charges to Intercenneetion—CustemerProject Developer and
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remittances to-tnterconneeted Transmission Owner under this Appendix 2 may be netted against
other amounts owed by or to such parties under the Tariff.

11.1.2 Billing Disputes:

In the event of a billing dispute between Transmission Provider and Interconneetion
CustemerProject Developer, Transmission Provider shall continue to provide interconnection
service under this Appendix 2 as long as Interconnection-CustemerProject Developer (i) continues
to make all payments not in dispute, and (ii) pays to Transmission Provider or into an independent
escrow account the portion of the invoice in dispute, pending reselution, of such dispute.
Interconneetion—Customerlf Project Developer fails to meetdthese two requirements for
continuation of service, then Transmission Provider shall so inform the Interconnection Parties
and may provide notice to InterconneetionCustomerProject'Developer of a Breach pursuant to
Seetionsection 15 of this Appendix 2. Within thirty30 daysiaftesthe resolution of the dispute, the
Interconnection Party that owes money to the other Laterconrection Party shall pay the amount
due with interest calculated in accord with Seetiensg€tion 11.4.

11.2 Costs for Transmission Owner Interconnection Facilities and Transmission Owner
Upgrades:

The following provisions shall apply with respect to charges for the Costs of the Iterconneected
Transmission Owner for which the ItereonnectionCustomerProjcet Developer is responsible.

11.2.1 Adjustments to Security:

The Security provideddy Interconnection-CustommerProject Developer at or before execution of
the Generation Integéonnection-Sesriee Agreement (a) shall be reduced as portions of the work are
completed, and/or (b) shall, be increased or decreased as required to reflect adjustments to
Intereonneetion-Customer sProject Developes’s. eost responsibility, as determined in accordance
with Seetion2HEGIPasection tonbe determined], to correspond with changes in the Scope of
Work déveloped in “accordance. with Transmission Provider’s scope change process for
interconnection projects set forth in the PAM Manuals.

11.2.2 Invoice:

The—Interconnectedy Transmission Owner shall provide Transmission Provider a quarterly
statement of the—Intereenueeted Transmission Owner’s scheduled expenditures during the next
three months for, as applicable (a) the design, engineering and construction of, and/or for other
charges related to, construction of the Interconnection Facilities and Transmission Owner

pgrades for wh1ch the Intereeﬁneeted—Transmlssmn Owner 1s resp0n51ble under the

or (b) in the event that the IHteFeem&eet}eﬁ—GﬂstemerProlect Developer exercises the Optlon to
Build pursuant to FariHf—Attachment—P—Appendix—2—seetion—3-23-+this GIA, for the
Intereonneeted-Transmission Owner’s oversight costs (i.e. costs incurred by the Transmission
Owner when engaging in oversight activities to satisfy itself that the Interconneetion
CustomerProject Developer is complying with the Transmission Owner’s standards and
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speetfieationsSpecifications for the construction of facilities) associated with Iaterconneetion
Customer’sProject Developer’s building Transmission Owner Attachment—Interconnection
Facilities and BireetConneetionStand Alone Network Upgrades, including but not limited to Costs
for tie-in work and Cancellation Costs. Intereonneeted-Transmission Owner oversight costs shall
be consistent with Fariff—AttachmentPAppendix2Schedule L, section 323 2(a)H2)-[to_be

determined] of this GIA. Transmission Provider shall bill Iaterconneetion—CustomerProject

Developer on behalf of the Interconneeted—Transmission Owner, for the Interconneeted
Transmission Owner’s expected Costs during the subsequent three (3) months. Interconnection
CustemerProject Developer shall pay each bill within twenty (20) days after receipt thereof. Upon
receipt of each of Interconneetion—Customer’sProject Developer’§ payments of such bills,
Transmission Provider shall reimburse the Intereconneeted-Transmission Owner. Interconnection
CustemerProject Developer may request that the TransmissiondProvider provide a quarterly cost
reconciliation. Such a quarterly cost reconciliation will have a one-quartenlag, e.g., reconciliation
of Costs for the first calendar quarter of work will be provided\at the start of the third calendar
quarter of work, provided, however, that Seetiensection11.2.3 of this Appendix2 shall govern the
timing of the final cost reconciliation upon completion of the work.

11.2.3 Final Invoice:

Within 120 days after the Interconneeted—Transmission Owner completes construction and
installation of the Interconnection Facilities foewhich-the Interconniectedand Transmission Owner
Upgrades for which the Transmission Owner is‘tespensible under the Generation Interconnection
Service—Agreement—and—the Interconnectioh ConStrietion Serviee—Agreement, Transmission
Provider shall provide nterconneetion-CustomerPraject Developer with an accounting of, and the
appropriate_Interconnectiofl Partys and where applicable, the Construction Party shall make any
payment to the other that is neeessary to resolve, any difference between (a) Interconneetion
Customer'sProject Déveloper's responsibility under the Tariff for the actual Cost of such facilities,
and (b) Interconnection—EustomersProject Developer's previous aggregate payments to
Transmission Provider for the €osts of suchufacilities. Notwithstanding the foregoing, however,
Transmissiofl Providetishall not be obligated to make any payment to either the Interconneetion
CustomefProject Developer or thedaterconneeted Transmission Owner that the preceding sentence
requirés it.to make unless‘and until the Fransmission Provider has received the payment that it is
required to refund from the Interconnection Party, and where applicable, the Construction Party
owing the payment.

11.2.4 Disputes:

In the event of a billing dispute between any of the Interconnection Parties, and where applicable,
the Construction Parti€s, Transmission Provider and the Interconneeted-Transmission Owner shall
continue to perform their respective obligations pursuant to this Generation Interconnection
Serviee-Agreement and any related Interconnection Construction Service Agreements so long as
(a) Intereonneetion-CustemerProject Developer continues to make all payments not in dispute, and
(b) the Security held by the Transmission Provider while the dispute is pending exceeds the amount
in dispute, or (c) InterconneetionCustomerProject Developer pays to Transmission Provider or
into an independent escrow account the portion of the invoice in dispute, pending resolution of
such dispute. If Interconnection—CustemerProject Developer fails to meet any of these
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requirements, then Transmission Provider shall so inform the other Interconnection Parties and
Construction Parties and Transmission Provider or the nterconneeted-Transmission Owner may
provide notice to Interconneection—CustemerProject Developer of a Breach pursuant to
Seetionsection 15 of this Appendix 2.

11.3 No Waiver:

Payment of an invoice shall not relieve Intercennection-CustemerProject Developer from any other
responsibilities or obligations it has under this Appendix 2, nor shall such payment constitute a
waiver of any claims arising hereunder.

11.4 Interest:

Interest on any unpaid, delinquent amounts shall be calculateéd in‘accordance with the methodology
specified for interest on refunds in the FERE'sFERC’s segulations at 18 C.F.R. §.35.19a(a)(2)(iii}-

Interest-on-delinquent-ameunts) and shall be-ealeuldtedapply from the due date of the bill to the
date of payment.

12:0  Assignment
12.1 Assignment with Prior Consent:

Except as provided in Seetionsection 12.2 to this Appendixs2, no Integrconnection Party shall assign
its rights or delegate its duties, or any part\of such rightsvor duties, under the Generation
Interconnection—Service Agreement without thé written consent of the other Interconnection
Parties, which consentsshall not'be\unreasonably, withheld, conditioned, or delayed. Any such
assignment or delegation, made without such wzitten consent shall be null and void. An
Interconnection Party may make an assignment in connection with the sale, merger, or transfer of
a substantial portion or alltof\its properties,ineliding the Interconnection Facilities which—t
ownsand Transmission, Owner bpgrades which it owns or will own upon completion of
construction and the transfer of titleréquired as set forth in section [to be provided] of Attachment
L, sodong as the assignee in'such a‘salegmerger, or transfer assumes in writing all rights, duties
and obligations arising under this Gengration Interconnection Serviee-Agreement. In addition, the
InterconnectedT ransmission Owner shall be entitled, subject to Applicable Laws and Regulations,
to assign the Geneération Interconnection Serviee-Agreement to any Affiliate or successor that owns
and operates all or a substantial portion of the-Intereonneeted Transmission Owner’s transmission
facilities.

Such written consent €an be in the form of a consent to assignment or other written agreement.
Such written consent of the other Interconnection Parties shall not be unreasonably withheld,
conditioned, or delayed. Consistent with Tariff, Part IX, section 1, Transmission Provider shall
tender a consent to assignment agreement to Project Developer. No later than fifteen (15) Business
Days after Transmission Provider’s tender for execution of such agreement, Project Developer
shall either: (i) execute the agreement; or (ii) request in writing dispute resolution as allowed under
Tariff, Part I, section 12 or, if concerning the Regional Transmission Expansion Plan, consistent
with Operating Agreement, Schedule 5, or that the agreement be filed unexecuted with the
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Commission. Such agreement shall be deemed be terminated and withdrawn if Project Developer
fails to comply with these requirements. Following tender of the agreement and no later than
fifteen (15) Business Days after execution by Project Developer, Transmission Owner shall either:
(1) execute the agreement; (i1) request in writing dispute resolution as allowed under Tariff, Part I,
section 12 or, if concerning the Regional Transmission Expansion Plan, consistent with Operating
Agreement, Schedule 5. or that the agreement be filed unexecuted with the Commission.
Following execution by Transmission Owner, Transmission Provider shall either: (i) execute the
agreement; (ii) request in writing dispute resolution as allowed under Tariff, Part I, section 12 or,
if concerning the Regional Transmission Expansion Plan, consistent with Operating Agreement,
Schedule 5. or (iii) file the agreement unexecuted with the Commissi S i
may also file the agreement with FERC.

12.2  Assignment Without Prior Consent
12.2.1 Assignment to Owners:

Project Developer may assign the Generati
Interconneetion—Service—Agreement without the

Generating Facility or
r Interconnection Facilities,

Merchant Transmission Facility and the
provided that prior to the effective date o
that, as of the effective date of the assign : ; he technical and operational

Transmission Provider i i igations of Intercenneetion—CustomerProject
Developer arising uh¢ i i i nection Seﬂ&ee—Agreement However, any

ably withheld, conditioned or delayed. Project
1 Provider with notice of any such assignment in accordance

00se to enter a consent to assignment or other written agreement
ed by section 12.2.1 of this Appendix 2. Consistent with Tariff,
Provider shall tender a consent to assignment agreement to Project
Developer. No late ifteen (15) Business Days after Transmission Provider’s tender for
execution of such agreement, Project Developer shall either: (i) execute the agreement; or (ii)
request in writing dispute resolution as allowed under Tariff, Part I, section 12 or, if concerning
the Regional Transmission Expansion Plan, consistent with Operating Agreement, Schedule 5, or
that the agreement be filed unexecuted with the Commission. Such agreement shall be deemed
be terminated and withdrawn if Project Developer fails to comply with these requirements. Not
later than fifteen (15) Business Days after execution by Project Developer, Transmission Owner
shall either: (i) execute the agreement; or (ii) request in writing dispute resolution as allowed under
Tariff, Part I, section 12 or, if concerning the Regional Transmission Expansion Plan, consistent
with Operating Agreement, Schedule 5, or request that a consent to assignment agreement be filed

to effectuate a
Part IX, section
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unexecuted with the Commission. Following execution by Transmission Owner, Transmission
Provider shall either: (i) execute the agreement; or (ii) request in writing dispute resolution as
allowed under Tariff, Part I, section 12 or, if concerning the Regional Transmission Expansion
Plan, consistent with Operating Agreement, Schedule 5. or (iii) file the agreement with FERC in
unexecuted form. Transmission Provider may also file the agreement with FERC in unexecuted
form if Transmission Owner does not comply with the requirements above.

12.2.2 Assignment to Lenders:

Interconneetion—CustomerProject Developer may, without the cofisentsof the Transmission
Provider or the Interconneeted—Transmission Owner, assign the Generation Interconnection
Serviee Agreement to any Project Finance Entity(ies), provided that such assignment does not alter
or diminish Interconnection—Customer’sProject Developer’§ duties andyobligations under this
Generation Interconnection Service-Agreement. If Interéonnestion-CustemerProject Developer
provides the—Intereonneeted Transmission Owner with noticé of an assignment to any Project
Finance Entity(ies) and identifies such Project Finance Entities as contacts for netice purposes
pursuant to Seetionsection 21 of this Appendix 2, theyI'ransmission Provider or-faterconnected
Transmission Owner shall provide notice and reasonable eppettunity for such entity(ies) to cure
any Breach under this Generation Interconnection Serviee-Agreement in accordance with this
Generation Interconnection Service—Agreement. Transmission Provider or—lnterconneeted
Transmission Owner shall, if requested by sueh, lenders, provide such customary and reasonable
documents, including consents to assignment, as may,be reasonably réquested with respect to the
assignment and status of the Generation Interconnection=Service Agreement, provided that such
documents do not alter or diminish the rights, of ghe TransmisSion Provider or Interconnected
Transmission Owner under thisyGeneration [nferconnection—Service Agreement, except with
respect to providing nétice of Breach to a Project Finance Entity. Upon presentation of the
Transmission Provider and/or the Interconneeted—Transmission Owner’s invoice therefor,
Interconneetion—CustomerProject/Developer shalll pay the Transmission Provider and/or the
Intereonneeted-Transmission Owner’s reasonablesdocumented cost of providing such documents
and certifieates. Any assignment described herein shall not relieve or discharge the
Intereonsection—CustomerRroject Developer from any of its obligations hereunder absent the
writted consent of the-ntereonnected Transmission Owner and Transmission Provider.

12.3  Successors and Assigns:

This Generation Intetconnection-Serviee Agreement and all of its provisions are binding upon, and
inure to the benefit of, thefInterconnection Parties and their respective successors and permitted
assigns.

13 Insurance

13.1 Required Coverages For Generation Resources Of More Than 20 Megawatts or
Merchant Transmission Facilities:

Each Interconnected Entity and, as applicable, Constructing Entity shall maintain insurance at its
own expense as described in paragraphs (a) through (ed) below. In addition, if there amy
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construction activities associated with this GIA, each Interconnected Entity and, as applicable,
Constructing Entity shall maintain insurance at its own expense as described in paragraph (e). All
insurance shall be procured from insurance companies rated “A-=-", VII, or better by AM Best
and authorized to do business in a state or states in which the Interconnectlon Facilities are-and
Transmission Owner Upgrades are or will be located. Failure to maintain required insurance shall
be a Breach of the Generation Interconnection Service-Agreement.

(a) Workers Compensation insurance with statutory limits, as required by the state
and/or jurisdiction in which the work is to be performed, and employer's liability insurance with
limits of not less than one million dollars ($1,000,000).

(b) Commercial General Liability Insurance and/or “Excess Liability Insurance
covering liability arising out of premises, operations, personal injury, advertising, products and
completed operations coverage, independent contractorsieeverage, liability, assumed under an
insured contract, coverage for pollution to the extent nermally available, and punitive damages to
the extent allowable under applicable law, with dimits of not less than one million dollars
($1,000,000) per occurrence/one million dollars ($13000,000)ngeneral aggregate/one million
dollars ($1,000,000) products and completed operations aggregate.

(©) Business/Commercial Autemobile Liability Insurance for coverage of owned and
non-owned and hired vehicles, trailers or semi=trailers designed fontravel on public roads, with a
minimum, combined single limit of not less, than one million dollars ($1,000,000) each accident
for bodily injury, including death, and property damage.

(d) Excess and/or Umbrella Liability Insurance with a limit of liability of not less than
twenty million dollars®($20,000,000) per occurrence. These limits apply in excess of the
employer’s liabilitys#eommercial general liabilitytand business/commercial automobile liability
coverages described above. y\This requirement can be met alone or via a combination of primary,
excess and/or umbrella insuranee.

(e) In additiondif theré@re.construction activities required in connection with this GIA,
the following Professional Liability Insurance requirements shall apply:
Professional Lrabllltv, including Contractors Legal L1ab111tv, providing errors, omissions and/or
malpractice coverage-in-the-ameun ; : .
Coverage shall be prov1ded for the Interconnected Entity or Constructlng Entlty ] dut1es

responsrblhtles and performance outhned 1n thﬂ—AppendﬂH—th%I-ntereeimeeﬁen—Semee

th1s GIA, Wrth 11m1ts of habrhty as follows

$10.,000,000 each occurrence
$10,000,000 aggregate

R i N

An Interconnected Entity may meet the Professional Liability Insurance requirements by requiring
third-party contractors, designers, or engineers, or other parties that are responsible for design
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work associated with the transmission facilities or Interconnection Facilities and Transmission
Owner Upgrades necessary for the interconnection to procure professional liability insurance in
the amounts and upon the terms prescribed by this section 13.1(e), and providing evidence of such
insurance to the other Interconnected Entity. Such insurance shall be procured from companies
rated “A==-", VII, or better by AM Best and authorized to do business in a state or states in which
the Interconnection Facilities and Transmission Owner Upgrades are located. Nothing in this

section relieves the Interconnected Entity from complying with the insurance requirements. In the
event that the policies of the designers, engineers, or other parties used to satisfy the Interconnected
Entity’s insurance obligations under this section become invalid for anysreason, including but not
limited to, (i) the policy(ies) lapsing or otherwise terminating or expifing; (ii) the coverage limits
of such policy(ies) are decreased; or (iii) the policy(ies) do net comply with the terms and
conditions of the Tariff; Interconnected Entity shall be requiredo procure insurance sufficient to
meet the requirements of this section, such that there 1S no lapse im insurance coverage.

13.1A —Required Coverages For Generation Resources Of 20 Megawatts Or Less:

Each Interconnected_Entity and, as applicable,. Constructing Eatity shall maintain the types of
insurance as described in section 13.1 paragraphs (&),through (e) in an amount sufficient to insure
against all reasonably foreseeable direct liabilities givemythe size/and nature of the generating
equipment being interconnected, the interconnection 1tself,-and the characteristics of the system to
which the interconnectionds made. Additional insurance may be required by the Interconnection
CustemerProject DevelOper, as a function of owning and operating a Generating Facility. All
insurance shall be prfocured from msurance companies, rated “A->-", VII, or better by AM Best
and authorized to do business in/a,state or states in which the Interconnectlon Facilities and
Transmission Owner Upgradesare locatéds, Failure to maintain required insurance shall be a
Breach of thé Generation Interconnection-Serviee Agreement.

13.2 < Additional Insureds:

The Commereial General Liability, Business/Commercial Automobile Liability and Excess and/or
Umbrella Liability, policies procured by each Interconnected Entity (the “Insuring Interconnected
Entity”) shall include,each other Interconnection Party (the “Insured Interconnection Party”), and
its respective officers, agents and employees as additional insureds, and as applicable each other
Construction Party (“Insuired Construction Party”) its officers, agents and employees as additional
insureds, providing all standard coverages and covering liability of the Insured Interconnection
Party, and as applicable Insured Construction Party arising out of bodily injury and/or property
damage (including loss of use) in any way connected with the operations, performance, or lack of
performance under this Generation Interconnection-Serviee Agreement.

13.3 Other Required Terms:
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The above-mentioned insurance policies (except workers’ compensation) shall provide the
following:

(a) Each policy shall contain provisions that specify that it is primary and non-
contributory for any liability arising out of that party’s negligence, and shall apply to such extent
without consideration for other policies separately carried and shall state that each insured is
provided coverage as though a separate policy had been issued to each, except the insurer’s liability
shall not be increased beyond the amount for which the insurer would have been liable had only
one insured been covered. Each Insuring Interconnected Entity shall be responsible for its
respective deductibles or retentions.

(b) If any coverage is written on a Claims First Madé¢ Basis,continuous coverage shall
be maintained or an extended discovery period will be exercised for a period of not less than two
(2) years after termination of the Generation Interconnection-Setyice Agreement.

(c) Provide for a waiver of all rights of subrogation which the Insuring Interconnected
Entity’s insurance carrier might exercise against the Insured Intétconnection Party:.

13.3A No Limitation of Liability:

The requirements contained herein as to the types and limits of allinsurance to be maintained by
the Interconnected Entities are not intended, to“andishall not in any manner, limit or qualify the
liabilities and obligations assumed by the Intercomnection Parties under the Generation
Interconnection-Service Agreement.

13.4 Self-Insurance:

Notwithstanding the foregoing, each. Interconnected Entity may self-insure to meet the minimum
insurance requirements of this\Secttensection, 13-0f this Appendix 2 to the extent it maintains a
self-insurance programy,provided that such Interconnected Entity’s senior secured debt is rated at
investment grade or better by Standard & Poor’s and its self-insurance program meets the
minipaim, insurance requirements of this” Seetiensection 13. For any period of time that an
Interconnected Entity’s senior secured debt is unrated by Standard & Poor’s or is rated at less than
investment grade by Standard & Poor’s, such Party shall comply with the insurance requirements
applicable to itunder this Seefignsection 13. In the event that an Interconnected Entity is permitted
to self-insure pursuant to this section, it shall notify the other Interconnection Parties that it meets
the requirements to self-inSure and that its self-insurance program meets the minimum insurance
requirements in a manner consistent with that specified in Seetiensection 13.5 of this Appendix 2.

13.5 Notices; Certificates of Insurance:

All policies of insurance shall provide for thirty (30) days prior written notice of cancellation or
material adverse change. If the policies of insurance do not or cannot be endorsed to provide thirty
days prior notice of cancellation or material adverse change, each Interconnected Entity shall
provide the other Interconnected Entities with thirty (30) days prior written notice of cancellation
or material adverse change to any of the insurance required in this agreement. Each Interconnected
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Entity shall provide the other with certificates of insurance prior to Initial Operation of the
CustemerGenerating Facility or Merchant Transmission Facility and thereafter at such time
intervals as they shall mutually agree upon, provided that such interval shall not be less than one
(1) year. All certificates of insurance shall indicate that the certificate holder is included as an
additional insured under the Commercial General Liability, Business/Commercial Automobile
Liability and Excess and/or Umbrella Liability coverages, and that this insurance is primary with
a waiver of subrogation included in favor of the other Interconnected Entities.

In the event the construction activities pursuant to Schedule L arearequired, the following
provisions will apply, in addition to the provisions set forth above: Puior tothe commencement of
work pursuant to Schedule L. the Constructing Entities agree to furdish each other with certificates
of insurance evidencing the insurance coverage obtained indaccerdance with section [to be
determined] of Schedule L.

13.6 Subcontractor Insurance:

In accord with Good Ultility Practice, each Interconnected Entity shall require each of its
subcontractors to maintain and provide evidence of insurance coverage of types, and in amounts,
commensurate with the risks associated with the services provided by the subcontractor. Bonding
of contractors or subcontractors shall be, at the hiring Interconnected Entity’s discretion, but
regardless of bonding, the hiring principal shall be responsibleifor the performance or non-
performance of any contractor or subcontragtor it hires.

13.7 Reporting Incidents

The Interconnection Pafties shall report to each other in writing as soon as practical all accidents
or occurrences resulting ininjuries to any person, in¢luding death, and any property damage arising
out of the Generation Interconnection-Serviee Agreement.

14 Indemnity
14.1 4 Indemnity:

Each Interconnection Party shall indemnify and hold harmless the other Interconnection Parties,
and the other Interconnection Parties’ officers, shareholders, stakeholders, members, managers,
representatives, ditectors, agents and employees, and Affiliates, from and against any and all loss,
liability, damage, cost or.eXpense to third parties, including damage and liability for bodily injury
to or death of persons, or damage to property or persons (including reasonable attorneys’ fees and
expenses, litigation costs, consultant fees, investigation fees, sums paid in settlements of claims,
penalties or fines imposed under Applicable Laws and Regulations, and any such fees and
expenses incurred in enforcing this indemnity or collecting any sums due hereunder) (collectively,
“Loss”) to the extent arising out of, in connection with, or resulting from (i) the indemnifying
Interconnection Party’s breach of any of the representations or warranties made in, or failure of
the indemnifying Interconnection Party or any of its subcontractors to perform any of its
obligations under, this Generation Interconnection-Serviee Agreement (including Appendix 2), or
(i1) the negligence or willful misconduct of the indemnifying Interconnection Party or its
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contractors; provided, however, that no Interconnection Party shall have any indemnification
obligations under this Seetionsection 14.1 in respect of any Loss to the extent the Loss results from
the negligence or willful misconduct of the Interconnection Party seeking indemnity.

14.2 Indemnity Procedures:

Promptly after receipt by a Person entitled to indemnity (“Indemnified Person”) of any claim or
notice of the commencement of any action or administrative or legal proceeding or investigation
as to which the indemnity provided for in Seetiensection 14.1 may apply, the Indemnified Person
shall notify the indemnifying Interconnection Party of such fact. Ang failare of or delay in such
notification shall not affect an Interconnection Party’s indemnification obligation unless such
failure or delay is materially prejudicial to the indemnifyifig Interconnection Party. The
Indemnified Person shall cooperate with the indemnifying Ifiterconnection Party with respect to
the matter for which indemnification is claimed. The indémnifying Inteteonnection Party shall
have the right to assume the defense thereof with gounsel ‘designated by such indemnifying
Interconnection Party and reasonably satisfactory tofthe Indemnified Person. I[fithe defendants in
any such action include one or more Indemnified Persons and the indemnifying Interconnection
Party and if the Indemnified Person reasonably coneludes that there may beslegal defenses
available to it and/or other Indemnified Persons which are different from or additional to those
available to the indemnifying Interconneetion Party, the Indemnified Person shall have the right
to select separate counsel to assert such legal defenses and to otherwise participate in the defense
of such action on its own behalf. In such instancesjithe indemnifying Interconnection Party shall
only be required to pay the fees and expenses of one additional attorney to represent an Indemnified
Person or Indemnified Persons having such differingior additionalllegal defenses. The Indemnified
Person shall be entitled, atdts expense, to participate in any agtion, suit or proceeding, the defense
of which has been asstimed by the indemnifying Interconnection Party. Notwithstanding the
foregoing, the indemnifying Interconnection Party (i) shall not be entitled to assume and control
the defense of any such action, suit or proceedings if and to the extent that, in the opinion of the
Indemnified Person and its cetinsel, suchmaction, suit or proceeding involves the potential
imposition of criminalliability on the Indemnified Person, or there exists a conflict or adversity of
interest bétween the Indemmified Person and the indemnifying Interconnection Party, in such event
the indemnifying Interconnection Partypshall pay the reasonable expenses of the Indemnified
Person, and\(ii) shall not settle or consent to the entry of any judgment in any action, suit or
proceeding ‘without the consent of the Indemnified Person, which shall not be unreasonably
withheld, conditioned or delayed.

14.3 Indemnified Pexson:

If an Indemnified Person is entitled to indemnification under this Seetiensection 14 as a result of
a claim by a third party, and the indemnifying Interconnection Party fails, after notice and
reasonable opportunity to proceed under Seetionsection 14.2 of this Appendix 2, to assume the
defense of such claim, such Indemnified Person may at the expense of the indemnifying
Interconnection Party contest, settle or consent to the entry of any judgment with respect to, or pay
in full, such claim.

14.4 Amount Owing:
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If an indemnifying Interconnection Party is obligated to indemnify and hold any Indemnified
Person harmless under this Seetiensection 14, the amount owing to the Indemnified Person shall
be the amount of such Indemnified Person’s actual Loss, net of any insurance or other recovery.

14.5 Limitation on Damages:

Except as otherwise provided in this Seetionsection 14, the liability of an Interconnection Party
under this Appendix 2 shall be limited to direct actual damages, and allother damages at law are
waived. Under no circumstances shall any Interconnection Partydor its, Affiliates, directors,
officers, employees and agents, or any of them, be liable to anotherdnterconnection Party, whether
in tort, contract or other basis in law or equity for any special, indirect punitive, exemplary or
consequential damages, including lost profits. The limitations on damages specified in this
Seetionsection 14.5 are without regard to the cause orfcauses related thereto, including the
negligence of any Interconnection Party, whether suchfegligence be sole, jointor concurrent, or
active or passive. This limitation on damages shallfnot affect any Interconnection, Party’s rights
to obtain equitable relief as otherwise provided in this Appendix 2. The provisions of this
Seetionsection 14.5 shall survive the termination or expirationfof the Generation dnterconnection
Serviee Agreement.

14.6 Limitation of Liability in Event of Breach:

An Interconnection Party (“Breaching Party”) shall have no liability hereunder to the other
Interconnection Parties, and the other Interconnection Parties hereby release the Breaching Party,
for all claims or damages that either of them incufs that are associated with any interruption in the
availability of the /CustemerGenerating Fagility or Merchant Transmission Facility,
Interconnection Fag¢ilities and Transmission OQwner Upgrades, Transmission System or
Interconnection Service or damages.to an Interconnection Party’s facilities, except to the extent
such interruption or damage isfcaused bysthe Breaching Party’s gross negligence or willful
misconductdn the performance of.its obligations under this Generation Interconnection-Serviee
Agreemeft (including Appendix 2).

14.7 Limited Liability in Emergency Conditions:

Except as otherwise provided in the Tariff or the Operating Agreement, no Interconnection Party
shall be liable to any,other Iaterconnection Party for any action that it takes in responding to an
Emergency Condition, 80dong as such action is made in good faith, is consistent with Good Utility
Practice and is not contrary to the directives of the Transmission Provider or of the fatercenneected
Transmission Owner Wwith respect to such Emergency Condition. Notwithstanding the above,
Intereonneetion-CustemerProject Developer shall be liable in the event that it fails to comply with
any instructions of Transmission Provider or the faterconneeted-Transmission Owner related to an
Emergency Condition.

15 Breach, Cure And Default

15.1 Breach:
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A Breach of this Generation Interconnection Serviee-Agreement shall include:
(a) The failure to pay any amount when due;

(b) The failure to comply with any material term or condition of this Appendix 2 or of
the other portions of the Generation Interconnection Serviee-Agreement or any attachments or
Schedule hereto, including but not limited to any material breach of a representation, warranty or
covenant (other than in subsections (a) and (c¢)-(e) of this Seetiensection)made in this Appendix 2
or any provisions of Schedule L;

(c) Assignment of the Generation Interconnection<Serviee, Agreement in a manner
inconsistent with its terms;

(d) Failure of an Interconnection Party to pfovide access rights, or an Interconnection
Party's attempt to revoke or terminate access rightsghat are provided under this’Appendix 2; or

(e) Failure of an Interconnection Party to providednformation or data'required to be
provideddetermined under this Appendix 2 to another Interconnection Party for such other
Interconnection Party to satisfy its obligations under this Appendix 2.

15.2 Continued Operation:

In the event of a Breach or Default by either Interconnected Entity, and subject to termination of
the Generation Interconnection Service-Agreement under Seetrensection 16 of this Appendix 2,
the Interconnected Entities shall'continue to operate and maintain, as applicable, such DC power
systems, protectionsandyMetering Equipment, telemetering equipment, SCADA equipment,
transformers, Secondary" Systems, .communications equipment, building facilities, software,
documentation, structural compenents, andetherfacilities and appurtenances that are reasonably
necessary fof Transmission Provider and the faterconneeted-Transmission Owner to operate and
maintaindhe Transmission:System and the Transmission Owner Interconnection Facilities and for
IntereoniectionCustomerltansmisston@wner Upgrades and for Project Developer to operate and
maintain* the CustomerGenerating Facility or Merchant Transmission Facility and the
CustomerProjeet Developer Interconnection Facilities, in a safe and reliable manner.

15.3 Notice of Breach:

An Interconnection Party not in Breach shall give written notice of an event of Breach to the
Breaching Party, to Transmission Provider and to other persons that the Breaching Party identifies
in writing to the other Interconnection Party in advance. Such notice shall set forth, in reasonable
detail, the nature of the Breach, and where known and applicable, the steps necessary to cure such
Breach. In the event of a Breach by Interconneetion-CustemerProject Developer, Transmission
Provider andor thetnterconneeted Transmission Owner agree to provide notice of such Breach;at
the-same-time and in the same manner as its notice to Intereonneetion-CustemerProject Developer,
to any Project Finance Entity provided that the Irterconneetion-CustemerProject Developer has
provided the notifying Interconnection Party with notice of an assignment to such Project Finance
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Entity(ies) and identifies such Project Finance Entity(ies) as contacts for notice purposes pursuant
to Seetiensection 21 of this Appendix 2.

15.4 Cure and Default:

An Interconnection Party that commits a Breach and does not take steps to cure the Breach
pursuant to this Seetiensection 15.4 is automatically in Default of this Appendix 2 and of the
Generation Interconnection Serviee-Agreement, and its project and this Agreement shall be
deemed terminated and withdrawn. Transmission Provider shall take all necessary steps to
effectuate this termination, including submitted the necessary filings RC.

15.4.1 Cure of Breach:

15.4.1.1 Except for the event of Breach set fo
Breaching Interconnection Party (a) may cure the Breach

fromof the reeeipt-oftime the Non-Ba€aching Party sends such

Breach cannot be cured within thirty(30) days, may commence 1 od faith all

steps that are reasonable and appropriate torcure'the Breach withinguch thirty (30)

day time period and thereafter diligently pursue such action to completion—ln-an

evenpt-of Breach-settorth suant to a plan toeuke, which shall be developed and

agreed to in Seetion ( i Breachinge | terconnectlon B

ethe Breach-within ,-t\- m-the receipt of the Breach-Parties.

Such agreement shall not be

15.1(a) above, the

thirty (30) days
; or (b) if the

154.1.2 In an eventfof ach set forth ection 15J(a), the Breaching Interconnection
Breach withinfive (5) days from the receipt of notice of the
ing Interconngction Party is the Project Developer, and the
Project De fails to pay an amount due within five (5) days from the receipt
of notice o 3reac asmisSion Provider may use Security to cure such
If Transmission Provider uses Security to cure such Breach, Project
hall be tomatic Default and its project and this Agreement shall be

ated ar ithdrawn.

Notwithstanding 't
Interconnectlon Pa

ing, upon the occurrence of an—event-ofa Default, a non-Defaulting
be entltled to éa}eemmeﬂee—aﬂ—aeﬁeﬂ—te—feqwre—the—];eﬁaﬁl%mg

exercise such other rlghts and remedles as 1t may have in equlty
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. Subject to Seetionsection 20.1, no remedy conferred by any provision of this Appendix 2 is
intended to be exclusive of any other remedy and each and every remedy shall be cumulative and
shall be in addition to every other remedy given hereunder or now or hereafter existing at law or
in equity or by statute or otherwise. The election of any one or more remedies shall not constitute
a waiver of the right to pursue other available remedies-..

16 Termination
16.1 Terminations:

TFhis- of the Generation Interconnection Service-Agreement:

This Generation Interconnection Agreement and Interconnection Service under this Generation
Interconnection-Serviee Agreement may be terminateddby the following means:

16.1.1 By Mutual Consent:

Interconnection Service may be terminated as of the date on which the Interconnection Parties
mutually agree to terminate the Generatipn Interconnection-Sefvice Agreement.

16.1.2 By Interconneetion-CustoemerProject Developer:

Intereonneetion—CustomerSubject to its payment of Cancellatioi’ Costs, Project Developer may
unilaterally terminate the Generation Interconneétion Servieg-Agreement pursuant to Applicable
Laws and Regulations upon providing Transmission Provider and the Hatereonneeted Transmission

Owner sixty (60) days prior written notice thereof-provided-that Interconnection-Customer-isnot
therDetaltunderthe InterconnecttonService-Agreement.

S

16.1.3 Upon Default'of Intereennection-CustomerProject Developer:

Trangmission Provider may terminate thesGeneration Interconnection Serviee-Agreement upon the
Default of MaterconneetionEuistomerProject Developer of its obligations under the Generation
Interconnection Service-Agreement by providing Intereonneetion-CustemerProject Developer and
the Interconneeted-Transmission Owner prior written notice of termination:—previded—however;
et

16.1.4 Cancellation Cost Responsibility Upon Termination

In the event of cancellation pursuant to Appendix 2. section 16.1 of this GIA, the Project Developer
shall be llable to pay to the Transmission Owner or Transmission Prov1der shall notterminate the

paymem—herelmd%&ﬂlessall Cancellatlon Costs in connection w1th the GIA Cancella‘uon costs

may include costs for Network Upegrades assigned to Project Developer, in accordance with the
Tariff and as reflected in this GIA, that remain the responsibility of Project Developer under the
Tariff. This shall include costs including, but not limited to, the costs, cost for such fatlure-could
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reasonably-be-expeeted-to-Network Upgrades to the extent such cancellation would be a Material
Modification, or would have a—materialan adverse effect en—theInterconnectedTransmission
Owmneror impose costs on other Project Developers in the Cycle. In the event the Transmission
Owner incurs Cancellation Costs, it shall provide the Transmission Provider, with a copy to the
Project Developer, with a written demand for payment and with reasonable documentation of such
Cancellation Costs. The Project Developer shall pay the Transmission Provider each bill for
Cancellation Costs within thirty (30) days after, as applicable, the Transmission Owner’s or
Transmission Provider’s presentation to the Project Developer of written demand therefor,
provided that such demand includes reasonable documentation of the Cancellation Costs that the
invoicing party seeks to collect. Upon receipt of each of Project De#eloper’s payments of such
bills of the Transmission Owner, Transmission Provider shall reimburse the Transmission Owner
for Cancellation Costs incurred by the latter.

16.2 Disposition of Facilities Upon Termination
16.2.1 Disconnection:

Upon termination of the Generation Interconnection Segvice-Agreement in accondance with this
Seetion-section 16, Transmission Provider and/or the Inteseerneeted-Transmission Owner shall,
in coordination with Iaterconnection—€ustemerProject Déveleper, physically disconnect the
CustomerGenerating Facility or Merchant Tramsmission Facility fitom the Transmission System,
except to the extent otherwise allowed by this Appéndix 2.

16.2.2 Network Facilities:

At the time of termination, the Transmission Provider and the Interconnected Entities shall keep
in place any portion/of the Interconnection Facilities and Transmission Owner Upgrades that the
Transmission Provider ‘deems necessary for the safety, integrity and/or reliability of the
Transmission System. Otherwise, TransmissionProvider may, in its discretion, within 30 days
following tefminationtef Interconmection Service, require the removal of all or any part of the
Interconmection Facilities and Transmission Owner Upgrades.

16.2.2.1 In the event that (i) sthe Generation Interconnection—Service Agreement and
Interconnection, Service under this Appendix 2 are terminated and (ii) Transmission Provider
determines that some or all of the Interconnection Facilities and Transmission Owner Upgrades
that are owned by the htergonnectionCustomerProject Developer are necessary for the safety,
integrity and/or reliability of the Transmission System, Intercenneetion—CustomerProject
Developer, subject to|Applicable Laws and Regulations, shall transfer to the Iatercennected
Transmission Owner title to the Interconnection Facilities.and Transmission Owner Upgrades that
Transmission Provider has determined to be necessary for the safety, integrity and/or reliability of
the Transmission System.

16.2.2.2 In the event that removal of some or all of the Interconnection Facilities and
Transmission Owner Upgrades is necessary to maintain compliance with Applicable Standards,
IntereonneetionCustomerProject Developer shall be responsible for the costs of any such removal.
Intereonneetion-CustemerProject Developer shall have the right to take or retain title to equipment
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and/or facilities that are removed pursuant to this section; alternatively, in the event that the
Intereonneetion-CustemerProject Developer does not wish to retain title to removed equipment
and/or facilities that it owns, the Intereconneeted—Transmission Owner may elect to pay the
Interconneetion-CustomerProject Developer a mutually agreed amount to acquire and own such
equipment and/or facilities.

16.2.3 Request for Disposition Determination:

IntereonneetionCustomerProject Developer may request a determination from the Transmission
Provider whether any Interconnection Facilities and Transmissiont Owner Upgrades will be
removed in the event of any termination of Interconnection Servi€e to the CustomerGenerating
Facility or Merchant Transmission Facility within the followingg#ear. Transmission Provider shall
respond to that request no later than sixty (60) days after receipt.

16.3 FERC Approval:

Notwithstanding any other provision of this Appéndix 2, no termination hereunder shall become
effective until the Interconnected Entities and/or Transmission Provider have complied with all
Applicable Laws and Regulations applicable to such termination, including the filing with the
FERC of a notice of termination of the, Generation Interconnection—Serviece Agreement, and
acceptance of such notice for filing by the FERC.

16.4 Survival of Rights:

Termination of this Gen@ration. Interconnection—Serviee JAgreement shall not relieve any
Interconnection Party 4f any of its liabilities ‘and obligations arising under this Generation
Interconnection-Sexyee Agreement (including Appendix 2) prior to the date on which termination
becomes effective, and eachyInterconnection Party may take whatever judicial or administrative
actions it deems desirable or necessary to ‘enforcerits rights hereunder. Applicable provisions of
this AppendiX 2'will continue in effect after termination to the extent necessary to provide for final
billings,£billing adjustments, and) the determination and enforcement of liability and
indemfification obligations \arising from’” events or acts that occurred while the Generation
Interconnection-Service Agreement was in effect.

In the event aetivities under. Schedule L are required, the following provisions will apply, in
addition to the prowisions set/forth above:

The obligations of the Construction Parties hereunder with respect to payments, Cancellation
Costs, warranties, liability and indemnification shall survive termination to the extent necessary to
provide for the determination and enforcement of said obligations arising from acts or events that
occurred while GIA was in effect. In addition, applicable provisions of this GIA will continue in
effect after expiration, cancellation or termination to the extent necessary to provide for final
billings, payments, and billing adjustments.

17 Confidentiality:
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Information is Confidential Information only if it is clearly designated or marked in writing as
confidential on the face of the document, or, if the information is conveyed orally or by inspection,
if the Interconnection Party providing the information orally informs the Interconnection Party
receiving the information that the information is confidential. If requested by any Interconnection
Party, the disclosing Interconnection Party shall provide in writing the basis for asserting that the
information referred to in this section warrants confidential treatment, and the requesting
Interconnection Party may disclose such writing to an appropriate Governmental Authority. Any
Interconnection Party shall be responsible for the costs associated with affording confidential
treatment to its information.

171 Term:

During the term of the Generation Interconnection Service-Agreement, and for a period of three
(3) years after the expiration or termination of the Generation Interconnection Service-Agreement,
except as otherwise provided in this Seetionsection 17, each Interconnection Party shall hold in
confidence, and shall not disclose to any person, Confidential Information provided to it by any
other Interconnection Party.

17.2  Scope:

Confidential Information shall not include information that the reeeiving Interconnection Party can
demonstrate: (i) is generally available to the publieyother than as“a result of a disclosure by the
receiving Interconnection Party; (ii) was in the lawful possession of'the receiving Interconnection
Party on a non-confidential basis before recetvingdit from theérdisclosing Interconnection Party;
(ii1) was supplied to the receivingInterconnection Party without restriction by a third party, who,
to the knowledge of thefeceiving Interconnection Party, after due inquiry, was under no obligation
to the disclosing Jdnterconnection Party to keep such information confidential; (iv) was
independently developed by'the receiving Interconneetion Party without reference to Confidential
Information of the disclosing Intérconnection.Paity; (v) is, or becomes, publicly known, through
no wrongfuldact'or omission of'the receiving Interconnection Party or breach of this Appendix 2;
or (vi) isrequired, in accordance with Seetionsection 17.7 of this Appendix 2, to be disclosed to
any Governmental Authotity,or is otherwise required to be disclosed by law or subpoena, or is
necessary. ih, any legal proceeding establishing rights and obligations under the Generation
Interconnection, Service-Agreement. Information designated as Confidential Information shall no
longer be deemed, confidential if the Interconnection Party that designated the information as
confidential notifies the othet Interconnection Parties that it no longer is confidential.

17.3 Release of Confidential Information:

No Interconnection Party shall disclose Confidential Information to any other person, except to its
Affiliates (limited by the Commission’s Standards of Conduct requirements), subcontractors,
employees, consultants or to parties who may be or considering providing financing to or equity
participation in Intereonneetion-CustemerProject Developer or to potential purchasers or assignees
of Intereonneection-CustomerProject Developer, on a need-to-know basis in connection with the
Generation Interconnection Serviee-Agreement, unless such person has first been advised of the
confidentiality provisions of this Seetiensection 17 and has agreed to comply with such provisions.
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Notwithstanding the foregoing, an Interconnection Party providing Confidential Information to
any person shall remain primarily responsible for any release of Confidential Information in
contravention of this Seetiensection 17.

17.4 Rights:

Each Interconnection Party retains all rights, title, and interest in the Confidential Information that
it discloses to any other Interconnection Party. An Interconnection Party’s disclosure to another
Interconnection Party of Confidential Information shall not be deemed a waiver by any
Interconnection Party or any other person or entity of the right£o protect the Confidential
Information from public disclosure.

17.5 No Warranties:

By providing Confidential Information, no Intercomhection’ Party makes amy warranties or
representations as to its accuracy or completenesS. In addition, by supplying Confidential
Information, no Interconnection Party obligatesitselfito provide any particular information or
Confidential Information to any other InterconnectionhParty nor to enter into any further
agreements or proceed with any other relationship or joint'venture.

17.6 Standard of Care:

Each Interconnection Party shall use at least the same standard of care to protect Confidential
Information it receives as the Interconnection Party uses o protect its own Confidential
Information from unauthefized disclosure, publication or dissemination. Each Interconnection
Party may use Confidential Information solely to fulfill its obligations to the other Interconnection
Parties under the Generation Interconnection-Serviee Agreement or to comply with Applicable
Laws and Regulations.

17.7 Order of Disclosure:

If a Governmental Authority, with the tight, power, and apparent authority to do so requests or
requires anilnterconnection Party, by subpoena, oral deposition, interrogatories, requests for
production of decuments, administrative order, or otherwise, to disclose Confidential Information,
that Interconnection Party shall provide the Interconnection Party that provided the information
with prompt priornotice of such request(s) or requirement(s) so that the providing Interconnection
Party may seek an“apprepriate protective order or waive compliance with the terms of this
Appendix 2 or the Generation Interconnection Serviee-Agreement. Notwithstanding the absence
of a protective order 6r agreement, or waiver, the Interconnection Party that is subjected to the
request or order may disclose such Confidential Information which, in the opinion of its counsel,
the Interconnection Party is legally compelled to disclose. Each Interconnection Party shall use
Reasonable Efforts to obtain reliable assurance that confidential treatment will be accorded any
Confidential Information so furnished.

17.8 Termination of Generation Interconnection-Service Agreement:
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Upon termination of the Generation Interconnection—Serviee Agreement for any reason, each
Interconnection Party shall, within ten (10) calendar days of receipt of a written request from
another party, use Reasonable Efforts to destroy, erase, or delete (with such destruction, erasure
and deletion certified in writing to the requesting party) or to return to the other party, without
retaining copies thereof, any and all written or electronic Confidential Information received from
the requesting party.

17.9 Remedies:

The Interconnection Parties agree that monetary damages would be inadequate to compensate an
Interconnection Party for another Interconnection Party's Breach eof its obligations under this
Seetionsection 17. Each Interconnection Party accordingly agrées that,the other Interconnection
Parties shall be entitled to equitable relief, by way of iAjunction ‘orhotherwise, if the first
Interconnection Party breaches or threatens to breach its gbligations under this Seetiensection 17,
which equitable relief shall be granted without bondfor proof of damages, and the receiving
Interconnection Party shall not plead in defense that there would be an adequate remedy at law.
Such remedy shall not be deemed to be afi exclusive rémedy for the breach of this
Seetionsection 17, but shall be in addition to all other remedies‘available at law or'in equity. The
Interconnection Parties further acknowledge and agree that the covenants contained herein are
necessary for the protection of legitimate business interests and are reasonable in scope. No
Interconnection Party, however, shall be liabléxfor indirect, incidental or consequential or punitive
damages of any nature or kind resulting from orarising in connection with this Seetiensection 17.

17.10 Disclosure to FERC or its Staff:

Notwithstanding anythifig in this Seéetiensection'17 to the contrary, and pursuant to 18 C.F.R. §
1b.20, if FERC or itg'staff; during the course of an investigation or otherwise, requests information
from one of the Interconnection Parties that is otherwise required to be maintained in confidence
pursuant to this Generation Interconnection=Sesvi€e Agreement, the Interconnection Party, shall
provide thea€quested informationito FERC orits staff, within the time provided for in the request
for information. In providing the mnformation to FERC or its staff, the Interconnection Party must,
consistent, with 18 C.F.RT§ 388.122; reguest that the information be treated as confidential and
non-public by FERC and its staff and that the information be withheld from public disclosure.
Interconnection,Parties are prohibited from notifying the other Interconnection Parties prior to the
release of the Confidential Information to the Commission or its staff. An Interconnection Party
shall notify the otherInterconnection Parties to the Generation Interconnection-Serviee Agreement
when it is notified by FERC or its staff that a request to release Confidential Information has been
received by FERC, at'which time any of the Interconnection Parties may respond before such
information would be‘made public, pursuant to 18 C.F.R. § 388.112.

17.11
Subject to the exception in Seetiensection 17.10 of this Appendix 2, no Interconnection Party shall
disclose Confidential Information of another Interconnection Party to any person not employed or

retained by the Interconnection Party, except to the extent disclosure is (i) required by law;
(i1) reasonably deemed by the disclosing Interconnection Party to be required in connection with
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a dispute between or among the Interconnection Parties, or the defense of litigation or dispute;
(iii)—) otherwise permitted by consent of the Interconnection Party that provided such Confidential
Information, such consent not to be unreasonably withheld; or (iv) necessary to fulfill its
obligations under this Generation Interconnection-Serviee Agreement or as a transmission service
provider or a Control Area operator including disclosing the Confidential Information to an RTO
or ISO or to a regional or national reliability organization. Prior to any disclosures of another
Interconnection Party’s Confidential Information under this subparagraph, the disclosing
Interconnection Party shall promptly notify the other Interconnection Parties in writing and shall
assert confidentiality and cooperate with the other Interconnection Partigs in seeking to protect the
Confidential Information from public disclosure by confidentiality agfeement, protective order or
other reasonable measures.

17.12

This provision shall not apply to any information that'was or is hereafter m the public domain
(except as a result of a Breach of this provision).

17.13 Return or Destruction of Confidential Information:

If an Interconnection Party provides any €enfidential Information to another Interconnection Party
in the course of an audit or inspection, the providing Interconnection Party may request the other
party to return or destroy such Confidential\Information after the termination of the audit period
and the resolution of all matters relating to that audit. "Each Interconnection Party shall make
Reasonable Efforts to comply with any such requests$ for return'or destruction within ten (10) days
of receiving the request and shalbcertify in writing to the other Interconnection Party that it has
complied with such request.

18 Subcontractors

18.1 Useof Subcontractors:

Nothing in this Appendix'2 shall preventithe Interconnection Parties from utilizing the services of
subcontractors as they deem ) appropriate to perform their respective obligations hereunder,
provided, however, that each'Interconnection Party shall require its subcontractors to comply with
all applicable terms and conditions of this Appendix 2 in providing such services.

18.2 Responsibility of Principal:

The creation of any sdbcontract relationship shall not relieve the hiring Interconnection Party of
any of its obligations under this Appendix 2. Each Interconnection Party shall be fully responsible
to the other Interconnection Parties for the acts and/or omissions of any subcontractor it hires as if

no subcontract had been made.

18.3 Indemnification by Subcontractors:
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To the fullest extent permitted by law, an Interconnection Party that uses a subcontractor to carry
out any of the Interconnection Party’s obligations under this Appendix 2 shall require each of its
subcontractors to indemnify, hold harmless and defend each other Interconnection Party, its
representatives and assigns from and against any and all claims and/or liability for damage to
property, injury to or death of any person, including the employees of any Interconnection Party
or of any Affiliate of any Interconnection Party, or any other liability incurred by the other
Interconnection Party or any of its Affiliates, including all expenses, legal or otherwise, to the
extent caused by any act or omission, negligent or otherwise, by such subcontractor and/or its
officers, directors, employees, agents and assigns, that arises out of @r is connected with the
operation of the facilities of either Interconnected Entity described infthis"Appendix 2; provided,
however, that no Interconnection Party or Affiliate thereof shall be€ntitled to indemnity under this
Seetionsection 18.3 in respect of any injury, loss, or damage to the extent that such loss, injury, or
damage results from the negligence or willful misconduct of the Interconnection Party or Affiliate
seeking indemnity.

18.4 Subcontractors Not Beneficiaries:

No subcontractor is intended to be, or shall be deemed to be, a third-party beneficiary of ana
Generation Interconnection-Serviee Agreement.

19 Information Access And Audit Rights
19.1 Information Access:

Consistent with ApplicablelLaws'and Regulations; each Interconnection Party shall make available
such information and/or'documents teasonably requested by another Interconnection Party that are
necessary to (i) verify the costs ' incurred by the, other Interconnection Party for which the
requesting Interconnection yWParty/ is_responsible under this Appendix 2; and (ii) carry out
obligations and responsibilitiessunder this"Appendix 2, provided that the Interconnection Parties
shall not use‘such information for,purposes other than those set forth in this Seetiensection 19.1
and to enforce their rights under this Appendix 2.

19.2° Reporting of Non-Force Majeure Events:

Each Interconnection Party shall notify the other Interconnection Parties when it becomes aware
of its inability to eomply with the provisions of this Appendix 2 for a reason other than an event
of force majeure as defined in Seetionsection 9.4 of this Appendix 2. The parties agree to
cooperate with each other and provide necessary information regarding such inability to comply,
including, but not limited to, the date, duration, reason for the inability to comply, and corrective
actions taken or planned to be taken with respect to such inability to comply. Notwithstanding the
foregoing, notification, cooperation or information provided under this Seetionsection shall not
entitle the receiving Interconnection Party to allege a cause of action for anticipatory breach of the
Generation Interconnection-Serviee Agreement.

19.3 Audit Rights:
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Subject to the requirements of confidentiality under Seetiensection 17 of this Appendix 2, each
Interconnection Party shall have the right, during normal business hours, and upon prior reasonable
notice to the pertinent other Interconnection Party, to audit at its own expense the other
Interconnection Party’s accounts and records pertaining to such Interconnection Party’s
performance and/or satisfaction of obligations arising under this Appendix 2. Any audit authorized
by this Seetionsection shall be performed at the offices where such accounts and records are
maintained and shall be limited to those portions of such accounts and records that relate to
obligations under this Appendix 2. Any request for audit shall be presented to the Interconnection
Party to be audited not later than twenty-four (24) months after the event as to which the audit is
sought. Each Interconnection Party shall preserve all records held by it for the duration of the
audit period.

20 Disputes
20.1 Submission:

Any claim or dispute that any Interconnection Party:may have against another arising out of the
Generation Interconnection—Serviee Agreement may be submitted\for resolution’in accordance
with the dispute resolution provisions of the Tariff.

20.2 Rights Under Fhethe Federal PowerAct:

Nothing in this Seetionsection shall restrict, the rightsvef any Interconnection Party to file a
complaint with FERC under relevant provisions of the Federal Power Act.

20.3 Equitable Remedies:

Nothing in this Seetiensection shall .prevent any Interconnection Party from pursuing or seeking
any equitable remedy availableito it under Applicable Laws and Regulations.

21 Notices
21.1 General:

Any notice, demand or request required or permitted to be given by any Interconnection Party to
another and any instrument required or permitted to be tendered or delivered by any
Interconnection Party, inriting to another shall be provided electronically or may be so given,
tendered or delivered, by recognized national courier, or by depositing the same with the United
States Postal Service with postage prepaid, for delivery by certified or registered mail, addressed
to the Interconnection Party, or personally delivered to the Interconnection Party, at the electronic
or other. other address spec1ﬁed in the Generatlon Interconnection SemeeAgreement —Sﬁc—hmeﬁees—ﬁ

21.2 Emergency Notices:
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Moreover, notwithstanding the foregoing, any notice hereunder concerning an Emergency
Condition or other occurrence requiring prompt attention, or as necessary during day-to-day
operations, may be made by telephone or in person, provided that such notice is confirmed in
writing promptly thereafter. Notice in an Emergency Condition, or as necessary during day-to-
day operations, shall be provided (i) if by the Interconneeted-Transmission Owner, to the shift
supervisor at, as applicable, a Generation Interconnection—Customer’s—CustemerProject
Developer’s Generating Facility or a Transmission atereonneetion—CustomersProject
Developer’s control center; and (i) if by the Interconneetion-CustomerProject Developer, to the
shift supervisor at theJntercenneeted Transmission Owner’s transmission control center.

21.3 Operational Contacts:

Each Interconnection Party shall designate, and provide to each other Inter¢onnection Party contact
information concerning, a representative to be responsiblefor.addressing and tesolving operational
issues as they arise during the term of the Generation Interconnection-Service Agreement.

22 Miscellaneous
22.1 Regulatory Filing:

In the event that this Generation Interconnéetion Service—Agreement contains any terms that
deviate materially from the form included in Attaehsent-O-of-the Tariff, Transmission Provider
shall file the Generation Interconnection Sewiee—Agreement on behalf of itself and the
Intereonneeted-Transmission Owner with FERC as a'service schedule under the Tariff within thirty
(30) days after executiond’ HterconnectionCuStomerProject Developer may request that any
information so provided be subject to the confidentiality provisions of Seetiensection 17 of this
Appendix 2. An IntéreennectionCastomerProject Developer shall have the right, with respect to
any Generation Interconnection Service-Agreement tendered to it, to request (a) dispute resolution
under Seetionsection 12 of the Tariffor, if Concerning the Regional Transmission Expansion Plan,
consistent with'Schedule 5 of the ©perating Agreement, or (b) that Transmission Provider file the
agreement unexecuted with the Commission. With the filing of any unexecuted Generation
Interconnection-Service Agreement, Transmission Provider may, in its discretion, propose to
FERC a'resolution of any or all of the issues in dispute between or among the Interconnection
Parties.

22.2 Waiver:

Any waiver at any time by an Interconnection Party of its rights with respect to a Breach or Default
under this Generation” Interconnection-Serviee Agreement or with respect to any other matters
arising in connection with this Appendix 2, shall not be deemed a waiver or continuing waiver
with respect to any subsequent Breach or Default or other matter.

22.3 Amendments and Rights Under the Federal Power Act:

This Generation Interconnection-Serviee Agreement may be amended or supplemented only by a
written instrument duly executed by all Interconnection Parties. An amendment to the
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Agreement shall become effectlve and a part of this Generatlon Interconnection Agreement upon

satisfaction of all Applicable Laws and Regulations. In the event an amendment is desired,
Transmission Provider, consistent with Tariff, Part IX, section 1, Transmission Provider shall
tender an agreement to amend. No later than fifteen (15) Business Days after Transmission
Provider’s tender for execution of such agreement, Project Developer shall either: (i) execute the
agreement; or (ii) request in writing dispute resolution as allowed undenTariff, Part I, section 12
or, if concerning the Regional Transmission Expansion Plan ent with Operating
Agreement, Schedule 5, or that the agreement be filed unexecut ith the Commission. Such
agreement shall be deemed be terminated and withdrawn if Proj oper fails to comply with
these requirements. Not later than fifteen (15) Busines executlon by Project
Developer, Transmission Owner shall either: (i) execute request in writing
dispute resolution as allowed under Tariff, Part I, ing the Regional
Transmission Expansion Plan, consistent with Ope

consent to assignment agreement be filed unexe o execution
by Transmission Owner, Transmission Provider shal ; cute the agreement: or (ii)
request in writing dispute resolution as allowed under Ta art 1. section 12 or, if concerning

ting Agreement, Schedule 5, or
(ii1) file the agreement with FERC in une . ion Provider may also file the
agreement with FERC in unexecuted fo issi oes not comply with the
requirements above.

Notwithstanding the foreg pthi ingd i cration Interconnection Agreement

Act and/or FERC’s rules and er, or any of the rig] rights of any Interconnection

‘ % er Act and/or FERC's rules and regulations
Generation Interconnection-Serviee Agreement and
all be amended, as mutually agreed by the Interconnection

obligations thereunder shall be binding upon, and shall inure to the benefit of, the successors and
assigns of the Intercorinection Parties.

22.5 Regulatory Requirements:
Each Interconnection Party’s performance of any obligation under this Generation Interconnection
Serviee Agreement for which such party requires approval or authorization of any Governmental

Authority shall be subject to its receipt of such required approval or authorization in the form and
substance satisfactory to the receiving Interconnection Party, or the Interconnection Party making
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any required filings with, or providing notice to, such Governmental Authorities, and the
expiration of any time period associated therewith. Each Interconnection Party shall in good faith
seek, and shall use Reasonable Efforts to obtain, such required authorizations or approvals as soon
as reasonably practicable.

23 Representations And Warranties
23.1 General:

Each Interconnected Entity hereby represents, warrants and covenants as follows with these
representations, warranties, and covenants effective as to the Interconnected Entity during the time
the Generation Interconnection-Serviee Agreement is effective:

23.1.1 Good Standing:

Such Interconnected Entity is duly organized or formed, as applicable, validly existing and in good
standing under the laws of its State of organizatioft or formation, and is in good standing under the
laws of the respective State(s) in which it is incorporated and eperates as stated in‘the Generation
Interconnection-Serviee Agreement.

23.1.2 Authority:

Such Interconnected Entity has the right, \power and Jauthority £0 enter into the Generation
Interconnection Service-Agreement, to become adparty heréto’and to perform its obligations
hereunder. The Generation Interconnection—Se¥vice Agreement is a legal, valid and binding
obligation of such Intérconnected \Entity, enforceable against such Interconnected Entity in
accordance with itsfterms, except as the enforceability thereof may be limited by applicable
bankruptcy, insolvency, reorganization or other similar laws affecting creditors’ rights generally
and by general equitable prineiplés (regardless.of whether enforceability is sought in a proceeding
in equity orat law).

23.1.3¢ No Conflict:

The execution)delivery and ‘performance of the Generation Interconnection-Serviee Agreement
does not violate onconflict with the organizational or formation documents, or bylaws or operating
agreement, of the Interconnécted Entity, or with any judgment, license, permit, order, material
agreement or instrument.applicable to or binding upon the Interconnected Entity or any of its
assets.

23.1.4 Consent and Approval:
Such Interconnected Entity has sought or obtained, or, in accordance with the Generation
Interconnection-Serviee Agreement will seek or obtain, each consent, approval, authorization,

order, or acceptance by any Governmental Authority in connection with the execution, delivery
and performance of the Generation Interconnection-Serviee Agreement and it will provide to any
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Governmental Authority notice of any actions under this Appendix 2 that are required by
Applicable Laws and Regulations.

23.2 Transmission Qutages

23.1 Outages:; Coordination:

The Construction Parties acknowledge and agree that certain outages of transmission facilities
owned by the Transmission Owner, as more specifically detailed in t cope of Work, may be
necessary in order to complete the process of constructing and i all Interconnection
Facilities and Transmission Owner Upgrades and Transmi Owner Upgrades. The
Construction Parties further acknowledge and agree that any s s shall be coordinated by
and through the Transmission Provider.

23.3 Land Rights: Transfer of Title

In the event activities under Schedule L of this the following isions will

apply, in addition to the provisions set forth above:

23.3.1 Grant of Easements and Otherik.and Rights:

Project Developer at its sole cost and expe hg.k ts and other land rights to
i anner as the Transmission

on Owner Upgrades on land owned by the Project
its sole cost and expense, shall legally transfer to the

d other land rights described in section 23.1 above must be obtained
from a third party, Transmission Owner's obligation for completing its construction
responsibilities in accordance with the Schedule of Work set forth in Schedule L hereto, to the
extent of the facilities that it is responsible for constructing for which such easements and land
rights are necessary, shall be subject to Project Developer’s acquisition of such easements and
other land rights at such times and in such manner as the Transmission Owner may reasonably
require to perform its obligations under this Appendix 2, and/or to perform its operation and
maintenance obligations under the Generation Interconnection Agreement, provided, however,
that upon Project Developer’s request, the Transmission Owner shall assist the Project Developer
in acquiring such land rights with efforts similar in nature and extent to those that the Transmission

If any of the easeme
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Owner typically undertakes in acquiring land rights for construction of facilities on its own behalf.
The terms of easements and land rights acquired by Project Developer shall not unreasonably
impede the Transmission Owner’s timely completion of construction of the affected facilities.

23.3.4 Documentation:

Project Developer shall prepare, execute and file such documentation as the Transmission Owner
may reasonably require to memorialize any easements and other land rights granted pursuant to
this section 23.3. Documentation of such easements and other land mghts, and any associated
filings, shall be in a form acceptable to the Transmission Owner.

23.3.5 Transfer of Title to Certain Facilities Constructed Developer:

notice ceptance following

Within thirty (30) days after the Project Developer’s r

1 twenty (20) days after the issuance of the last
yecomes final (i.e., is no longer subject to

provided in the GIP:

23.3.6 Liens:

The Project Developer shall take all reasonable steps to ensure that, at the time of transfer of title
in the Transmission Owner Interconnection Facilities built by the Project Developer to the

Transmission Owner, those facilities shall be free and clear of any and all liens and encumbrances,
including mechanics’ liens. To the extent that the Project Developer cannot reasonably clear a lien
or _encumbrance prior to the time for transferring title to the Transmission Owner, Project
Developer shall nevertheless convey title subject to the lien or encumbrance and shall indemnify,
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defend and hold harmless the Transmission Owner against any and all claims, costs, damages,
liabilities and expenses (including without limitation reasonable attorneys’ fees) which may be
brought or imposed against or incurred by Transmission Owner by reason of any such lien or
encumbrance or its discharge.

23.4 Warranties

23.4.1 Project Developer Warranty:

The Project Developer shall warrant that its work (or the work of an tractor that it retains)

to the requirements of this GIA for one (1) year (the “P er Warranty Period”)
commencing upon the date title is transferred to Transmi i dance with section
23.3.5 of this Appendix 2. The Project Developer s promptly after
notification by the Transmission Owner, correct ordance with
Applicable Technical Requirements and Standar nty Period.

submits the demand to the Project Develop i i
provides reasonable documentation of the claim Osts. ansmission Owner’s acceptance,

Owner evidencing the transfer to the Transmission Owner of all
manufacturer warsanti equipment and/or materials purchased by the Project Developer for
use and/or installé of the Transmission Owner Interconnection Facilities and Stand
Alone Network Upgradesduilt by the Project Developer.

24 Tax Liability
24.1 Safe Harbor Provisions:

This Seettonsection 24.1 is applicable only to GenerattonInterconnection—Customers-Project
Developers. Provided that Intercenneetion-CustomerProject Developer agrees to conform to all
requirements of the Internal Revenue Service (“IRS”) (e.g., the “safe harbor” previstenssection
118(a) and 118(b) of IlRSthe Internal Revenue Code of 1986, as amended and interpreted by Notice
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2016-36, 2016-25 1.R.B. (6/20/2016)) that would confer nontaxable status on some or all of the
transfer of property, including money, by Iaterconneection—CustemerProject Developer to the
Intereonneeted Transmission Owner for payment of the Costs of construction of the Transmission
Owner Interconnection Facilities_and Transmission Owner Upgrades, the—Intercenneeted
Transmission Owner, based on such agreement and on current law, shall treat such transfer of
property to it as nontaxable income and, except as provided in Seetiensection 24.4.2 below, shall
not include income taxes in the Costs of Transmission Owner Interconnection Facilities and
Transmission Owner Upgrades that are payable by Project Developer under the Generation

Interconnection Custemer—under—theInterconnectionService-Agreement-er-theInterconneetion
CeonstructionService-Agreement—Interconnection-Customer. Projegf’Dcveloper shall document

its agreement to conform to IRS requirements for such non-taxable status in the Generation
Interconnectlon Agreement the Interconnection Construétion_ Service Agreement, the

Agfeementand/or apphcable agreement

24.2 Tax Indemnity:

Intereonneetion—CustemerProject Developer shall indemnifyfthe nterconneeted—Transmission
Owner for any costs that Intereonneeted-Transmission Owner incurs in the event that the IRS
and/or a state department of revenue {(%State)”) determines that the property, including money,
transferred by InterconnectionCustomerProject Developer to the-Jnterconneeted Transmission
Owner with respect to the construction of the Transmission Owner Interconnection Facilities and
Transmission Owner Upgrades is taxable mcome to the, lntercopriected—Transmission Owner.
Interconneetion-CustemerProject Developer shall pdy to the-atefconneeted Transmission Owner,
on demand, the amount of@ny income taxes thatthe IRS or a/State assesses to the Interconneeted
Transmission Owner dfi connection with such'transfer of property and/or money, plus any
applicable interest and/orpenalty charged to the Intereonneeted-Transmission Owner. In the event
that the Interconnected-Transmission Owner chooses to contest such assessment, either at the
request of InterconnectionCustomerProjéetsDeveloper or on its own behalf, and prevails in
reducing or/eliminating, the tax, interest and/or penalty assessed against it, the Iaterconnected
Transmisston Owner shallrefund to ¥nterconneetion-CustomerProject Developer the excess of its
demand payment made to the htereennetted-Transmission Owner over the amount of the tax,
interest and penalty for which the Inteteonneeted-Transmission Owner is finally determined to be
liable. Interepnmection-CustomersProject Developer’s tax indemnification obligation under this
section shall survive any termination of the Generation Interconnection-Serviee Agreement or
Interconnection Construction Service Agreement.

24.3 Taxes Other Than Income Taxes:

Upon the timely request by IntercenneetionCustomerProject Developer, and at Intereonneetion
Customer sProject Developer’s sole expense, the—tnterconneeted Transmission Owner shall
appeal, protest, seek abatement of, or otherwise contest any tax (other than federal or state income
tax) asserted or assessed against the Interconneeted—Transmission Owner for which
Interconneetion-CustemerProject Developer may be required to reimburse Transmission Provider
under the terms of this Appendix 2 or PartV1-efthe FariHfInterconnectionCustomerthe GIP.
Project Developer shall pay to the Iatereenneeted-Transmission Owner on a periodic basis, as
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invoiced by the Interconneeted-Transmission Owner, the-Jntercenneeted Transmission Owner’s
documented reasonable costs of prosecuting such appeal, protest, abatement, or other contest.
Interconneetion—CustomerProject Developer and the-Interconneeted Transmission Owner shall
cooperate in good faith with respect to any such contest. Unless the payment of such taxes is a
prerequisite to an appeal or abatement or cannot be deferred, no amount shall be payable by
Interconneetion-CustomerProject Developer to the-tntereonneeted Transmission Owner for such
contested taxes until they are assessed by a final, non-appealable order by any court or agency of
competent jurisdiction. In the event that a tax payment is withheld and ultimately due and payable
after appeal, Interconneetion-CustemerProject Developer will be responsible for all taxes, interest
and penalties, other than penalties attributable to any delay caused by the Intercenneected
Transmission Owner.

24.4 Income Tax Gross-Up
24.4.1 Additional Security:

In the event that Intereonnection-CustomerProjeCt Developer dees not provide the safe harbor
documentation required under Seetionsection 24.1 ptior 40 cxecution of the Generation
Interconnection Serviee-Agreement, within 15 days after such execution, Transmission Provider
shall notify Iterconneection-CustomerPtoject Developer in writing of the amount of additional
Security that Interconnection-CustomerProjechDeveloper must provide.. The amount of Security
that a Transmission Iaterconnection-CustormerProjeet.Developer must provide initially pursuant to
this Generation Interconnection Service—Agreement shall include any amounts described as
additional Security under this Seetiensection 24.4 régarding in¢ome tax gross-up.

24.4.2 Amount:

The required additional Security shall be in an amount equal to the amount necessary to gross up
fully for currently applicable federal andistate income taxes the estimated Costs of Eeealany
Transmissiofi Owner Interconneetion Facilities, Distribution Upgrades and/or Network Upgrades
for which Interconneetion—CustemerProject Developer previously provided Security.
Accondingly, the additional Security shallb€qual the amount necessary to increase the total Security
provided'to the amount that would be sufficient to permit the Interconneeted-Transmission Owner
to receive and retain, after the payment of all applicable income taxes (“Current Taxes”) and taking
into account the present value of future tax deductions for depreciation that would be available as
a result of the anticipated payments or property transfers (the ““Present Value Depreciation
Amount™;”), an “amount equal to the estimated Costs of EeealTransmission Owner
Interconnection Facilities, Distribution Upgrades and/or Network Upgrades for which
IntereonneetionCustemerProject Developer is responsible under the Generation Interconnection
Serviee-Agreement. For this purpose, Current Taxes shall be computed based on the composite
federal and state income tax rates applicable to the Intereonneeted-Transmission Owner at the time
the additional Security is received, determined using the highest marginal rates in effect at that
time (the ““‘Current Tax Rate")”). and—H the Present Value Depreciation Amount shall be
computed by discounting the-lntereonneeted Transmission Owner’s anticipated tax depreciation
deductions associated with such payments or property transfers by its current weighted average
cost of capital.
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24.4.3 Time for Payment:

Interconneetion-CustomerProject Developer must provide the additional Security, in a form and
with terms as required by Seetions212-4-efthe TarHF,GIP, section [to be determined], within 15

days after its recelpt of Transmlss10n Prov1der s notice under th1s section. —'Phﬁequﬂcement—fef

24.5 Tax Status:

Each Party shall cooperate with the other to maintain the other, x status. Nothing in this
Generation Interconnection Serviee-Agreement or e GIP is intended to
adversely affect any-Intereconneeted Transmission Owne with respect to the
issuance of bonds including, but not limited to, local i

78



SCHEDULE A

CUSTOMER FACILITY LOCATION/SITE PLAN
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SCHEDULE B

SINGLE-LINE DIAGRAM
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SCHEDULE C

LIST OF METERING EQUIPMENT
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SCHEDULE D

APPLICABLE TECHNICAL REQUIREMENTS AND STANDARDS

[Reference the appropriate PJM and TO technical standards]

82



SCHEDULE E

SCHEDULE OF CHARGES
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SCHEDULE F

SCHEDULE OF NON-STANDARD TERMS & CONDITIONS
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SCHEDULE G

INFERCONNECTHON-CESTOMER’SPROJECT DEVELOPER’S AGREEMENT TO
CONFORM WITH IRS SAFE HARBOR PROVISIONS FOR NON-TAXABLE STATUS

{Include the appropriate language from the alternatives below:}
{Include the following language if not required:}
Not Required.
[OR]

{Include the following language if applicable to laterconnection-CustermerProject Developer:}

As provided in Seetiensection 24.1 of Appendix 2 te‘this ISAGIA and subject to the requirements
thereof, IntereonneectionCustomerProject Developerrepresents that it meets all qualifications and
requirements as set forth in Seetionsection 118(a) and 118(b) of the Internal Revenue Code of
1986, as amended and interpreted by Notice 2016-36, 2016-25 I.R.B. (6/20/2016) (the “IRS
Notice”). Interconnection-CustemerProject Developer agrees toiconform with all requirements of
the safe harbor provisions specified in the IRS, Notice, as they'may be amended, as required to
confer non-taxable status on some or all\of théstransfer of property, including money, by
Interconneetion—Customer—to—InterconneetedProject D@weloper t0 Transmission Owner with
respect to the payment of the Costs of construction and installation of the Transmission Owner
Interconnection Facilities ahd Transmission Owmier Upgrades specified in this ISAGIA.

Nothing in Interconfeetion Customer’sProject Developer’s agreement pursuant to this Schedule
G shall change Interconneetion-Custermner sProject Developer’s indemnification obligations under
Seetiensection 24.2 of Appendix'2 to this ISAGLAL
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SCHEDULE H

INTERCONNECTION REQUIREMENTS FOR ALL WIND, SOLAR AND
NON-SYNCHRONOUS GENERATION FACILITIES

{Include the appropriate language from the alternatives below}

{Include the following language if the CustemerGenerating Facility is not a wind, solar or non-

synchronous generation facility}

Not Required

NotRedtired
[OR]

{Include the following language when the CustemerGenerating Facility is a wind, solar or non-

A.

synchronous generation facility}
Voltage Ride Through Requirements

The Custemer@enerating Facility shall be designed to remain in service (not trip) for
voltages andsimes,as specified for the Eastern Interconnection in Attachment 1 of NERC
Reliability Standard ' PRC-024-1, and successor Reliability Standards, for both high and
low voltage conditionsyfirrespectiveyof generator size, subject to the permissive trip
exceptions established m PRC-024-1(and successor Reliability Standards).

Frequency Ride Through Requirements

The EustemerGenerating Facility shall be designed to remain in service (not trip) for
frequencies and times as specified in Attachment 2 of NERC Reliability Standard PRC-
024-1, and successor Reliability Standards, for both high and low frequency condition,
irrespective of generator size, subject to the permissive trip exceptions established in PRC-
024-1 (and successor Reliability Standards).

Supervisory Control and Data Acquisition ((“SCADA)”) Capability

The wind, solar or non-synchronous generation facility shall provide SCADA capability to
transmit data and receive instructions from the Transmission Provider to protect system
reliability. The Transmission Provider and the wind, solar or non-synchronous generation
facility Intercenneetion—CustemerProject Developer shall determine what SCADA
information is essential for the proposed wind, solar or non-synchronous generation
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facility, taking into account the size of the facility and its characteristics, location, and
importance in maintaining generation resource adequacy and transmission system
reliability in its area.

Meteorological Data Reporting Requirement (Applicable to wind generation facilities
only)

The wind generation facility shall, at a minimum, be required to provide the Transmission
Provider with site-specific meteorological data including:

ee Temperature (degrees Fahrenheit)

ee Wind speed (meters/second)

oo Wind direction (degrees from True North)

ee Atmosphere pressure (hectopascals)

ee Forced outage data (wind tutbine and MW unavailability)

Meteorological Data Reporting Requirément (Applicable to solar generation facilities
only)

The solar generation facility shalljat.a minimum, be requicred to provide the Transmission
Provider with site-specific meteorological . data including:

ee Temperature (degrees Fahrenheit)
ee [rradiance
se  Forced outage data

The Transmission Providerand InterconnectionCustomerProject Developer may mutually
agree to any additional meteorelogical data that are required for the development and
deploymefitsof a power production forecast. All requirements for meteorological and
for€ed outage datamust be commensurate with the power production forecasting employed
by the Transmission, Providers, Such additional mutually agreed upon requirements for
meteorological andforced outage data are set forth below: [STATE “NOT APPLICABLE
UNDER THIS GIA” OR SPECIFY THE AGREED UPON METEOROLOGICAL AND
FORCED OUTAGE DATA REQUIREMENTS]
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SCHEDULE I

INTERCONNECTION SPECIFICATIONS FOR AN
ENERGY STORAGE RESOURCE

Not Required

CTg 1 be required to provide
primary frequency response consistent wit 10 in FarHf—Attachment-O;
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SCHEDULE J

SCHEDULE OF TERMS AND CONDITIONS FOR
SURPLUS INTERCONNECTION SERVICE
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SCHEDULE K

REQUIREMENTS FOR INTERCONNECTION SERVICE BELOW FULL
ELECTRICAL GENERATING CAPABILITY
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SCHEDULE L

INTERCONNECTION CONSTRUCTION TERMS AND CONDITIONS
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INTERCONNECTION CONSTRUCTION TERMS AND CONDITIONS
For the Generation Interconnection Agreement
By and Between
PJM Interconnection, L.L.C.
And

And

(Project Identifier #-)

Terms & Conditions™),
orated by reference

These Interconnection Construction Terms and Conditd

5.0 Construction Responsibility for

a. Project Developer Interconnection Facilities. Project Developer is responsible for
designing and constructing the Project Developer Interconnection Facilities described in
Specifications section 3.0(a)(1) of this GIA.

b. Construction of Transmission Owner Interconnection Facilities.
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6.0

1. The Transmission Owner Interconnection Facilities and Transmission
Owner Upgrades for which Transmission Owner shall be responsible for
constructing are described in Specifications section 3.0(b) of this GIA.

2. Election of Construction Option. Specify below whether the Project
Developer and Transmission Owner have mutually agreed to construction of the
Transmission Owner Interconnection Facilities and Transmission Owner Upgrades
that will be built by the Transmission Owner pursuant to the Standard Option or the
Negotiated Contract Option.

[ Standard Option.

[ Negotiated Contract Option.

If the parties have mutually agree
permitted, negotiated terms on w
set forth as part of the Scope of Work an
7.0 and 8.0 of these IC Terms & Conditio 11 be as set forth in Appendix 1 to
this Schedule L.

forth in section 15.3 of this Schedule L, those
mission Owner Interconnection Facilities and Stand Alone

sion Provider: Transmission Provider shall keep itself apprised of

7.0

smission Owner’s and Project Developer’s construction-related

resolving issues between them regarding their respective activities, rights and obligations
under this Sché€dule L and Appendix 2 of the this GIA. Each of Transmission Owner and
Project Developer shall cooperate in good faith with the other in Transmission Provider’s
efforts to facilitate resolution of disputes.

Scope of Work. The Scope of Work for all construction shall be as set forth in

Specifications section 3.0 of this GIA, provided, however, that the scope of work is subject
to change in accordance with Transmission Provider’s scope change process for
interconnection projects as set forth in the PJM Manuals. The scope change process is




intended to be used for changes to the Scope of Work as defined herein, and is not intended
to be used to change any of the milestone set forth in the GIA. Any change to the Scope
of Work must be agreed to by all Parties in writing by executing a scope change document.

8.0 Schedule of Work. The Schedule of Work for all construction is set forth below, provided,
however, that such schedule is subject to change in accordance with section 15.3 of this

Schedule L.

9.0 If Project Developer exercises \»‘ to Build, ject Developer shall pay
Transmission Owner for Transmission execute the responsibilities enumerated
to Transmission Owner under section 15

10.0  Reserved,

per Obligations:  Project Developer shall, at its sole cost and

Faciliti€s in accordance with this GIA, Applicable Standards, Applicable Laws and
Regulations, Good Utility Practice, the Scope of Work, and the System Impact
Study(ies) (to the extent that design of the Project Developer Interconnection
Facilities is included therein), provided, however, that, in the event and to the extent
that the Generating Facility or Merchant Transmission Facility is comprised of or
includes Merchant Network Upgrades, subject to the terms of section 15.2.3 of this
Schedule L, the Transmission Owner shall design, procure, construct and install
such Merchant Network Upgrades.




14.2  Transmission Owner Interconnection Facilities and Transmission Owner Upgrades

14.2.1 Generally: All Transmission Owner Interconnection Facilities and
Transmission Owner Upgrades necessary for the interconnection of the
Generating Facility or Merchant Transmission Facility shall be designed,
procured, installed and constructed in accordance with this GIA, Applicable
Standards, Applicable Laws and Regulations, Good Utility Practice, the
System Impact Study(ies), and the Scope of Wor

14.2.2 Cost Responsibility: Responsibility for
Owner Interconnection Facilities and T

Costs of the Transmission
ion Owner Upgrades shall

14.2.3 Construction Responsibility:
otherwise agreed upon b
Owner pursuant to this GIA, th
for the design, procurement,
Transmission O

e responsible
ction and installation of the
ilities and Transmission Owner

responsibility among
themselves on how to

as provided in section 23.3.5 of Appendix 2 of
o all Transmission Owner Interconnection Facilities and
Upgrades built by the Project Developer pursuant to

and installation of the Interconnection Facilities, Transmission Owner Upgrades
and Merchant A.C. Transmission Facilities only to the extent that the provisions
thereof relate to the design, procurement, construction and/or installation of such
facilities. Such provisions relating to the design, procurement, construction and/or
installation of facilities shall be appended as Schedule D to this GIA. The
Interconnection Parties shall mutually agree upon, or in the absence of such
agreement, Transmission Provider shall determine, which provisions of the
Applicable Technical Requirements and Standards should be identified in this GIA.




In the event of any conflict between the provisions of the Applicable Technical
Requirements and Standards that are appended as Schedule D to this GIA and any
later-modified provisions that are stated in the pertinent PJM Manual, the
provisions appended as Schedule D to this GIA shall control.

14.3  Construction By Project Developer

14.3.1 Construction Prior to Execution of GIA: If the Project Developer procures
materials for, and/or commences construction the Project Developer
Interconnection Facilities, any Transmissi ner Interconnection
Facilities or Stand Alone Network Upgrad

by exercising the Option to Build unde 5.2.3 of this Schedule L,
or for any subsequent modification t the execution of this
GIA or, if this GIA has been exec 1ssion Owner and
Transmission Provider have acc i ’s initial design,

construction shall be at the Proj i and expense.

ission Owner may monitor
Facilities and Transmission
is constructing. Upon

ated Access Rights: The Transmission Owner and the Project
orant each other at no charge such rights of access to areas that it

security and work rules applicable to the area where construction activity is
occurring.

14.5 Coordination Among Parties: The Transmission Provider, the Project Developer,
and all Transmission Owners shall communicate and coordinate their activities as
necessary to satisfy their obligations under this Schedule L.

15.0  Construction Requirements




15.1 Construction by Project Developer:

The Project Developer shall use Reasonable Efforts to design, procure, construct and install
the Project Developer Interconnection Facilities and any Transmission Owner
Interconnection Facilities and Stand Alone Network Upgrades that it elects to build by
exercise of the Option to Build (defined in section 15.2.3.1 below) in accordance with the
Schedule of Work.

15.2  Construction by Transmission Owner

15.2.1 Standard Option:

The Transmission Owner shall use Reaso
and install the Transmission Owner |
Owner Upgrades that it is responsi
Schedule of Work.

procure, construct
d Transmission

15.2.1.1 Construction Seque

and the Project eloper may mutually agree to a Negotiated

mission Owner’s design, procurement, construction
ission  Owner Interconnection Facilities and
porades. Under the Negotiated Contract Option, the Project

ract Option, negotiated terms may include the work schedule
e Transmission Owner’s construction activities and changes to

ird party contractors; and responsibility for Costs, but only as between the
Project Developer and the Transmission Owner that are parties to this GIA; no other
Project Developer’s responsibility for Costs may be affected. No other terms of the
Tariff or this Schedule L shall be subject to modification under the Negotiated
Contract Option. The terms and conditions of the Tariff that may be negotiated
pursuant to the Negotiated Contract Option shall not be affected by use of the
Negotiated Contract Option except as and to the extent that they are modified by
the parties’ agreement pursuant to such option. All terms agreed upon pursuant to




the Negotiated Contract Option are set forth in Schedule L, Appendix 1 to this GIA.
The Negotiated Option can only be used in connection with a Network Upgrade
subject to the Network Upgrade Cost Responsibility Agreement all Project
Developers and the relevant Transmission Owner agree.

15.2.3 Option to Build

15.2.3.1 Option:

Project Developer shall have the option, (“Q 0 Build”) to assume
responsibility for the design, procurefe and construction of
Transmission Owner Interconnection F d Stand Alone Network
Upgrades on the dates specified in th c.oftWork in section 8.0 of
eveloper must agree

Network Upgrades un
Buidd., ject Develope

order to exercise this Option to
Transmission Provider and the

(a) If the Project Developer assumes responsibility for the
1gn, procurement and construction of Transmission Owner
nterconnection Facilities and Stand Alone Network Upgrades:

(1) Project Developer shall engineer, procure
equipment, and construct Transmission Owner Interconnection Facilities
and Stand Alone Network Upgrades (or portions thereof) using Good Utility
Practice and using standards and Specifications provided in advance by
Transmission Owner;




(i1) Project Developer’s engineering, procurement and
construction of Transmission Owner Interconnection Facilities and Stand
Alone Network Upgrades shall comply with all requirements of law to
which Transmission Owner shall be subject in the engineering, procurement
or construction of Transmission Owner Interconnection Facilities and Stand
Alone Network Upgrades;

(ii1)  Transmission Owner shall review and approve
engineering design, equipment acceptance testsaand the construction of
Transmission Owner Interconnection Faciliti tand Alone Network

Upgrades;

(iv)  Prior to com construction, Project
Developer shall provide to Transmigsi ule for construction
of Transmission Owner Inte d Stand Alone
Network Upgrades and shal information

r’s construction of Transmission Owner Interconnection Facilities
d Alone Network Upegrades under the terms and procedures

(viil) Project Developer shall transfer control of
ransmission Owner Interconnection Facilities and Stand Alone Network
Upgrades to Transmission Owner;

(ix)  Unless Parties otherwise agree, Project Developer
shall transfer ownership of Transmission Owner Interconnection Facilities
and Stand Alone Network Upgrades to Transmission Owner;




(x) Transmission Owner shall approve and accept for
operation and maintenance Transmission Owner Interconnection Facilities
and Stand Alone Network Upgrades to the extent engineered, procured, and
constructed in accordance with section 15.2.3.2 of this Schedule L; and

(xi) _ Project Developer shall deliver to Transmission
Owner “as-built” drawings, information, and any other documents that are
reasonably required by Transmission Provider to assure that the
Transmission Owner Interconnection Facilities and Stand Alone Network
Upgrades are built to the standards and ations required by
Transmission Provider.

(b) In addition to the Gene i pplicable to Option to
Build set forth in section 15.2.3.2 ing conditions also

apply:

(1) i arrange to

(1i1)
smission Owner shall have the exclusive right and obligation to
orm the line attachments (tie-in work), and to calibrate remote terminal
nits and relay settings, required for the interconnection to such
Transmission Owner’s existing facilities of any Transmission Owner
Interconnection Facilities and Stand Alone Network Upgrades that the
Project Developer builds; and

Notwithstanding anvthing stated herein, each

(iv) The Transmission Owner Interconnection Facilities
and Stand Alone Network Upgrades built by the Project Developer shall be




successfully inspected, tested and energized pursuant to sections 15.7 and
15.8 of this Schedule L.

15.2.3.3 Additional Conditions Regarding Network Facilities:

To the extent that the Project Developer utilizes the Option to Build for
design, procurement, construction and/or installation of (a) any
Transmission Owner Interconnection Facilities that are Stand Alone
Network Upgrades to Transmission System facilities that are in existence
or under construction by or on behalf of the ission Owner on the

and conditions applicable to t
installation of facilities un
following further conditio

(1) All work performe
shall be conducte
vendors, that are
Contractors;

ing equipment manufacturers or
Owner’s List of Approved

ransmission Owner shall have the right to have a
er of appropriate representatives present for all work done
property/facilities or regarding the Transmission Owner

ably could be expected to have an adverse effect on reliability, safety
security of persons or of property of the Transmission Owner or any
portion of the Transmission System, provided that, unless circumstances do
not reasonably permit such consultations, the Transmission Owner shall
consult with the Project Developer and with Transmission Provider before
directing that work be stopped or ordering any corrective measures;

(iv)  The Project Developer and its contractors, employees and
agents shall comply with the Transmission Owner’s safety, security and
work rules, environmental guidelines and training requirements applicable




to the area(s) where construction activity is occurring and shall provide all
reasonably required documentation to the Transmission Owner, provided
that the Transmission Owner previously has provided its safety, security
and work rules and training requirements applicable to work on its facilities
to Transmission Provider and the Project Developer within 20 Business
Days after a request therefor made by Project Developer;

(v) The Project Developer shall be responsible for controlling
the performance of its contractors, employees an

on behalf of the Project
Build shall be subject to

ions, including those
ns, and Applicable

(vi)  All activities performed b
Developer pursuant to its exercise of the
compliance with Applicable Laws
governing union staffing and bar i
Standards.

15.2.3.4 Administr.

withhold, condition, o proval or authorization that the Project
Developer may requi

1st of Approved Contractors. Each Transmission
ude on its List of Approved Contractors no fewer than three
tewer than three manufacturers or vendors of major

equipment, unless a Transmission Owner

only to include a lesser number of construction contractors, or
turers _or vendors, on its List of Approved Contractors.
smission Provider shall publish each Transmission Owner’s List of
Approved Contractors in a PJM Manual and shall make such manual
available on its internet website.

(b) Upon request of a Project Developer, a Transmission Owner
shall add to its List of Approved Contractors (1) any design or construction
contractor regarding which the Project Developer provides such
information as the Transmission Owner may reasonably require which
demonstrates to the Transmission Owner’s reasonable satisfaction that the
candidate contractor is qualified to design, or to install and/or construct new




facilities or upgrades or modifications to existing facilities on the
Transmission Owner’s system, or (2) any manufacturer or vendor of major
transmission-related  equipment  (e.g., high-voltage transformers,
transmission line, circuit breakers) regarding which the Project Developer
provides such information as the Transmission Owner may reasonably
require_which demonstrates to the Transmission Owner’s reasonable
satisfaction that the candidate entity’s major transmission-related
equipment is acceptable for installation and use on the Transmission
Owner’s system. No Transmission Owner shalh unreasonably withhold,

construction responsibility among t
themselves on ho

15.2.3.7

Developer seeks to build under the Option to
1) that will meet the Project Developer’s proposed schedule:

one Network Upgrades, will satisfy all of the conditions on
ion specified in sections 15.2.3.2 and 15.2.3.3 of this Schedule L;
that will satisfy the obligations of a Constructing Entity (other than
elating to responsibility for the costs of facilities).

(b) Any additional costs arising from the bidding process or
from the final bid of the successful Approved Contractor shall be the sole
responsibility of the Project Developer.

(c) Upon receipt of a qualifying bid acceptable to it, the Project

Developer shall contract with the Approved Contractor that submitted the
qualifying bid. Such contract shall meet the standards stated in paragraph
(a) of this section.




(d) In the absence of a qualifying bid acceptable to the Project
Developer in response to its solicitation, the Transmission Owner(s) shall
be responsible for the design, procurement, construction and installation of
the Transmission Owner Interconnection Facilities and Stand Alone
Network Upgrades in accordance with the Standard Option described in
section 15.2.1 of this Schedule L.

15.2.3.8 Project Developer Drawings:

Project Developer shall submit to t ransmission  Owner and
Transmission Provider initial drawings, a professional engineer,
of the Transmission Owner Interconne and Stand that Project
Developer arranges to build under: i The Transmission
Owner shall review and approv ini i ineering design

pertinent Transmission Owner
Interconnection FEaciliti one Network Upgrades with

provide comments on ject Developer within sixty (60)
¢ any drawings not subject to
. All drawings provided hereunder

eview of Project Developer's initial drawings of the
Owner Interconnection Facilities and Stand Alone Network
Project Developer is building shall not be construed as

of the/pertinent Transmission Owner Interconnection Facilities and Stand
Network Upgrades as may reasonably be required by Transmission
ovider, in consultation with the Transmission Owner, to ensure that the
ransmission Owner Interconnection Facilities and Stand Alone Network
Upgrades that Project Developer is building meet Applicable Standards and
conform with the System Impact Study(ies).

15.3 Revisions to Schedule of Work:

The Schedule of Work shall be revised as required in accordance with Transmission
Provider’s scope change process for interconnection projects set forth in the PJM Manuals,




or otherwise by mutual agreement of the Interconnection Parties, which agreement shall
not be unreasonably withheld, conditioned or delayed. The scope change process is
intended to be used for changes to the Scope of Work as defined herein, and is not intended
to be used to change any of the milestone set forth in the GIA.

15.4 Right to Complete Transmission Owner Interconnection Facilities and
Transmission Owner Upgrades:

tion of the Transmission
pursuant to section
obligations under this GIA
ult by the Transmission

In the event that, at any time prior to successful Stage Two energi
Owner Interconnection Facilities and Transmission Owner
15.8 of this Schedule L, the Project Developer terminate
pursuant to Appendix 2, section 16.2.of this GIA due

Owner Upgrades. The Project Developer
Transmission Provider in writing of its e
Interconnection Facilities and Transmissi ithi ter the date

L and shall be responsible for pa
Interconnection Facilities and Trans incurred after the date of its

installed orsConst i nsmission Owner for construction, and
ner Interconnection Facilities and Stand

on Owner and upon presentation by Transmission
priate documentation thereof, any amounts expended by the
1als, supplies and equipment that Project Developer has
Transmission Owner Interconnection Facilities and

Upon the occurrence of a Default by Project Developer as defined in Appendix 2,
section 16 of this GIA, the Transmission Provider or the Transmission Owner may by
written notice to Project Developer suspend further work associated with the construction
and installation of the Transmission Owner Interconnection Facilities and Transmission
Owner Upgrades that the Transmission Owner is responsible for constructing. Such
suspension shall not constitute a waiver of any termination rights under this GIA. In the
event of a suspension by Transmission Provider or Transmission Owner, the Project




Developer shall be responsible for the Costs incurred in connection with any suspension
hereunder in accordance with Appendix 2, section 16 of this GIA.

15.6  Construction Reports:

Each of Project Developer and Transmission Owner shall issue reports to each other on a
monthly basis, and at such other times as reasonably requested, regarding the status of the
construction and installation of the Interconnection Facilities and Transmission Owner
Upgrades. Each of Project Developer and Transmission Ownes shall promptly identify,
and shall notify each other of, any event that the party re expects may delay
completion, or may significantly increase the cost, of th erconnection Facilities and
Transmission Owner Upgrades. Should either Project or Transmission Owner
n (15) days of such
notification, convene a technical meeting with Proj ansmission Owner
to evaluate schedule alternatives.

15.7 Inspection and Testing of Compl

15.7.1 Coordination:

1 coordinate the timing and
onnection Facilities and

¢ and agree that inspection and testing of facilities
facilities are completed and need not await completion of all

pgrades constructed by the Project Developer and related portions of the
encrating Facility or Merchant Transmission Facility, the Project
Developer shall have the same inspected and/or tested by an authorized
electric inspection agency or qualified third party reasonably acceptable to
the Transmission Owner to assess whether the facilities substantially
comply with Applicable Standards. Said inspection and testing shall be held
on a mutually agreed-upon date, and the Transmission Owner and
Transmission Provider shall have the right to attend and observe, and to
obtain the written results of, such testing.




15.7.2.2 Of Transmission Owner-Built Facilities:

Upon the completion of the construction and installation, but prior to
energization, of any Interconnection Facilities and Transmission Owner
Upgrades constructed by the Transmission Owner, the Transmission Owner
shall have the same inspected and/or tested by qualified personnel or a
qualified contractor to assess whether the facilities substantially comply
with Applicable Standards. Subject to Applicable Laws and Regulations,
said inspection and testing shall be held on ly agreed-upon date,
and the Project Developer and Transmissio vider shall have the right to
attend and observe, and to obtain the wri ts of, such testing.

and Stand Alone Network Upgrades constructed by the Project
r, the Transmission Owner shall notify the Project Developer and

e Transmission Owner’s receipt of the results of such inspection or
sting. The Project Developer shall take appropriate actions to correct any
uch defects or failure at its sole cost and expense, and shall obtain the
Transmission Owner’s acceptance of the corrections, which acceptance
shall not be unreasonably delayed, withheld or conditioned. Such
acceptance does not modify and shall not limit the Project Developer’s
indemnification obligations set forth in section 15.2.3.2(¢) of this
Schedule L.




15.7.4.2 In the event that inspection and/or testing of any
Transmission Owner Interconnection Facilities and Transmission Owner
Upgrades built by the Transmission Owner identifies any defects or failures
to comply with Applicable Standards in such facilities, Transmission Owner
shall take appropriate action to correct any such defects or failures within
20 days after it learns thereof. In the event that such a defect or failure
cannot reasonably be corrected within such 20-day period, Transmission
Owner shall commence the necessary correction within that time and shall
thereafter diligently pursue it to completion.

15.7.5 Notification of Results:

Within 10 days after satisfactory inspectio 1 of Interconnection
Facilities and Stand Alone Network U i Project Developer

and Transmission Provider that t
acceptable for energization.

15.8  Energization of Completéd

Provider, of the
interconnection

(1) initial synchronization to the Transmission
erator(s) at the Generating Facility of a Generation Project

e remainder of the Transmission Owner Interconnection Facilities
and Tra issi r Upgrades. Stage Two energization shall be completed prior to

(B) e case of Interconnection Facilities and Transmission Owner Upgrades
related to inter€onnection of a Transmission Project Developer for which the Transmission
Provider determines that two-stage energization is inapplicable, energization shall occur in
a single stage, consisting of energization of the Interconnection Facilities and Transmission
Owner Upgrades and the Generating Facility or Merchant Transmission Facility. Such a
single-stage energization shall be regarded as Stage Two energization for the purposes of
the remaining provisions of this section 15.8.




15.8.1 Stage One energization of the Interconnection Facilities and Transmission
Owner Upgrades may not occur prior to the satisfaction of the following additional
conditions:

(a) The Project Developer shall have delivered to the Transmission
Owner and Transmission Provider a writing transferring to the Transmission Owner
and Transmission Provider operational control over any Transmission Owner
Interconnection Facilities that Project Developer has constructed; and

(b) The Project Developer shall hav
construction drawings to the Transmission Owner
of all Transmission Owner Interconnection Faci
Developer has constructed.

ided a mark-up of
ow the “as-built” condition
Stand Alone that Project

15.8.2 As soon as practicable after the
energization specified in sections
Transmission Owner and the Proj
Stage One energization of facilities.

15.8.3 Stage Two energiza ion Facilities and Transmission
Owner Upgrades may not @ ion of the following additional
conditions:

oject Developer has constructed and which were not included in
ergization, but are included in the Stage Two energization: and

15.8.4 As soon as practicable after the satisfaction of the conditions for Stage Two
energization specified in sections 15.7 and 15.9.3 of this Schedule L. the
Transmission Owner and the Project Developer shall coordinate and undertake the
Stage Two energization of facilities.




15.9

15.8.5 To the extent defects in any Interconnection Facilities and Transmission
Owner Upgrades are identified during the energization process, the energization
will not be deemed successful. In that event, the Constructing Entity shall take
action to correct such defects in any Interconnection Facilities and Transmission
Owner Upgrades that it built as promptly as practical after the defects are identified.
The affected Constructing Entity shall so notify the other Construction Parties when
it has corrected any such defects, and the Constructing Entities shall recommence
efforts, within 10 days thereafter, to energize the appropriate Interconnection
Facilities and Transmission Owner Upgrades in accordance with section 15.9;
provided that the Transmission Owner may, in th able exercise of its
discretion and with the approval of Transmissio ovider, require that further
inspection and testing be performed in acco ith section 15.7 of this
Schedule L.

were successfully energize t be construed as confirming
endorsing or providing a
installation, construction, S ity or reliability of any
Interconnection Facilities and r Upgrades built by the Project
Develope

s GIA that relates to the same subject matter, the
chedule F of this GIA shall control.




