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1. ADMINISTRATION

The Committee approved the current agenda and the minutes of the October 9, 2013 MIC meeting as posted. Ms.
Adrien Ford presented options for reporting voting results in conjunction with the voting application that the MIC will
begin using in December 2013. Stakeholders expressed concern that the voting application will not allow them to
see how others are voting and may hinder discussion, consensus and compromise. Voting transparency will be
discussed again at the next Stakeholder Process Forum Meeting on November 20. Pursuant to discussions at the
next Stakeholder Process Forum, a show of hands may also be requested for informational purposes while the voting
application records the official MIC votes. At the April 2014 MIC, PIM will review and solicit feedback regarding the
effectiveness of utilizing the voting application during the Administration agenda topic.

2. MANUAL 41 AND REGIONAL PRACTICES UPDATES

Ms. Mary Mason, PJM, presented updates to the Regional Practices Document. The committee endorsed the
changes to the Regional Practices Document with 0 objections and 0 abstentions.

3. BELMONT SPECIAL PROTECTION SCHEME
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Mr. Ted McPherson, FirstEnergy, presented minor changes to the Belmont Special Protection Scheme in the
FirstEnergy zone.

4. PRICE FORMATION AND RESERVE REQUIREMENTS DURING HOT WEATHER OPERATIONS

Mr. Angelo Marcino, PJM, presented information related price formation in PJM energy market and reserve
requirements during hot weather operations. A problem statement will be brought by PIM to the Market Reliability
Committee at the end of the month. The issue is that during extreme weather the current pricing mechanism does not
capture all of the real time actions taken by PIJM operations and the conservative actions taken to raise reserve
requirements are not reflected in system energy prices. The purpose of the problem statement will be to create rules
when dispatchers are carrying extra generation, in order to appropriately clear generation to meet that requirement
and keep pricing more stable and reflective of system conditions. The problem statement will also include analysis of
interchange and the effect on the pricing during extreme weather periods.

5. INTERREGIONAL COORDINATION

Mr. Stan Williams, PJM, provided an informational update on inter-regional coordination efforts.

6. GENERATOR SEASONAL VERIFICATION TESTS

Mr. Tom Falin, PJM, reviewed a problem statement approved by the Planning Committee regarding seasonal
verification tests and requested MIC feedback on the timetable to implement any resulting changes. Currently only
combustion turbine and combined cycle units explicitly have to do temperature adjustment to the ratings test but
changes are being contemplated to make the temperature adjustment explicit for all units. In an effort to coordinate
proposed changed with PIM markets, and that these changes might cause some units to reduce their ICAP, used to
calculate the amount of capacity a resource can offer into RPM. The MIC is being asked for feedback.

Stakeholders asked for more information about the intent of the manual language and asked to discuss further in
December to determine the possible effects of this rule change.

7. ADDITIONAL DATA REQUESTS FOR REACTIVE SERVICE CHARGES
Mr. Joe Ciabattoni, PIM, provided an informational update on Reactive Service charges. PJM is following the rules
as laid out in Manual 34 and is concerned about revealing market sensitive information. Stakeholders asked if the
increase in reactive service charges were due to the recently announced miscalculation and resettiement. Mr.
Ciabattoni explained that PIM settlements did have a bug in the software where if a unit was picked up in DA for
reactive and then moved into RT sometimes the appropriate schedule would not propagate through. The issue didn't
affect all units and wasn’t a huge amount of money. Stakeholders would like more information about how the
RTEP process is connected to these changes in Reactive costs and cost trends in the zone, short term and long term
and whether the current level of Reactive cost is something that's going to continue. The Quarterly State of the
Market report will be sent out to the Market Implementation Committee roster when available and will contain
additional information about Reactive Service.

INFORMATIONAL SECTION

8. REPORT ON MARKET OPERATIONS

The Report on Market Operations will be posted to the MIC Website.

9. OPERATIONAL UPDATES
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10.

11.

12.

Quarterly Net Energy Metering Report

The quarterly Net Energy Metering Report, with a section on negative load bus counts for the first three quarters in
2013, is posted here.

PERFORMANCE BASED REGULATION UPDATE

Conforming changes to Manual 28: Operating Agreement Accounting needed to support FERC's final Order on
Performance Based Regulation is posted for information. Please note per the FERC Order, these changes are
retroactively effective to the Performance Based Regulation implementation date of October 1, 2012.

Item 10A - Conforming Manual 28 Revisions — Presentation
Item 10B - Conforming Manual 28 Revisions — Redline

MIC WORKING SESSION UPDATES

Energy Scheduling Issue

A MIC working session was held on November 1, 2013. Meeting materials are available at:

20131101 Energy Scheduling Agenda

The next meeting is scheduled for January 15, 2013. Meeting materials will be posted to the MIC web site.

Day-Ahead Reliability and Reactive Cost Allocation

A MIC working session was held on October 17, 2013. Meeting materials are available at:

20131017 DARRCA Draft Agenda

There are no future meetings scheduled at this time. When scheduled, meeting materials are posted to the MIC web
site.

PJM Renewable Integration Study (PRIS)

A MIC working session was held on October 28, 2013. Meeting materials are available at:

20131028 PRIS Presentation

The next meeting is scheduled for December 5, 2013. Meeting materials will be posted to the MIC web site.

Frequently Mitigated Units & RPM Supply Curve Transparency
A MIC working session will be held today, November 6, 2013.
The next meeting is scheduled for December 4, 2013. Meeting materials will be posted to the MIC web site.

SUBCOMMITTEE AND TASK FORCE UPDATES

Credit Subcommittee (CS)

The CS met on September 12, 2013. Meeting materials are available at:
20130912 CS Agenda

There are no future meetings scheduled at this time. When scheduled, meeting materials will be posted to the CS
website.

Demand Response Subcommittee (DRS)
The DRS met on October 22, 2013. Meeting materials are available at;
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20131022 DRS Agenda
The next meeting is scheduled for November 19, 2013. Meeting materials will be posted to the DRS web site.

Intermittent Resources Task Force (IRTF)

The IRTF met on October 21, 2013. Meeting materials are available at:
20131021 IRTF Minutes
The next meeting is scheduled for December 18, 2013. Meeting materials will be posted to the IRTF web site.

Financial Transmission Rights Task Force (FTRTF)
There are no future meetings scheduled at this time. When scheduled, meeting materials will be posted to the FTRTF
website.

Market Settlements Subcommittee (MSS)
The MSS met on October 23, 2013. Meeting materials are available at:

20131023 MSS Agenda
The next meeting is scheduled for November 14, 2013. Meeting materials will be posted to the MSS web site.

13. FUTURE MEETING DATES

December 12, 2013 9:30 AM PJM Interconnection - Valley Forge, PA
January 8, 2014 9:30 AM PJM Interconnection - Valley Forge, PA
February 5, 2014 9:30 AM PJM Interconnection - Valley Forge, PA
March 5, 2014 9:30 AM PJM Interconnection - Valley Forge, PA
April 9, 2014 9:30 AM PJM Interconnection - Valley Forge, PA
May 7, 2014 9:30 AM PJM Interconnection - Valley Forge, PA
June 4, 2014 9:30 AM PJM Interconnection - Valley Forge, PA
July 9, 2014 9:30 AM PJM Interconnection - Valley Forge, PA
August 6, 2014 9:30 AM PJM Interconnection - Valley Forge, PA
September 3, 2014 9:30 AM PJM Interconnection - Valley Forge, PA
October 8, 2014 9:30 AM PJM Interconnection - Valley Forge, PA
November 5, 2014 9:30 AM PJM Interconnection - Valley Forge, PA
December 3, 2014 9:30 AM PJM Interconnection - Valley Forge, PA
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