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1. ADMINISTRATION

The Committee approved the Agenda and the minutes of the January 8, 2014 MIC meeting will be up for approval in
March. Ms. Adrien Ford reviewed the MIC work plan.

At the January 30, 2014 the Markets and Reliability Committee assigned the Qualifying Transmission Upgrade Credit
Requirement issue to the MIC. The committee decided to begin the discussion and education at the full MIC with the
option of moving the issue to another group at a later time.

Mr. Ray Fernandez, PJM, provided an update on the old weather settlement issues. With regards to the Make Whole
payments for generator costs greater than $2000/MWh, stakeholders requested more information as to how the data
will be included in the bill and also a report on total dollars and rates. Concerns were raised by multiple members
about how the operating reserve allocation is being calculated.

Mr. Tom Falin, PJM, provided an update on the PJM Load Forecast Report that was published in January, 2014.
PJIM recently received new information from BGE that will cause PJM to revise the load forecast for the BGE zone.
Within the next week, PIM will determine the magnitude of the adjustment and will re-issue the 2014 Load Forecast
Report. This updated load forecast will be used in upcoming RTEP studies that will focus on 2019. RPM parameters
for 2017/18 are expected to be updated in mid-March with the FRR update.

2. GENERATOR SEASONAL VERIFICATION TESTS

Mr. Jeff Bastian, PJM, discussed a near term transition mechanism to address Manual 21 revisions regarding
generation seasonal verification test requirements. For each planning year, prior to the next incremental auction for
that delivery year the deadline shall be April 1, 2014 for the 2014/15 but for 15/16 auction PJM will need indication
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10.

by June 1, 2014 and for 2016/17 by August 1, 2014. The committee endorsed proposal with the friendly
amendment with 0 objections and 24 abstentions.

DR PARTICIPATION IN SR MARKET PROBLEM STATEMENT

Mr. Frank Lacey, Converge, presented a problem statement relating to residential demand response participation in
the synchronous reserve market. The committee endorsed the problem statement with 12 objections and 11
abstentions. The committee will be asked to vote on the issue charge at the March meeting.

ECONOMIC DEMAND RESPONSE SETTLEMENTS IN ENERGY MARKET FOR NORMAL
OPERATIONS

Mr. Pete Langbein, PIM, presented proposed manual language changes from the Demand Response Subcommittee
to clarify tariff provisions regarding Economic Demand Response settlements in energy market for load reductions
that occur as part of normal operations. The committee endorsed the manual language with 110 in favor, 22
against and 18 objections (83% approval).

REGIONAL TRANSMISSION AND ENERGY SCHEDULING PRACTICES

Mr. Christopher Pacella, PIM, presented updates to the Regional Transmission and Energy Scheduling Practices for
the deployment of the ExSchedule application that will replace the EES application. The committee will be asked for
endorsement at the March meeting.

DYNAMIC TRANSFERS

Mr. Sree Yeddanapudi, PJM, presented information on the Draft PJM Dynamic Transfer Business Rules and request
feedback from the MIC.

ANNUAL ARR FTR PROCESS

Mr. Tim Horger, PJM, gave an update on the Annual ARR FTR Process.

PJM ARR STAGE 1A ZONAL BASE LOAD CALCULATION AND WAIVER

Mr. Brian Chmielewski, PIJM, presented information related to an ARR Waiver.
MSS UPDATE

Mr. Eric Hsia, PIJM, updated the committee on the current discussions in the Market Settlement Subcommittee. The
MSS was at an impasse regarding changing the schedule for submission of load data with survey results regarding
preferred package solutions split. The recommendation was that the MSS continue to focus work on package F and
bring it back to the MIC for a future vote. There were no objections to that recommendation.

ETOOL REFRESH SCHEDULE

This item was made informational.

11. MISO INTERFACE DEFINITION CHANGES
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Ms. Rebecca Carroll, PIM, presented changes to the MISO interface definition.

12. MARKET FLOW CHANGES

Mr. Asanga Perera, PJM, presented changes to the way PJM calculates Market Flows which will become effective on
June 1, 2014,

13. INTERREGIONAL COORDINATION

Mr. Stan Williams, PJM, presented an update on interregional coordination.

14. REAL TIME COMMUNICATION

Ms. Erin Sechrist, PIM, updated members on a survey that will request feedback about real time communications.

INFORMATIONAL SECTION

15. NET ENERGY METERING UPDATE QUARTER 4

For informational purposes the Net Metering Update for Quarter 4 2013 has been posted.
Item 15A — Net Energy Metering Update
Issue Tracking: Net Energy Metering

16. CONFORMING MANUAL CHANGES FOR DR OPERATIONAL ENHANCEMENT

For informational purposes manual changes for DR operational enhancement filed at FERC on 12/24/13 under
Docket ER14-822-000. Changes will be reviewed and approved at Operating Committee and also reviewed at
Demand Response Subcommittee.

Item 16A — Emergency DR 2014 Registration Process Change for FERC filed Changes
Item 16B — M11 for DR operational enhancement
Item 16C — M13 for DR operational enhancement
Item 16D — M18 for DR operational enhancement
Item 16E — M19 for DR operational enhancement

17. REPORT ON MARKET OPERATIONS

The Report on Market Operations will be posted to the MIC Website.

18. MIC WORKING SESSION UPDATES

FTR Forfeiture

The first MIC working session was held on January 28, 2014.

20140128 FTR Forfeiture Agenda

The next meeting will be on February 18, 2014. Materials will be posted to the MIC web site.
Issue Tracking: FTR Forfeiture
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19.

Frequently Mitigated Units & RPM Supply Curve Transparency

A MIC working session was held on January 27, 2014.

20140127 FMU and RPM Supply Curve Agenda

The next meeting is scheduled for February 25, 2014. Meeting materials will be posted to the MIC web site.

Issue Tracking: Frequently Mitigated Unit Adders
Issue Tracking: RPM Supply Curve Adequacy

Energy Scheduling Issue

The Energy Scheduling (MIC) meetings have been put on hold until April/May 2014 to allow work on related issues
through the PIM/MISO Joint and Common Market Initiative. PIJM will announce new meeting dates in late April or
early May 2014 as appropriate. Meeting materials will be posted to the MIC web site.

Issue Tracking: Energy Scheduling Issue

Energy/Reserve Pricing & Interchange Volatility

The first MIC working was held on January 15, 2014.

20140115 Energy/Reserve Pricing and Interchange Volatility Agenda

The next meeting will be February 6, 2014. Meeting materials will be posted to the MIC web site.
Issue Tracking: Energy/Reserve Pricing & Interchange Volatility

PJM Renewable Integration Study (PRIS)
A MIC working session will be held in on March 3, 2014. Meeting materials will be posted to the MIC web site.

SUBCOMMITTEE AND TASK FORCE UPDATES

Market Settlements Subcommittee (MSS)
The MSS met on January 24, 2014. Meeting materials are available at:

20140124 MSS Agenda
The next meeting is scheduled for February 18, 2014. Meeting materials will be posted to the MSS web site.

Credit Subcommittee (CS)

The CS met on February 4, 2014. There are no future meetings scheduled at this time. When scheduled, meeting
materials will be posted to the CS website.

Demand Response Subcommittee (DRS)

The DRS met on January 21, 2014. Meeting materials are available at:

20140121 DRS Agenda

The next meeting is scheduled for February 21, 2014. Meeting materials will be posted to the DRS web site.

Intermittent Resources Task Force (IRTF)

The IRTF met on January 22, 2014. Meeting materials are available at:

20140122 IRTF Agenda

The next meeting is scheduled for March 17, 2014. Meeting materials will be posted to the IRTF web site.
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20. FUTURE MEETING DATES
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