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PJM FTR Funding
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 Hourly FTR funding levels from June 1, 2011 — Nov 5, 2014
e Significant improvement in FTR performance in current planning year

 Improvement is credited to significant efforts by PIM staff to improve FTR modeling in
compliance with Section 7.5 of the PIM Tariff

 Aunigue opportunity to settle FTR definition question

Source: PJM, J. Aron as of Nov 5 2014, data includes end of month FTR credit 2



The PJM Tariff and Simultaneous Feasibility of FTRs

7.5 Simultaneous Feasibility

(a) The Office of the Interconnection shall make the simultaneous feasibility
determinations specified herein using appropriate powerflow models of contingency-
constrained dispatch. Such determinations shall take into account outages of both
individual generation units and transmission facilities and shall be based on
reasonable assumptions about the configuration and availability of transmission
capability during the period covered by the auction that are not inconsistent with the
determination of the deliverability of Generation Capacity Resources under the
Reliability Assurance Agreement. The goal of the simultaneous feasibility
determination shall be to ensure that there are sufficient revenues from Transmission
Congestion Charges to satisfy all Financial Transmission Rights Obligations for the
auction period under expected conditions and to ensure that there are sufficient
revenues from the annual Financial Transmission Right auction to satisfy all Auction
Revenue Rights Obligations.
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