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Issue Description

PJM’s Path: PJM load center to the seam
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MISO’s Path: PIM generation center to MISO load center

The overlap flaw leads to

> Duplicative settlements with the transaction (over & under payment)
> Revenue Imbalance (congestion collected <> congestion payments)
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Timeline

Issue Identification (2012 State of Market Report » 251"1(;2)?514 Open Docket

1/1/2013
Path Forward Annoucement for the

PJM Implimented Common Interface Definition ’ Collaborative Approach

5/24/2016
6/1/2014
Collaborative Approach
Collaboratiev Apporach Development > Implementation
P> 52372015 6/1/2017
2013 2013 2014 2015 2016 2017 2017
— | [r— Today
3/21/2013 P 5/27/2015 v
First Joint Common Market Discussion MISO Whitepaper Publication
’ 2/19/2015
PJM Whitepaper Publication
6/6/2014

Interface Pricing Small Group Establishment




a RTOs’ Recommendation

Implement the Collaborative Approach for the next FTR
planning year (6/1/2017)

Collaborative Approach

1. Common interface definition (Existing PIJM 10 bus definition)

2. Modify FTR and DA limits, if needed, to reflect transaction’s impact.
 M2M does not include transaction impacts
 DAand RT does include Transaction impacts
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Monitoring Process and Mitigation Options for Post
Implementation

Key Monitored Parameters Mltlgatlor_l thlons / Enhancement Opportunities
Concerns (Regular joint performance)

* More granular common interface definition

« Congestion transaction incentive for M2M « Address volatile constraint control due to shadow price swings
constraints * Improve shadow price convergence for M2M constraints in general

Price Signal » Price signal for Non M2M constraints * Potential to capture non M2M constraint interface price impacts

« Shadow price convergence for M2M constraints jointly

» Interface price volatility « Continue to improve price signal for all constraints

e Additional M2M FG coordination effort

Revenue . Uplift or FTR imbalance  Day _Ahead MZM coordination _
Imbalance * Monitor the impact of commercial flow

e
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1. JOA revisions
« Not necessary for use of common interface definition.

« Base line revisions will be made to allow for modification of
FTR and DA limits.

» Accounts for transactions and modeling differences

2. Implementation on June 1, 2017
« Included in 2016/2017 Annual ARR/FTR processes
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Ccontacts

Beibel LI
« Dbli@misoenergy.orqg

Tim Horger
« Tim.Horger@pjm.com
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