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3. RESPONSIBILITIES OF THE OFFICE OF THE INTERCONNECTION 
 
3.1 Support for Self-Supply and Bilateral Transactions 
 
The Office of the Interconnection shall: 
 
 (a) support electronic tools to facilitate communication by Market Sellers and Market 
Buyers of information to the Office of the Interconnection concerning Self-Supply arrangements; 
 
 (b) support an electronic bulletin board providing a forum for prospective buyers and 
sellers to transact Capacity Resources outside the Reliability Pricing Model Auctions, including 
Locational UCAP transactions (including mechanisms to allow prospective Sellers with 
partial-year resources to explore voluntary opportunities to combine their resources such that they 
can be offered together for a full Delivery Year) and support electronic tools to report bilateral 
capacity transactions between Market Participants to the Office of the Interconnection, in 
accordance with procedures set forth in the PJM Manuals; and 
 
 (c) define one or more capacity trading hubs and determine and publicize values for 
such hubs based on the capacity prices determined for one or more Locational Deliverability 
Areas, in accordance with the PJM Manuals. 
 
3.2 Administration of the Base Residual Auction and Incremental Auctions 
 
The Office of the Interconnection shall conduct and administer the Base Residual Auction and 
Incremental Auctions in accordance with this Attachment, the Operating Agreement, and the 
Reliability Assurance Agreement.  Administration of the Base Residual Auction and Incremental 
Auctions shall include, but not be limited to, the following: 
 
 a) Determining the qualification of entities to become Capacity Market Sellers and 
Capacity Market Buyers; 
 
 b) Determining PJM Region Peak Load Forecasts and Locational Deliverability Area 
Reliability Requirements;  
 
 c) Determining the Minimum Annual Resource Requirements and the Minimum 
Extended Summer Resource Requirements for the PJM Region and applicable LDAs for Delivery 
Years starting June 1, 2014;  
 
 d) Determining the need, if any, for a Conditional Incremental Auction and providing 
appropriate prior notice of any such auction 



 
 e) Calculating the EFORd for each Generation Capacity Resource in the PJM Region 
to be used in the Third Scheduled Incremental Auction (which auction, for Delivery Years through 
and including the 2016-2017 Delivery Year, is known as the Third Incremental Auction); 
 
 f) Receiving Buy Bids and Sell Offers, determining Locational Deliverability 
Requirements and Variable Resource Requirement Curves, and determining the clearing price that 
reflects all such inputs; 
 
 g) Conducting settlements for auction transactions, including but not limited to 
rendering bills to, receiving payments from, and disbursing payments to, participants in Base 
Residual Auctions and Incremental Auctions. 
 
 h) Maintaining such records of Sell Offers and Buy Bids, clearing price 
determinations, and other aspects of auction transactions, as may be appropriate to the 
administration of Base Residual Auctions and Incremental Auctions; and 
 
 i) Posting of selected non-confidential data used in Reliability Pricing Model 
Auctions to calculate clearing prices and other auction results, as appropriate to inform market 
participants of auction conditions.   
 
3.3 Records and Reports 
 
The Office of the Interconnection shall prepare and maintain such records as are required for the 
administration of the Base Residual Auction and Incremental Auctions.  For each auction 
conducted, the Office of the Interconnection shall, consistent with section 18.17 of the Operating 
Agreement, publish the following:  (i) Zonal Capacity Prices for each LDA; (ii) Capacity 
Resource Clearing Prices for each LDA; (iii) Locational Price Adders; (iv) the total megawatts of 
Unforced Capacity that cleared; and (v) such other auction data as may be appropriate to the 
efficient and competitive conduct of the Base Residual Auction and Incremental Auctions.  Such 
information shall be available on the PJM internet site through the end of the Delivery Year to 
which such auctions apply.   
 
 
3.4 Counterparty   

 (a) PJMSettlement shall be the Counterparty to the transactions arising from the cleared 
Base Residual Auctions and Incremental Auctions; provided, however, PJMSettlement shall not be a 
contracting party to (i) any bilateral transactions between Market Participants, or (ii) with respect to 
Self-Supply for which designation of Self-Supply has been reported to the Office of the 
Interconnection.   

 (b) Charges.  PJMSettlement shall be the Counterparty with respect to the obligations to 
pay, and the payment of, charges pursuant to this Attachment DD.  

 
 


