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é/ Bid Collateral

4 What is bid collateral? N

Bid collateral ensures that the collateral collected during open FTR
auction windows is commensurate with the collateral required for the
cleared FTR positions at the intra-auction step.

 PJM has an operational requirement to minimize intra-auction collateral calls in
order to maintain timely auction clearing.

« Calculation is required to solve quickly during the bidding window to ensure
timely bid submission.
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‘é/ Bid Collateral Design Ciriteria

/Bid collateral requires a balance between minimizing intra—auction\
collateral calls and the total bid collateral charged to participants
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épjm Bid Collateral Options Under Evaluation
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