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é/ Background

* OA Schedule 1, Sec 2.6A outlines the definitions and revision practices
for Interface Pricing Points.

 The MMU has recommended that PJM monitor, and adjust as necessary,
the weights applied to the components of the interfaces to ensure that the
interface prices reflect ongoing changes in system conditions.

 PJM is pursuing a quick fix process to memorialize in Manual 11 a formal

annual process to review Interface Pricing Points.
References:
PJM's OATT
Market Monitor's SOM Report
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https://pjm.com/directory/merged-tariffs/oatt.pdf
https://www.monitoringanalytics.com/reports/PJM_State_of_the_Market/2023/2023q3-som-pjm-sec2.pdf
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é/ Initial Study Findings/Conclusions (2023-24)

* No change is recommended for all current definitions

* Transfer Distribution Factor (TDF) results (area to area and
selected Flowgates) are reasonable close to the manually
calculated ones from definition

* The impact of each pnode in the interface is also effective and
reasonable
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é/ Interface Pricing Points Review — Manual 11 Updates

* New Section 2.20 — Interface Prices

— Definition, Scope(NYIS, MISO and SOUTH), Timeline
— Study Methodology

— Transparent informational sharing
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ép]m Manual 11 Redline

2.20 Interface Prices

Interface Pricing Points are a grouping of individual busses combined into a proxy-pricing node
(pnode) utilized for purposes of calculating LMPs for enerqy exports to or energy imports from
external balancing authority areas. Such Interface Pricing Points may represent external
balancing authority areas, aggregates of external balancing authority areas, or portions of any

external balancing authority area.

A review of Interface Pricing Point definitions for purposes of calculating LMPs for energy
exports to or energy imports from external balancing authority areas is conducted on an annual
basis. The review is based on a set of flow impact analyses utilizing power flow analysis tools
for each Interface Pricing Point. The scope of the annual review of Interface Pricing Points
includes MISO, NYIS and SOUTH. Results of the annual review will be posted to the PJM
website at the beginning of each vear and will be effective from June 1 the same year through

the next planning period.
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é/ Timeline

Second Reads/ Endorsements

2024

Jan. 10 | | Jan. 24
MIC MRC

Vianual Eirstiixeads
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Facilitator:
Foluso Afelumo,
Foluso.Afelumo@pjm.com

Secretary:

Amanda Martin, Member Hotline
Amanda.Martin@pjm.com (610) 666 — 8980

SME/Presenter: (866) 400 — 8980
Zhenyu Fan, Zhenyu.Fan@pjm.com
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