DRAFT — SUBJECT TO CHANGE
Critical Natural Gas Infrastructure Governing Documents/Manual changes and 1 DR MOPR clean up item

Critical Natural Gas Infrastructure changes:

Intra-PJM Tariffs --> OPEN ACCESS TRANSMISSION TARIFF --> OATT |. COMMON SERVICE PROVISIONS --> OATT 1.
Definitions --> OATT Definitions — C-D

Same changes to OA

Credit Support Document:

“Credit Support Document” shall mean any agreement or instrument in any way guaranteeing or
securing any or all of a Participant’s obligations under the Agreements (including, without
limitation, the provisions of Tariff, Attachment Q), any agreement entered into under, pursuant
to, or in connection with the Agreements or any agreement entered into under, pursuant to, or in
connection with the Agreements and/or any other agreement to which PJM, PJMSettlement and
the Participant are parties, including, without limitation, any Corporate Guaranty, Letter of
Credit, or agreement granting PJM and PJMSettlement a security interest.

Critical Natural Gas Infrastructure — locations with electrical loads that are involved in
natural gas production, processing, intrastate and interstate transmission and distribution
pipeline facility as defined by NERC/FERC standard(s); and until such standard(s) is
developed is defined as, 1) electric loads which if curtailed, will significantly impact the
delivery of natural gas to bulk-power system natural gas-fired generation, or; 2) electric
loads that are protected from manual and automatic load shedding as determined by the
transmission owner.

CTS Enabled Interface:

“CTS Enabled Interface” shall mean an interface between the PJM Control Area and an adjacent
Control Area at which the Office of the Interconnection has authorized the use of Coordinated
Transaction Scheduling (“CTS”). The CTS Enabled Interfaces between the PJM Control Area
and the New York Independent System Operator, Inc. Control Area shall be designated in the
Joint Operating Agreement Among and Between New York Independent System Operator Inc.
and PJM Interconnection, L.L.C., Schedule A (PJM Rate Schedule FERC No. 45). The CTS
Enabled Interfaces between the PJM Control Area and the Midcontinent Independent System
Operator, Inc. shall be designated consistent with Attachment 3, section 2 of the Joint Operating
Agreement between Midcontinent Independent System Operator, Inc. and PJM Interconnection,
L.L.C.
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Intra-PJM Tariffs --> OPEN ACCESS TRANSMISSION TARIFF --> OATT VI. ADMINISTRATION AND STUDY OF
NEW SERVICE REQUESTS; R --> OATT ATTACHMENT K — APPENDIX --> OATT ATTACHMENT K APPENDIX
SECTION 8 — EMERGENCY AND PRE-EM

Same changes to OA
8.2 Participant Qualifications

Two primary types of distributed resources are candidates to participate in the PJM Emergency Load
Response Program and Pre-Emergency Load Response Program:

On-Site Generators (As defined in Operating Agreement, section 1)
Load Reductions

A participant that has the ability to reduce a measurable and verifiable portion of its load, as metered on
an EDC account basis.

Only Members or Special Members may participate in the Emergency Load Response Program and Pre-
Emergency Load Response Program by complying with all of the requirements of the applicable Relevant
Electric Retail Regulatory Authority and all other applicable federal, state and local regulatory entities
together with the Emergency Load Response and Pre-Emergency Load Response Program provisions
herein, including, but not limited to, the Registration section. Special membership provisions have been
established for program participants in the Energy Only Option, as described below. The special
membership provisions shall not apply to program participants in the Full Program Option. Any existing
PJM Member or Special Member may participate in the Emergency Load Response Program and Pre-
Emergency Load Response Program on behalf of non-members as the Curtailment Service Provider. All
payments are made to the PJM Member or Special Member in such case. Curtailment Service Providers
must become signatories to the PJM Operating Agreement, as described in the PJM Manual for
Administrative Services for the Operating Agreement of the PJM Interconnection, L.L.C. However, for
Special Members the $5,000 annual member fee, the $1,500 application fee, and liability for Member
defaults are waived, along with the following other modifications:

Special Members are limited to be PJM Market Sellers;
Voting privileges and sector designation are waived;
Thirty day notice for waiting period is waived;
Requirement for 24/7 control center coverage is waived;
No PJM-supported user group capability is permitted.

To participate in the Emergency Load Response Program and Pre-Emergency Load Response Program,
the Demand Resource must:

Be capable of reducing at least 100 kW of load
Be capable of receiving notification of a Load Management Event.

The location shall not be Critical Natural Gas Infrastructure.
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Intra-PJM Tariffs --> OPEN ACCESS TRANSMISSION TARIFF --> OATT VI. ADMINISTRATION AND STUDY OF NEW SERVICE
REQUESTS; R --> OATT ATTACHMENT DD --> OATT ATTACHMENT DD-1

same changes to RAA

Demand Resource Officer Certification Form. Each Demand Resource Sell Offer Plan must include
a Demand Resource Officer Certification, signed by an officer of the Demand Resource Provider that is
duly authorized to provide such a certification, in the form shown in the PJM Manuals, which form shall
include the following certifications:

(a) that the signing officer has reviewed the Demand Resource Sell Offer Plan and the
information supplied to PJM in support of the Plan is true and correct as of the date
of the certification;

(b) that the Sell Offer Plan does not include any Critical Natural Gas Infrastructure
facilities, and

5)(c) that the Demand Resource Provider is submitting the Plan with the reasonable
expectation, based upon its analyses as of the date of the certification, to physically
deliver all megawatts that clear the RPM Auction through Demand Resource
registrations by the specified Delivery Year
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Intra-PJM Tariffs --> RELIABILITY ASSURANCE AGREEMENT --> RAA SCHEDULE 6.1

Same changes to OATT

SCHEDULE 6.1

PRICE RESPONSIVE DEMAND

A. As more fully set forth in this Schedule 6.1 and the PJM Manuals, for any Delivery Year
beginning on or after June 1, 2015 (subject to a transition plan, as set forth below), any PRD
Provider, including any FRR Entity, may commit that certain loads identified by such PRD
Provider shall not exceed a specified demand level at specified prices during Maximum
Generation Emergencies for the 2020/2021 and 2021/2022 Delivery Years or at specified prices
during a Performance Assessment Interval for the 2022/2023 Delivery Year and subsequent
Delivery Years, as a consequence of the implementation of Price Responsive Demand. Based on
information provided by the PRD Provider in a PRD Plan (and, to the extent such plan identifies
a PRD Reservation Price, based on the clearing price in the Base Residual Auction or Third
Incremental Auction, as applicable), the Office of the Interconnection shall determine the
Nominal PRD Value for the specified loads identified by such PRD Provider by Zone (or sub-
Zonal LDA, if applicable). The Office of the Interconnection shall adjust the PJM Region
Reliability Requirement and LDA Reliability Requirements, as applicable, to reflect committed
PRD. Actual PRD reductions in response to price shall be added back in determining peak load
contributions as set forth in the PJM Manuals. Any PRD Provider that fails to fully honor its
PRD commitments for a Delivery Year shall be assessed compliance charges.

B. End-use customer loads identified in a PRD Plan or PRD registration for a Delivery Year
as Price Responsive Demand may not, for such Delivery Year, (i) be registered as Economic
Load Response, Pre-Emergency Load Response or Emergency Load Response; (i1) be used as
the basis of any Demand Resource Sell Offer or Energy Efficiency Resource Sell Offer in any
RPM Auction; e+(iii) be identified in a PRD Plan or PRD registration of any other PRD
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Intra-PJM Tariffs --> OPEN ACCESS TRANSMISSION TARIFF --> OATT VI. ADMINISTRATION AND STUDY OF NEW SERVICE

REQUESTS; R --> OATT ATTACHMENT K — APPENDIX --> OATT ATTACHMENT K APPENDIX SECTION 1 - MARKET
OPERATIONS --> OATT Attachment K Appendix Sec 1.5A Economic Load Resp

Same changes to OA

1.5A.3 Registration.

1. Prior to participating in the PJM Interchange Energy Market or Ancillary Services

Market, Economic Load Response Participants must complete either the Economic Load
Response or Economic Load Response Regulation Only Registration Form posted on the Office
of the Interconnection’s website and submit such form to the Office of the Interconnection for
each end-use customer, or aggregation of end-use customers, pursuant to the requirements set
forth in the PJM Manuals. The Curtailment Service Provide shall not include Critical Natural
Gas Infrastructure end-use customers in the registration. Notwithstanding the below sub-
provisions, Economic Load Response

Regulation Only registrations and Economic Load Response residential customer registrations
not participating in the Day-ahead Energy Market will not require the identification of the
relevant Load Serving Entity, nor will such relevant Load Serving Entity be notified of such
registration or requested to verify such registration. All other below sub-provisions apply
equally to Economic Load Response Regulation Only registrations, and Economic Load
Response residential customer registrations not participating in the Day-ahead Energy Market, as
well as Economic Load Response registrations.




DRAFT — SUBJECT TO CHANGE
Critical Natural Gas Infrastructure Governing Documents/Manual changes and 1 DR MOPR clean up item

Manual changes:

Manual 11, 10.2.2

10.2.2 Curtailment Service Providers

The following business rules apply to CSPs:

* Prior to participating in the PJM Markets, CSPs must complete a registration in the
appropriate PJM Tool which identifies the specific location(s) based on the unique
EDC account number that will participate and their associated load reduction capability.
CSPs shall maintain the accuracy of the registration information provided to PJM for
each demand resource and each time the CSP registers the location or extends the
registration, the CSP will review all information to ensure it is reasonably accurate and
update as necessary. CSPs shall not include Critical Natural Gas Infrastructure locations in the
registration. On a periodic basis, PJM may request supporting information from

the CSP to verify that the information provided by the CSP is reasonably accurate.

Manual 18, Attachment C

Attachment C: Demand Resource Sell Offer Plan

The Demand Resource Sell Offer Plan (DR Sell Offer Plan) is a PJM template document,
requiring the information set forth below, together with an accompanying signed PJM Demand
Resource Officer Certification Form (DR Officer Certification Form). A completed DR Sell Offer
Plan (including a signed DR Officer Certification Form) must be submitted to PJM no later than
15 business days prior to the relevant RPM Auction by Curtailment Service Providers (CSPs)
that intend to offer Demand Resources (DR) in RPM Auctions. The DR Sell Offer Plan must
provide information that supports the CSP’s intended DR Sell Offers and demonstrates that the
DR is being offered with the intention that the MW quantity that clears the auction is reasonably
expected to be physically delivered through Demand Resource Registrations for the relevant
Delivery Year.

The DR Sell Offer Plan encompasses both existing DR and Planned DR. Existing DR is
identified as end-use customer sites that the CSP has under contract for the current Delivery
Year (i.e. end-use customer sites registered in the PJM DR Hub system for the current Delivery
Year)44 and that the CSP intends to have under contract for the auction Delivery Year. Planned
DR is that quantity of the CSP’s intended total DR Sell Offer in excess of the CSP’s existing DR
and is subject to an RPM Credit Requirement. The CSP shall not include Critical Natural Gas
Infrastructure in their Plan.
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Manual 18, 3A.3

3A.3 Eligibility Requirements of Price Responsive Demand
In order for load to be eligible to be considered as Price Responsive Demand, the end-use
customer load must be:

* served under a dynamic retail rate structure with an LSE or subject to a contractual
arrangement with a PRD Provider where such rate or compensation arrangement can
change on an hourly basis, is linked to or based upon a PJM real-time LMP trigger

at a substation location within a transmission zone as electrically close as practical to
the applicable load, and results in predictable response to varying wholesale electricity
prices;

* subject to advanced metering capable of recording electricity consumption at an interval
of one hour or less; and

* subject to Supervisory Control as defined in the Reliability Assurance Agreement to
curtail the demand should PJM declare an emergency condition; and

» shall exclude Critical Natural Gas Infrastructure.
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OATT/RAA clean up item:
RAA, Schedule 6, section A-1(e) and parallel in Tariff, Attachment DD-1, section A-1(e)

(d) Schedule. The Demand Resource Provider shall provide an
approximate timeline for procuring end-use customer sites as needed to
physically deliver the total Nominated DR Value (for both Existing
Demand Resources and Planned Demand Resources) by Zone/sub-Zone in
the Demand Resource Sell Offer Plan. The Demand Resource Provider
must specify the cumulative number of customers and the cumulative
Nominated DR Value associated with each end-use customer segment
within each Zone/sub-Zone that the Demand Resource Provider expects
(at the time of plan submission) to have under contract as of June 1 each
year between the time of the auction and the subject Delivery Year.
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