VI.SUPPLEMENTAL CREDIT REQUIREMENTS FOR SCREENED TRANSACTIONS

A.Virtual and Export Transaction Screening

1.Credit for Virtual and Export Transactions

Export Transactions and Virtual Transactions both utilize Credit Available for Virtual Transactions to
support their credit requirements.

PJM does not require a Market Participant to establish separate or additional credit for submitting
Virtual or Export Transactions; however, once transactions are submitted and accepted by PJM, PJM
may require credit supporting those transactions to be held until the transactions are completed and
their financial impact incorporated into the Market Participant's Obligations. If a

Market Participant chooses to establish additional Collateral and/or Unsecured Credit Allowance in
order to increase its Credit Available for Virtual Transactions, the Market Participant's Working Credit
Limit for Virtual Transactions shall be increased in accordance with the definition thereof. The Collateral
and/or Unsecured Credit Allowance available to increase a Market Participant's Credit Available

for Virtual Transactions shall be the amount of Collateral and/or Unsecured Credit Allowance available
after subtracting any credit required for Minimum Participation Requirements, FTR, RPM or other credit
requirement determinants defined in this Attachment Q, as applicable.

If a Market Participant chooses to provide additional Collateral in order to increase its Credit Available
for Virtual Transactions PJM may establish a reasonable timeframe, not to exceed three months, for
which such Collateral must be maintained. PJM will not impose such restriction on a deposit unless a
Market Participant is notified prior to making the deposit. Such restriction, if applied, shall be applied to
all future deposits by all Market Participants engaging in Virtual Transactions.

A Market Participant may increase its Credit Available for Virtual Transactions by providing

additional Collateral to PJM. PJM will make a good faith effort to make new Collateral available as
Credit Available for Virtual Transactions as soon as practicable after confirmation of receipt. In any
event, however, Collateral received and confirmed by noon on a Business Day will be applied (as
provided under this Attachment Q) to Credit Available for Virtual Transactions no later than 10:00 am on
the following Business Day. Receipt and acceptance of wired funds for cash deposit shall mean actual
receipt by PJM's bank, deposit into PJM's customer deposit account, confirmation by PJM that such wire
has been received and deposited, and entry into PJM's credit system. Receipt and acceptance of letters
of credit or surety bonds shall mean receipt of the original Letter of Credit or surety bond, or
amendment thereto, confirmation from PJM's credit and legal staffs that such Letter of Credit or surety
bond, or amendment thereto conforms to PJM's requirements, which confirmation shall be made in a



reasonable and practicable timeframe, and entry into PJM's credit system. To facilitate this process,
bidders submitting additional Collateral for the purpose of increasing their Credit Available for Virtual
Transactions are advised to submit such Collateral well in advance of the desired time, and to specifically
notify PJM of such submission.

A Market Participant wishing to submit Virtual or Export Transactions must allocate within PJM's credit
system the appropriate amount of Credit Available for Virtual Transactions to the virtual and export
allocation sections within each customer account in which it wishes to submit such transactions.

2.Virtual Transaction Screening

All Virtual Transactions submitted to PJM shall be subject to a credit screen prior to acceptance in

the Day-ahead Energy Market. The credit screen is applied separately for each of a Market

Participant's customer accounts. The credit screen process will automatically reject Virtual Transactions
submitted by the Market Participant in a customer account if the Market Participant's Credit Available
for Virtual Transactions, allocated on a customer account basis, is exceeded by the Virtual Credit
Exposure that is calculated based on the Market Participant's Virtual Transactions submitted, as
described below.

A Market Participant's Virtual Credit Exposure will be calculated separately for each customer account
on a daily basis for all Virtual Transactions submitted by the Market Participant for the next Operating
Day using the following equation:

Virtual Credit Exposure = INC and DEC Exposure + Up-to Congestion Exposure

Where:

(a)INC and DEC Exposure for each customer account is calculated as:

(i) ((the total MWh bid or offered, whichever is greater, hourly at each node) x the Nodal Reference
Price x 1 day) summed over all nodes and all hours; plus (ii) ((the difference between the total bid MWh
cleared and total offered MWh cleared hourly at each node) x Nodal Reference Price) summed over all
nodes and all hours for the previous cleared Day-ahead Energy Market.

(b)Up-to Congestion Exposure for each customer account is calculated as:



(i) Total MWh bid hourly for each Up-to Congestion Transaction x (price bid — Up-to Congestion
Reference Price) summed over all Up-to Congestion Transactions and all hours; plus (ii) Total MWh
cleared hourly for each Up-to Congestion Transaction x (cleared price — Up-to Congestion Reference
Price) summed over all Up-to Congestion Transactions and all hours for the previous cleared Day-ahead
Energy Market, provided that hours for which the calculation for an Up-to Congestion Transaction is
negative, it shall be deemed to have a zero contribution to the sum.

3.Export Transaction Screening

Export Transactions in the Real-time Energy Market shall be subject to Export Transaction

Screening. Export Transaction Screening may be performed either for the duration of the entire Export
Transaction, or separately for each time interval comprising an Export Transaction. PJM will deny or
curtail all or a portion (based on the relevant time interval) of an Export Transaction if that Export
Transaction, or portion thereof, would otherwise cause the Market Participant's Export Credit
Exposure to exceed its Credit Available for Export Transactions. Export Transaction Screening shall be
applied separately for each Operating Day and shall also be applied to each Export Transaction one or
more times prior to the market clearing process for each relevant time interval. Export Transaction
Screening shall not apply to transactions established directly by and between PJM and a neighboring
Balancing Authority for the purpose of maintaining reliability.

A Market Participant's credit exposure for an individual Export Transaction shall be the MWh volume of
the Export Transaction for each relevant time interval multiplied by each relevant Export Transaction
Price Factor and summed over all relevant time intervals of the Export Transaction.

B.RPM Auction and Price Responsive Demand Credit Requirements

Settlement during any Delivery Year of cleared positions resulting or expected to result from any RPM
Auction shall be included as appropriate in Peak Market Activity, and the provisions of this Attachment
Q shall apply to any such activity and obligations arising therefrom. In addition, the provisions of this
section shall apply to any entity seeking to participate in any RPM Auction, to address credit risks unique
to such auctions. The provisions of this section also shall apply under certain circumstances to PRD
Providers that seek to commit Price Responsive Demand pursuant to the provisions of the Reliability
Assurance Agreement.

Credit requirements described herein for RPM Auctions and RPM bilateral transactions are applied
separately for each customer account of a Market Participant. Market Participants wishing to



participate in an RPM Auction or enter into RPM bilateral transactions must designate the appropriate
amount of credit to each account in which their offers are submitted.

1.Applicability

A Market Participant seeking to submit a Sell Offer in any RPM Auction based on any Capacity

Resource for which there is a materially increased risk of nonperformance must satisfy the credit
requirement specified herein before submitting such Sell Offer. A PRD Provider seeking to commit Price
Responsive Demand for which there is a materially increased risk of non-performance must satisfy the
credit requirement specified herein before it may commit the Price Responsive Demand. Credit must be
maintained until such risk of non-performance is substantially eliminated, but may be reduced
commensurate with the reduction in such risk, as set forth in section VI.B.3 below.

For purposes of this provision, a resource for which there is a materially increased risk of
nonperformance shall mean: (i) a Planned Generation Capacity Resource; (ii) a Planned Demand
Resource or an Energy Efficiency Resource; (iii) a Qualifying Transmission Upgrade; (iv) an existing or
Planned Generation Capacity Resource located outside the PJM Region that at the time it is submitted in
a Sell Offer has not secured firm transmission service to the border of the PJM Region sufficient to
satisfy the deliverability requirements of the Reliability Assurance Agreement; or (v) Price Responsive
Demand to the extent the responsible PRD Provider has not registered PRD-eligible load at a PRD
Substation level to satisfy its Nominal PRD Value commitment, in accordance with Reliability

Assurance Agreement, Schedule 6.1.

2.Reliability Pricing Model Auction and Price Responsive Demand Credit Requirement

Except as provided for Credit-Limited Offers below, for any resource specified in section VI.B.1 above,
other than Price Responsive Demand, the credit requirement shall be the RPM Auction Credit Rate, as
provided in section VI.B.4 below, times the megawatts to be offered for sale from such resource in an
RPM Auction. For Qualified Transmission Upgrades, the credit requirements shall be based on

the Locational Deliverability Area in which such upgrade was to increase the Capacity Emergency
Transfer Limit. The RPM Auction Credit Requirement for each Market Participant shall be determined
on a customer account basis, separately for each customer account of a Market Participant, and shall be
the sum of the credit requirements for all such resources to be offered by such Market Participant in the
auction or, as applicable, cleared by such Market Participant in the relevant auctions. For Price
Responsive Demand, the credit requirement shall be based on the Nominal PRD Value (stated

in Unforced Capacity terms) times the Price Responsive Demand Credit Rate as set forth in section
VI.B.5 below. Except for Credit-Limited Offers, the RPM Auction Credit requirement for a Market
Participant will be reduced for any Delivery Year to the extent less than all of such Market



Participant's offers clear in the Base Residual Auction or any Incremental Auction for such Delivery Year.
Such reduction shall be proportional to the quantity, in megawatts, that failed to clear in such Delivery
Year.

A Sell Offer based on a Planned Generation Capacity Resource, Planned Demand Resource, or Energy
Efficiency Resource may be submitted as a Credit-Limited Offer. A Market Participant electing this
option shall specify a maximum amount of Unforced Capacity, in megawatts, and a maximum credit
requirement, in dollars, applicable to the Sell Offer. A Credit-Limited Offer shall clear the RPM Auction
in which it is submitted (to the extent it otherwise would clear based on the other offer parameters and
the system's need for the offered capacity) only to the extent of the lesser of: (i) the quantity of
Unforced Capacity that is the quotient of the division of the specified maximum credit requirement by
the Auction Credit Rate resulting from section VI.B.4.b. below; and (ii) the maximum amount of
Unforced Capacity specified in the Sell Offer. For a Market Participant electing this alternative, the RPM
Auction Credit requirement applicable prior to the posting of results of the auction shall be the
maximum credit requirement specified in its Credit-Limited Offer, and the RPM Auction Credit
requirement subsequent to posting of the results will be the Auction Credit Rate, as provided in section
VI.B.4.b, c. or d. of this Attachment Q, as applicable, times the amount of Unforced Capacity from such
Sell Offer that cleared in the auction. The availability and operational details of Credit-Limited

Offers shall be as described in the PJM Manuals.

As set forth in section VI.B.4 below, a Market Participant's Auction Credit requirement shall be
determined separately for each Delivery Year.

3.Reduction in Credit Requirement

As specified below, the RPM Auction Credit Rate may be reduced under certain circumstances after the
auction has closed.

The Price Responsive Demand credit requirement shall be reduced as and to the extent the PRD
Provider registers PRD-eligible load at a PRD Substation level to satisfy its Nominal PRD Value
commitment, in accordance with Reliability Assurance Agreement, Schedule 6.1.

In addition, the RPM Auction Credit requirement for a Market Participant for any given Delivery

Year shall be reduced periodically, after the Market Participant has provided PJM a written request for
each reduction, accompanied by documentation sufficient for PJM to verify attainment of required
milestones or satisfaction of other requirements, and PJM has verified that the Market Participant has
successfully met progress milestones for its Capacity Resource that reduce the risk of non-performance,
as follows:



(a)For Planned Demand Resources and Energy Efficiency Resources, the RPM Auction Credit
requirement will be reduced in direct proportion to the megawatts of such Demand Resource that the
Resource Provider qualifies as a Capacity Resource, in accordance with the procedures established
under the Reliability Assurance Agreement.

(b)For Existing Generation Capacity Resources located outside the PJM Region that have not secured
sufficient firm transmission to the border of the PJM Region prior to the auction in which such resource
is first offered, the RPM Auction Credit requirement shall be reduced in direct proportion to the
megawatts of firm transmission service secured by the Market Participant that qualify such resource
under the deliverability requirements of the Reliability Assurance Agreement.

(c)For Planned Generation Capacity Resources located in the PJM Region, the RPM Auction Credit
requirement shall be reduced as the Capacity Resource attains the milestones stated in the following
table and as further described in the PJM Manuals.

Increment of reduction from
Milestones initial RPM Auction
Credit requirement

Effective Date of Interconnection Service Agreement,
Generation Interconnection Agreement or Wholesale Market | 50%
Participation Agreement

Financial Close 15%

Full Notice to Proceed and Commencement of Construction

5%
(e.g., footers poured) °
Main Power Generating Equipment Delivered 5%
Commencement of Interconnection Service 25%

For externally financed projects, the Market Participant must submit with its request for reduction a
sworn, notarized certification of a duly authorized independent engineer for the Financial Close, Full
Notice to Proceed and Commencement of Construction, and Main Power Generating Equipment
Delivered milestones.

For internally financed projects, the Market Participant must submit with its request for reduction a
sworn, notarized certification of a duly authorized officer of the Market Participant for the Financial



Close milestone and either a duly authorized independent engineer or Professional Engineer for the Full
Notice to Proceed and Commencement of Construction and the Main Power Generating Equipment
Delivered milestones.

The required certifications must be in a form acceptable to PJM, certifying that the engineer or officer,
as applicable, has personal knowledge, or has engaged in a diligent inquiry to determine, that the
milestone has been achieved and that, based on its review of the relevant project information, the
engineer or officer, as applicable, is not aware of any information that could reasonably cause it to
believe that the Capacity Resource will not be in-service by the beginning of the applicable Delivery
Year. The Market Participant shall, if requested by PJM, supply to PJM on a confidential basis all records
and documents relating to the engineer's and/or officer's certifications.

(d)For Planned External Generation Capacity Resources, the RPM Auction Credit requirement shall be
reduced as the Capacity Resource attains the milestones stated in the following table and as further
described in the PJM Manuals; provided, however, that the total percentage reduction in the RPM
Auction Credit requirement shall be no greater than the quotient of (i) the MWs of firm transmission
service that the Market Participant has secured for the complete transmission path divided by (ii) the
MWs of firm transmission service required to qualify such resource under the deliverability
requirements of the Reliability Assurance Agreement.

Credit Reduction Milestones for Planned External Generation Capacity Resources

Milestones Increment of reduction from
initial RPM Auction Credit requirement

Effective Date of the equivalent of an Interconnection

Service Agreement, Generation Interconnection 50%

Agreement or Wholesale Market Participation °

Agreement

Financial Close 15%

Full Notice to Proceed and Commencement of 59

Construction (e.g., footers poured) °

Main Power Generating Equipment Delivered 5%

Commencement of Interconnection Service 25%

To obtain a reduction in its RPM Auction Credit requirement, the Market Participant must demonstrate
satisfaction of the applicable milestone in the same manner as set forth for Planned Generation Capacity
Resources in subsection (c) above.



(e)For Qualifying Transmission Upgrades, the RPM Auction Credit requirement shall be reduced to 50%
of the amount calculated under section VI.B.2 above beginning as of the effective date of the latest
associated Interconnection Service Agreement or Generation

Interconnection Agreement (or, when a project will have no such agreement, an Upgrade Construction
Service Agreement), and shall be reduced to zero on the date the Qualifying Transmission Upgrade is
placed in service.

4.RPM Auction Credit Rate

As set forth in the PJM Manuals, a separate Auction Credit Rate shall be calculated for each Delivery
Year prior to each RPM Auction for such Delivery Year, as follows:

(a) Prior to the posting of the results of a Base Residual Auction for a Delivery Year, the Auction Credit
Rate shall be:

(i)For all Capacity Resources other than Capacity Performance Resources, (the greater of (A) 0.3 times
the Net Cost of New Entry for the PJM Region for such Delivery Year, in MW-day or (B) $20 per MW-day)
times the number of calendar days in such Delivery Year; and

(ii)For Capacity Performance Resources, the greater of ((A) 0.5 times the Net Cost of New Entry for
the PJM Region for such Delivery Year or for the Relevant LDA, in MW-day or (B) $20 per MW-day) times
the number of calendar days in such Delivery Year.

(iii)For Seasonal Capacity Performance Resources, the same as the Auction Credit Rate for Capacity
Performance Resources, but reduced to be proportional to the number of calendar days in the relevant
season.

(b)Subsequent to the posting of the results from a Base Residual Auction, the Auction Credit Rate used
for ongoing credit requirements for supply committed in such auction shall be:

(i)For all Capacity Resources other than Capacity Performance Resources, (the greater of (A) $20/MW-
day or (B) 0.2 times the Capacity Resource Clearing Price in such auction for the Locational Deliverability
Area within which the resource is located) times the number of calendar days in such Delivery Year; and



(ii)For Capacity Performance Resources, the (greater of [(A) $20/MW-day or (B) 0.2 times the Capacity
Resource Clearing Price in such auction for the Locational Deliverability Area within which the resource
is located) or (C) the lesser of (1) 0.5 times the Net Cost of New Entry for the PJM Region for

such Delivery Year or for the Relevant LDA, in $/MW-day or (2) 1.5 times the Net Cost of New

Entry (stated on an installed capacity basis) for the PJM Region for such Delivery year or for the Relevant
LDA, in $/MW-day minus (the Capacity Resource Clearing Price in such auction for the Locational
Deliverability Area within which the resource is located)] times the number of calendar days in such
Delivery Year).

(iii)For Seasonal Capacity Performance Resources, the same as the Auction Credit Rate for Capacity
Performance Resources, but reduced to be proportional to the number of calendar days in the relevant
season.

(c)For any resource not previously committed for a Delivery Year that seeks to participate in
an Incremental Auction, the Auction Credit Rate shall be:

(i) For all Capacity Resources other than Capacity Performance Resources, (the greater of (A) 0.3 times
the Net Cost of New Entry for the PJM Region for such Delivery Year, in MW-day or (B) 0.24 times

the Capacity Resource Clearing Price in the Base Residual Auction for such Delivery Year for

the Locational Deliverability Area within which the resource is located or (C) $20 per MW-day) times the
number of calendar days in such Delivery Year; and

(ii)For Capacity Performance Resources, the (greater of (A) 0.5 times Net Cost of New Entry for the PJM
Region for such Delivery Year or for the Relevant LDA or (B) $20/MW-day) times the number of calendar
days in such Delivery Year.

(d)Subsequent to the posting of the results of an Incremental Auction, the Auction Credit Rate used for
ongoing credit requirements for supply committed in such auction shall be:

(i)For Base Capacity Resources: (the greater of (A) $20/MW-day or (B) 0.2 times the Capacity Resource
Clearing Price in such auction for the Locational Deliverability Area within which the resource is located)
times the number of calendar days in such Delivery Year, but no greater than the Auction Credit Rate
previously established for such resource's participation in such Incremental Auction pursuant to
subsection (c) above) times the number of calendar days in such Delivery Year;



(ii)For Capacity Performance Resources, the greater of [(A) $20/MW-day or (B) 0.2 times the Capacity
Resource Clearing Price in such auction for the Locational Deliverability Area within which the resource
is located or (C) the lesser of (1) 0.5 times the Net Cost of New Entry for the PJM Region for

such Delivery Year or for the Relevant LDA, in S/MW-day or (2) 1.5 times the Net Cost of New

Entry (stated on an installed capacity basis) for the PJM Region for such Delivery Year or for the Relevant
LDA, in $/MW-day minus (the Capacity Resource Clearing Price in such auction for the Locational
Deliverability Area within which the resource is located)] times the number of calendar days in such
Delivery Year); and

(iii)For Seasonal Capacity Performance Resources, the same as the Auction Credit Rate for Capacity
Performance Resources, but reduced to be proportional to the number of calendar days in the relevant
season.

(e)For the purposes of this section VI.B.4 and section VI.B.5 below, "Relevant LDA" means the Locational
Deliverability Area in which the Capacity Performance Resource is located if a separate Variable
Resource Requirement Curve has been established for that Locational Deliverability Area for the Base
Residual Auction for such Delivery Year.

5.Price Responsive Demand Credit Rate

(a)For the 2018/2019 through 2022/2023 Delivery Years:

(i) Prior to the posting of the results of a Base Residual Auction for a Delivery Year, the Price
Responsive Demand Credit Rate shall be (the greater of (A) 0.3 times the Net Cost of New Entry for

the PJM Region for such Delivery Year, in MW-day or (B) $20 per MW-day) times the number of calendar
days in such Delivery Year;

(ii)Subsequent to the posting of the results from a Base Residual Auction, the Price Responsive

Demand Credit Rate used for ongoing credit requirements for Price Responsive Demand committed in
such auction shall be (the greater of (A) $20/MW-day or (B) 0.2 times the Capacity Resource Clearing
Price in such auction for the Locational Deliverability Area within which the Price Responsive Demand
load is located, in $/MW-day) times the number of calendar days in such Delivery Year times a final price
uncertainty factor of 1.05;

(iii)For any additional Price Responsive Demand that seeks to commit in a Third Incremental Auction in
response to a qualifying change in the final LDA load forecast, the Price Responsive Demand Credit Rate



shall be the same as the rate for Price Responsive Demand that had cleared in the Base Residual
Auction; and

(iv)Subsequent to the posting of the results of the Third Incremental Auction, the Price Responsive
Demand Credit Rate used for ongoing credit requirements for all Price Responsive Demand, shall be (the
greater of (i) $20/MW-day or (ii) 0.2 times the Final Zonal Capacity Price for the Locational Deliverability
Area within which the Price Responsive Demand is located) times the number of calendar days in

such Delivery Year, but no greater than the Price Responsive Demand Credit Rate previously established
under subsections (a)(i), (a)(ii), or (a)(iii) of this section for such Delivery Year.

(b)For the 2022/2023 Delivery Year and Subsequent Delivery Years:

(i)Prior to the posting of the results of a Base Residual Auction for a Delivery Year, the Price Responsive
Demand Credit Rate shall be (the greater of (A) 0.5 times the Net Cost of New Entry for the PIM

Region for such Delivery Year or for the Relevant LDA, in S/MW-day or (B) $20 per MW-day) times the
number of calendar days in such Delivery Year;

(ii)Subsequent to the posting of the results from a Base Residual Auction, the Price Responsive

Demand Credit Rate used for ongoing credit requirements for Price Responsive Demand committed in
such auction shall be (the greater of [(A) $20/MW-day or (B) 0.2 times the Capacity Resource Clearing
Price in such auction for the Locational Deliverability Area within which the Price Responsive Demand is
located, in S/MW-day or (C) the lesser of (1) 0.5 times the Net Cost of New Entry for the PJM Region for
such Delivery Year or for the Relevant LDA, in S/MW-day or (2) 1.5 times the Net Cost of New

Entry (stated on an installed capacity basis) for the PJM Region for such Delivery year or for the Relevant
LDA, in $/MW-day minus (the Capacity Resource Clearing Price in such auction for the Locational
Deliverability Area within which the Price Responsive Demand is located)] times the number of calendar
days in such Delivery Year;

(iii)For any additional Price Responsive Demand that seeks to commit in a Third Incremental Auction in
response to a qualifying change in the final LDA load forecast, the Price Responsive Demand Credit Rate
shall be (the greater of (A) 0.5

times Net Cost of New Entry for the PJM Region for such Delivery Year or for the Relevant LDA, in
S/MW-day or (B) $20/MW-day) times the number of calendar days in such Delivery Year; and

(iv)Subsequent to the posting of the results of the Third Incremental Auction, the Price Responsive
Demand Credit Rate used for ongoing credit requirements for all Price Responsive Demand committed
in such auction shall be the greater of [(A) $20/MW-day or (B) 0.2 times the Capacity Resource Clearing



Price in such auction for the Locational Deliverability Area within which the Price Responsive Demand is
located or (C) the lesser of (1) 0.5 times the Net Cost of New Entry for the PJM Region for such Delivery
Year or for the Relevant LDA, in $/MW-day or (2) 1.5 times the Net Cost of New Entry (stated on an
installed capacity basis) for the PJM Region for such Delivery Year or for the Relevant LDA, in S/MW-day
minus (the Capacity Performance Resource Clearing Price in such Incremental Auction for the Locational
Deliverability Areas within which the Price Responsive Demand is located)] times the number of
calendar days in such Delivery Year.

6.RPM Seller Credit - Additional Form of Unsecured Credit for RPM

In addition to the forms of credit specified elsewhere in this Attachment Q, RPM Seller Credit shall be
available to Market Participants, but solely for purposes of satisfying RPM Auction Credit

requirements. If a supplier has a history of being a net seller into PJM Markets, on average, over the
past 12 months, then PJM will count as available Unsecured Credit twice the average of that Market
Participant's total net monthly PJM bills over the past 12 months. This RPM Seller Credit shall be subject
to the cap on available Unsecured Credit as established in section I1.G.3 above.

RPM Seller Credit is calculated as a single value for each Market Participant, not separately by account,
and must be designated to specific customer accounts in order to be available to satisfy RPM Auction
Credit requirements that are calculated in each such customer account.

7.Credit Responsibility for Traded Planned RPM Capacity Resources

PJM may require that credit and financial responsibility for planned Capacity Resources that are traded
remain with the original party (which for these purposes, means the party bearing credit responsibility
for the planned Capacity Resource immediately prior to trade) unless the receiving party independently
establishes consistent with this Attachment Q, that it has sufficient credit with PJM and agrees by
providing written notice to PJM that it will fully assume the credit responsibility associated with the
traded planned Capacity Resource.

8. Credit Responsibility for Bilateral Capacity Transactions

To the extent the capacity that is the subject of a bilateral capacity transaction already has cleared an
auction under Tariff, Attachment DD, such bilateral capacity transaction shall be subject to the prior
consent of the Office of the Interconnection and its determination that sufficient credit is in place for
the buyer and/or the seller with respect to the credit exposure associated with such obligations, in
accordance with the terms set forth in Tariff, Attachment DD, section 4.6.




