‘é/ Executive Summary
Manual Changes

Effective Date February 2020

Impacted Manual #(s)/Manual Title(s):

M15 Cost Development Guidelines

Conforming Order(s):

ER19-210
EL19-8

Associated Issue Tracking Title: Variable Operations & Maintenance Costs

Committee Approval Path - What committee(s) have already seen these changes?

Market Implementation Committee Endorsement 11/13/2019

MRC 1st read date: 10/31/2019

MRC voting date: 12/5/2019

Impacted Manual sections:

M15 Section 2.6

Reason for change:

In an answer to comments on PJM’'s VOM compliance filing, PJM committed to add additional clarifications
to manual 15 that limits Market Sellers to using PJM apporved maintenance adders only in the asscoiated
energy offer components (i.e. No-Load costs, incremental Costs, Start-Up Costs).

Summary of the changes:

Market Sellers may only change the format of the Mainetenance and Operating Cost adders (i.e., $/MMBtu,
$/MWh, $/Start, etc.) during the annual review period. In addition, once the Mainetenance or Operating
Cost adder is approved by PJM, the adder can only be included in the corresponding portions of the
associated cost based energy offer components (i.e., No-Load Costs, Incremental Energy Costs,

Start-Up Costs).
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