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1: Exploding LNG Exports 
Have Radically Transformed 

Domestic Natural Gas Markets, 
Forcing Utilities & Generators 

To Compete For Pipeline 
Capacity. The U.S. is currently 

the 3rd biggest natural gas 
exporter & will be the world’s 

largest by 2025. 
www.iea.org/data-and-statistics/charts/lng-exports-for-selected-countries-2015-2025
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Gas Exports Now 3rd

Largest Source of 
Demand Behind Electric 
Power & Industrial
 LNG and pipeline exports to Canada + Mexico = 563,133 million 

cubic feet in August 2021 - that's 26% of total gas delivered to 
U.S. customers in August '21 (2,167,974 million cubic feet). More 
gas is exported than is consumed domestically for the 
residential, commercial and vehicle fuel sectors COMBINED. 

www.eia.gov/naturalgas/

There are six LNG export terminals, including Dominion’s Cove 
Point facility in PJM.

Gas exports have directly caused higher domestic prices for 
consumers.
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2. FERC Allows Financial 
Traders & Large 

Marketers To Control 
Pipeline Capacity

Top 32 Physical Gas Traders Control 52% 
of Volume – Many of Which Are Financial 

Speculators
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FERC Form 552 - Annual Report of Physical Natural Gas Transactions 
(TBtu)

BP Energy 6756
Shell Energy 5496
Tenaska Marketing 5432
Macquarie Energy 5167
Southern Company Gas 4187
ConocoPhillips 3670
Twin Eagle 3501
DTE Energy Trading 3173
Mercuria Energy 2985
Koch Energy Services 2981
NextEra/FPL 2859
EDF Trading 2505
Morgan Stanley 2495
EQT Energy 2366
Chevron 2325
ICE NGX Canada Inc. 2299
Citadel Energy Marketing 2006
CIMA Energy (Mitsubishi Corp) 1822
Spotlight Energy, LLC 1821
Castleton Commodities 1777
J. Aron (Goldman Sachs) 1761
Energy Transfer 1734
Direct Energy 1713
MIECO LLC (Marubeni) 1604
CFE International 1596
Southwest Energy 1595
Spire 1588
Eco-Energy Natural Gas 1505
Trafigura 1467
Enterprise Products Partners 1455
Vitol 1439
Total, All Transactions 155528
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Enbridge’s Texas 
Eastern
 Reported operating net income of $632 

million in 2020 (FERC Form 2)

 Provided 31,000 Dth/d capacity to Wall 
Street trader Morgan Stanley
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Kinder Morgan’s 
Natural Gas Pipeline 
Company of America

Provides firm capacity to financial 
speculators Mercuria (RP20-676), 
Macquarie (RP22-51) and Morgan Stanley 
(RP21-608). Posted operating net income of 
$278 million in 2020 (FERC Form 2) 
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Dominion’s Eastern 
Gas Transmission

Provides capacity to Six One Commodities, 
an affiliate of Pinnacle Asset Management 
(RP21-667). Reported operating net income 
of $288 million in 2020 (FERC Form 2). 



3. An RTO For Spot 
Natural Gas 
Markets?

Spot natural gas price indices are structurally non-competitive 
and the voluntary nature of reporting trades renders them 
susceptible to market manipulation. The rest of the world has 
been replacing voluntary price indices for benchmarks with far 
larger economic impacts than U.S. natural gas spot prices 
(Such as with LIBOR). Federal law provides a clear alternative 
for FERC to pursue, as 15 USC § 717t–2(a)(4) states that “the 
Commission shall consider the degree of price transparency 
provided by existing price publishers and providers of trade 
processing services …The Commission may establish an 
electronic information system if it determines that existing price 
publications are not adequately providing price discovery or 
market transparency” 
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Dr. Carl Pechman and Elliott J. 
Nethercutt wrote in March 2021
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