


Approach to forecasting gas and electric prices 

1. Identify hubs with sufficiently liquid futures
2. Map each zone to its corresponding hub (from 1)
3. Develop future monthly zonal prices by applying basis to hub price 
4. Develop future hourly prices by applying historical hourly ÷ monthly average price

• Three separate historical years
• DA and RT shapes
• Similar, but daily, for gas

This high-level approach remains the same, but there are a few details that have been 
changed or better specified since last week…
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