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FRR obligation time line

FRR obligations are based on historic zone/area obligation peak loads

DY – 4 (BRA)

Preliminary FRR 
obligation based 
EDC zone/area 
allocation

~3 month prior DY

Final FRR 
obligation based on 
EDC zone/area 
allocation 

DY

EDC allocates PLC 
to LSEs (based on 
DY-1 peak load)

DY + 1

EDC allocates PLC 
to LSEs (based on 
DY load)
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Key terms and associated relationships
Weather 

Normalized 
Peak Load

Zonal W/N 
Peak Load

Zone/Area 
Obligation 
Peak Load

Zone/Area 
Obligation 
Peak Load

Customer 
Peak Load 
Obligation

Customer 
Peak Load 
Obligation

Customer 
Peak Load 
Obligation

Zonal W/N 
Peak Load

This is ICAP. To convert to 
UCAP must increase for 
forecast, FPR and RPM 

purchases
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Step 1 – Determine preliminary FRR UCAP obligation
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Step 2 – Determine Final FRR UCAP obligation
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Zone>Area>LSE relationship

Zone1

Area1(RPM)
LSE1

LSE2

Area2(FRR) LSE3

One RPM Zone/Area may have 1 or more LSEs where the LSE may change on any given day 
during the Delivery Year (deregulated retail market)
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Step 3 – Large load adjustment applied to 
specific LSE Obligation Peak Load

If EDC assigns large 
load adjustment to 
LSE3, then may 

recognize in 24/25 
(150+100=250) if new 
customer OR 25/26 
(153+100=253) if 
existing customer

100 MW 
Large Load 
Adjustment 

will be 
assigned for 
customer to 

this LSE
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RAA/Tariff References

• FRR Scaling Factors: RAA 8.1.D
• Load Obligations: Manual 18 Section 7
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                                                                 Contact Information

SME/Presenter: 
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Seth.Hayik@pjm.com 
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Member Hotl ine
(610) 666 – 8980
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