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EE Revenues and EE Load Charges
• EE revenues 

• EE revenues are the revenues received by EE providers 
by the zone in which the EE measures are located.

• EE revenues are costs to customers: EE costs.
• EE load charges

• EE total load charges equal the EE total revenues (EE 
costs) paid by customers in all zones.

• The allocation of EE revenues (EE costs) to customers 
by zone follows the allocation of capacity costs.

• EE revenues (EE costs) are allocated to all customers in 
all zones, regardless of the location of the EE measures.
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EE RPM Revenues by Zone
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2024/2025 figures are prior to reposting of auction results



EE Addback Should Not Increase Clearing Prices
• The result of the current EE addback method is that 

there is no impact on the capacity market clearing 
price, if done correctly and completely. 

• Customers do pay for the cleared quantity of EE at 
market clearing prices as an uplift payment that 
provides a subsidy to EE sellers: EE load charges.

• EE load charges are not billed as a distinct line item 
but are included in the Locational Reliability Charges 
assessed to load.
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Load Charges in RPM
• In accordance with the RAA, each LSE incurs a 

Locational Reliability Charge (subject to certain 
offsets and other adjustments as described in 
Attachment DD, Sections 5.14B through 5.14E and 
Section 5.15)

• Locational Reliability Charges are equal to the LSE’s 
Daily Unforced Capacity Obligation in a Zone during 
the Delivery Year multiplied by the applicable Final 
Zonal Capacity Price in the Zone. 
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Allocation of EE Revenues in RPM
• There are no Tariff references specific to the 

allocation of EE revenues (EE costs) in RPM.  
• While EE should not affect the clearing price, by 

shifting the demand curve through the addback, and 
ultimately the capacity obligation of the zones, the EE 
costs are incurred by the load through the Locational 
Reliability Charge: EE load charges. 

• Total EE costs are allocated to load prorata based on 
final zonal UCAP obligations: 
• Allocated EE costs = EE load charges to customers.
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EE cost allocation – 2023/2024 Delivery Year
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Load charges for EE
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Where zonal EE load 
charges are greater than 
zonal EE revenues (EE 
costs), those excess load 
charges subsidize EE costs 
in other zones.
If the load charge less the 
revenue is negative, the 
zone receives a subsidy.
If the load charge less the 
revenue is positive, the zone 
pays a subsidy.



Impact of EE Addback
• Capacity Market Clearing with EE offers in the supply 

and EE Addback and Market Clearing without EE 
offers in the supply should be identical

• Starting with the 2023/2024 Base Residual Auction, 
the EE addback MW is iteratively adjusted until the 
difference between the EE addback and EE cleared is 
zero for all LDAs or as close to zero as possible

• These changes minimized the impact of EE on the 
market outcomes but did not eliminate the impact of 
EE on the capacity market as a result of the treatment 
of seasonal capacity matching.
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Seasonal EE Affects Clearing of Other Resources
• The primary reason for these differences is the 

participation of Seasonal EE in the capacity auction
• Seasonal EE is matched with opposite Seasonal 

generation and demand resources in the market 
clearing

• Cleared Seasonal EE UCAP MW is added back to the 
VRR curve, but treated as if it were cleared Annual EE 
UCAP MW

• A Seasonal EE MW is equivalent to 50 percent of an 
Annual EE MW
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BRA Results With and Without EE
• Base Case results show the BRA prices and quantities with 

EE included in the capacity market process, and with EE 
addback, but without EE MW in the clearing.

• Scenario 1 results show the BRA prices and quantities with 
EE entirely removed from the capacity market process.

• Difference columns show the impact of EE on clearing 
prices and clearing quantities of capacity resources:
• 17.5 MW of summer capacity resources that would clear 

without EE (Scenario 1), did not clear with EE included
• 361.5 MW of winter seasonal capacity cleared with EE but 

would not clear without EE
• EE affected the quantity of capacity that cleared.
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BRA Results With EE (Base Case)
• BRA included EE: Base case shows results excluding 

EE MW but with impact.
• In the BRA, 139,583.6 UCAP MW of Annual non EE, 

226.6 UCAP MW of Summer non EE and 605.6 UCAP 
MW of Winter non EE capacity cleared.

• EE excluded in the Base Case:
• EE that did not clear but was paid
• EE that did clear when matched with winter seasonal 

capacity (361.5 MW)
• The total cleared non EE capacity in annual equivalent 

UCAP MW was 139,999.7 UCAP MW (139,583.6 + 
0.5*226.6 + 0.5*605.6)
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BRA Results Without EE (Scenario 1)

• If EE were entirely removed (Scenario 1), 139,566.5 
UCAP MW of Annual, 244.1 UCAP MW of Summer and 
244.1 MW of Winter capacity would clear. 

• The total cleared capacity in annual equivalent UCAP 
MW would be 139,810.6 UCAP MW (139,566.5 + 
0.5*244.1 + 0.5*244.1)
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Difference between Base Case and Scenario 1
• 17.1 MW of additional annual capacity would not clear 

if EE excluded.
• 17.5 MW of additional summer capacity would clear if 

EE excluded
• 361.5 MW of matched winter capacity would not clear 

if EE excluded.
• In total, 189.1 MW (17.1+0.5*(-17.5)+0.5*361.5) annual 

equivalent capacity would not clear if EE excluded.
• There is a small difference in clearing prices.

• EE can have an impact on prices also, despite addback 
mechanism. 
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Impact of EE on 2024/2025 Base Residual Auction
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Payment to Energy Efficiency
• The EE cleared in the 23/24 BRA was 5,346.1 Annual 

Equivalent UCAP MW
• The weighted average clearing price was $41.53/MW-day.
• EE resources were paid $81.3M in the 23/24 BRA.

• The EE cleared in the Revised 24/25 BRA is 7,477.7 
Annual Equivalent UCAP MW
• The weighted average EE clearing price was $47.06/MW-

day.
• EE resources will be paid $128.4 M with the revised 24/25 

BRA.
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Payment to Energy Efficiency
• EE revenues depend on BRA clearing prices.
• If the BRA clearing price declines, EE revenues will 

decline.
• If the BRA clearing price increases, EE revenues will 

increase.
• Potential changes in EE revenues

• With same cleared MW
• A range of BRA clearing prices

• If the EE capacity market clearing price is $150 per 
MW-day, payments to EE will increase to more than 
$400M in the next capacity base auction (BRA).
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Potential Payment to Energy Efficiency Vary by 
Clearing Prices
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Recommendation
• In the next BRA, for the 25/26 delivery year, the impact 

of EE should be eliminated entirely from the market 
clearing, as intended.

• Summer EE should not be allowed to pair with winter 
resources to clear as capacity resources.

• There can be an impact on clearing prices and 
quantities.

• This complete and accurate addback can be 
accomplished by eliminating EE from the auction 
clearing and paying all qualifying EE the clearing 
price, after the auction clears.
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