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Analysis

• The PJM proposal could result in the energy revenues of $5 billion (Slide 4,) an amount 
that would be roughly 25% of historic total annual energy market revenues in one day 
(Slide 5.) Multiple days of shortage pricing could result in energy revenues approaching 
or exceeding the historical energy revenues for the entire year.

• Slide 6 shows that at prices around the existing offer caps of $1,000 and $2,000, 
respectively, energy market revenues would still be at $2 billion to $6 billion for the day. 

• Slide 7 shows a much lower total daily energy bill, assuming only 3% of load is exposed to 
the Real Time balancing market.  However, if shortage conditions persist over multiple 
days, shortage prices could be reflected in the Day Ahead market, resulting in revenues 
in the billions.

• This circuit breaker proposal retains the ORDC if the energy price does not fully indicate 
shortage conditions, but if energy prices rise to the existing $1,000 and $2,000 caps, not 
including congestion, the ORDC is disabled for longer term, multi-hour pricing.



Circuit Breaker Proposal

• After 1 hour of full ORDC pricing under shortage conditions, the circuit 
breaker would set the ORDC = $1,000 – Energy, unless Energy = or > 
$1,000, then the ORDC = $0.
• Under shortage conditions, the energy price is likely to reflect shortage 

conditions either through very high fuel costs at the margin, or Demand 
Response setting the price.










