‘é/ Executive Summary
Manual Changes

Effective Date TBD

Impacted Manual #(s)/Manual Title(s):

Manual 15 — Cost Development Guidelines

Conforming Order(s):

Docket No. ER16-372-002

Associated Issue Tracking Title: N/A

Committee Approval Path - What committee(s) have already seen these changes?

MIC, MRC, MC, CMC, Board of Managers

MRC 1st read date: October 27, 2016

MRC/MC voting date: November 17, 2016

Impacted Manual sections:

1.8,2.3,2.31,232,235,23.7,25.2,2.5.3,2.6,2.6.3,3.6.1,4.6.1,56.1,5.6.2,6.6,6.6.2, 7.3, 8.1, 9.3,
11.8,12.1,12.3

Reason for change:

As part of PUM’s Hourly Offers compliance filing, PJM is proposing supporting language that clarifies the
requirement for all Market Sellers to have a PJM approved Fuel Cost Policy and a process to support the
submission and approval process.

Summary of the changes:

Changes to Manual 15 are proposed to enhance and provide clarity around the Fuel Cost Policy review
and approval process. Major changes include Fuel Cost Policy annual review, reasons for updating a Fuel
Cost Policy, out of annual review process, and a submission of undefined costs process.
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