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Assumptions for the Long-Term Distributed Solar 

Generation and Battery Forecast
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Purpose

• Again this year, S&P Global will provide the distributed solar 

forecast and a battery forecast to be used in the 2025 load 

forecast.

• PJM intends to foster open dialogue in the stakeholder process 

regarding the major assumptions in the long-term distributed solar 

and battery forecast

• Any federal or state policy assumptions discussed herein are 

based on currently mandated and funded policies

• Note that changes from assumptions last year are highlighted in 

teal.
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PJM Solar Forecast 2024: Key Assumptions

Solar forecast scenario overview

Assumptions Scenario 2: “Base case”

Federal policy support Current ITC schedule (post-IRA)

NEM policies and retail rate 

structures

From 2024 to 2027, utilities adopt (and regulators 

approve) changes to NEM and retail rate structures, 

which result in a more cost-based approach to 

customer-sited solar compensation (see slide X); 

current detailed state NEM policy (see slides x–x).

Solar costs ($/kW) Solar costs decline by 2-10% in nominal terms 

from 2024 to 2045 (33–41% in real terms).

State policy support Current RPS policies and state-level incentives are 

maintained.

Power demand Base-case demand

Note: DG = distributed generation. ITC = investment tax credit. PUCs = public utility commissions. DERs = distributed 

energy resources.

Source: S&P Global
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Investment Tax Credit
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• Feedback on the assumptions is requested.  Please provide by 

Thursday, August 22, 2024 to Load_Analysis_Team@pjm.com.

• Additional questions and comments are welcome and can be 

submitted to the Load Analysis Team via this email address: 

Load_Analysis_Team@pjm.com
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