Proposed Revisions to Tariff, Attachment K-Appendix, and Operating Agreement, Schedule 1

Revisions To Address Sell Offer Options For Pumped Storage Hydropower Units and Self-
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1.10.1A Day-ahead Energy Market Scheduling.
(d)

The foregoing offers:

viii) Shall not exceed an energy offer price of $1,000/megawatt-hour for all generation resources,
except (1) when a Market Seller’s cost-based offer is above $1,000/megawatt-hour and less than
or equal to $2,000/megawatt-hour, then its market-based offer must be less than or equal to the
cost-based offer; and (2) when a Market Seller’s cost-based offer is greater than
$2,000/megawatt-hour, then its market-based offer must be less than or equal to
$2,000/megawatt-hour; and

iX) Shall not exceed an energy offer price of $1,000/megawatt-hour, plus the applicable Primary
Reserve Penalty Factor, minus $1.00, for all Economic Load Response Resources;

x) Shall not exceed an offer price as follows for Emergency Load Response and Pre-Emergency
Load Response participants with:

a) a 30 minute lead time, pursuant to Section A.2 of Attachment DD-1 of the Tariff and
the parallel provision of Schedule 6 of the RAA, $1,000/megawatt-hour, plus the
applicable Primary Reserve Penalty Factor, minus $1.00;

b) an approved 60 minute lead time, pursuant to Section A.2 of Attachment DD-1 of the
Tariff and the parallel provision of Schedule 6 of the RAA, $1,000/megawatt-hour,
plus [the applicable Primary Reserve Penalty Factor divided by 2]; and

c) an approved 120 minute lead time, pursuant to Section A.2 of Attachment DD-1 of the
Tariff and the parallel provisions of Schedule 6 of the RAA, $1,100/megawatt-hour;- and

(xi) Shall not exceed an enerqy offer price of $0.00/MWh for hydropower units.




1.10.2 Pool-scheduled Resources.

Pool-scheduled resources are those resources for which Market Participants submitted offers to
sell energy in the Day-ahead Energy Market and offers to reduce demand in the Day-ahead
Energy Market, which the Office of the Interconnection scheduled in the Day-ahead Energy
Market as well as generators committed by the Office of the Interconnection subsequent to the
Day-ahead Energy Market. Such resources shall be committed to provide energy in the real-time
dispatch unless the schedules for such units are revised pursuant to Sections 1.10.9 or 1.11.
Pool-scheduled resources shall be governed by the following principles and procedures.

(a) Pool-scheduled resources shall be selected by the Office of the Interconnection on the basis
of the prices offered for energy and demand reductions and related services, whether the resource
is expected to be needed to maintain system reliability during the Operating Day, start-up, no-
load and cancellation fees, and the specified operating characteristics, offered by Market Sellers
to the Office of the Interconnection by the offer deadline specified in Section 1.10.1A.
Hydropower units can only be pool-scheduled if they are pumped storage units and scheduled by
the Office of the Interconnection pursuant to the hydro optimization tool in the Day-ahead
Energy Market.

1.10.3 Self-scheduled Resources.
Self-scheduled resources shall be governed by the following principles and procedures.

(a) Each Generating Market Buyer shall use all reasonable efforts, consistent with Good Utility
Practice, not to self-schedule resources in excess of its Equivalent Load.

(b) The offered prices of resources that are self-scheduled, or otherwise not following the
dispatch orders of the Office of the Interconnection, shall not be considered by the Office of
the Interconnection in determining Locational Marginal Prices.

(c) Market Participants shall make available their self-scheduled resources to the Office of the
Interconnection for coordinated operation to supply the Operating Reserves needs of the
applicable Control Zone, by submitting an offer as to such resources.

(d) A Market Participant self-scheduling a resource in the Day-ahead Energy Market that does
not deliver the energy in the Real-time Energy Market, shall replace the energy not delivered
with energy from the Real-time Energy Market and shall pay for such energy at the applicable
Real-time Price.

(e) Hydropower units, excluding pumped storage units, may only be self-scheduled.




